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UN Envoy Akashi Views Bosnian Mission, 
Prospects 


AU3105 134894 Vienna PROFIL in German 30 May 94 
pp 88-89 


{Interview with UN Special Envoy Yasushi Yasushi 
Akashi by Tessa Szyszkowitz; place and date not given: 
“Do You Like Boxing Fights?”"] 


[Text] [Szyszkowitz] Compared with Beirut or Kigali, 
Sarajevo is still lucky in this unfortunate war. Why is the 
United Nations committing itself here, of all countries, 
with a reconstruction plan totaling 6 billion schillings? 


[Akashi] Sarajevo was a symbol of coexistence between 
nations with different religions and ethnic backgrounds. 
This symbol was destroyed in the last two years with 
incredible pain. It is therefore of particular importance 
for Europe to reconstruct the city. 


[Szyszkowitz] The central point of the reconstruction 
plan is free access to the city. As long as the roads to 
Sarajevo are blocked by the Serbs, basic materials cannot 


be supplied. 


[Akashi] The traffic route from Metkovic on the coast to 
Sarajevo and Tuzla is improving constantly. It is not 
perfect, but there are certain successes. We must rebuild 
bridges and repair roads. If we show the people that 
peace pays off, they will eventually not wish to fight any 
more. They will exert pressure on their leaders to nego- 
tiate more seriously. 

[Szyszkowitz] Are the three warring parties not negoti- 
ating seriously enough? 

[Akashi] We will never achieve a solution if every side 
calls for peace on their terms. Everyone wants 100 
percent. There must be compromises. 


[Szyszkowitz] Could you imagine that the Bosnian Serbs 
will return 20 percent of the conquered territory? 


{Akashi] That will be difficult, but I do not rule it out. 
The plan to divide the territory—49 percent for the 
Serbs, 51 percent for the Muslim-Croat federation—was 
developed in long, tough negotiations with the three 
parties. The UN delegates believe it is feasible. In the 
future, the negotiations will be on the quality of the 
territories rather than on percentages. 


[Szyszkowitz] In Mostar last week, Croat women 
stopped a UN relief convoy for Muslim refugees. Do you 
not think that the Muslim-Croat cooperation could fail 
in reality once again? 


Akashi] Is there any federation that has been peaceful 

rom the start? Think of the United States, Switzerland, 
Canada—they are all federations. They were not perfect 
at the beginning. We must give the Muslims and Croats 
time to win confidence in one another. Do not be so 
pessimistic! 
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[Szyszkowitz] Even if you are optimistic regarding the 
Muslim-Croat friendship—could not this federation also 
lead to an escalation of war against the common enemy, 
the Serbs? 


[Akashi] You could interpret it this way. I hope, how- 
ever, that this federation will be an clement of peace in 
all of Bosnia-Herzegovina. 


[Szyszkowitz] Bosnian Government troops are currently 
fighting for the reconquest of territories. Will the polit- 
ical leadership be satisfied with 51 percent of the former - 
state territory? 


[Akashi] One needs the spirit of concession and the 
feeling that every side will win more by making peace 
than by continuing the war. Of course, for small territo- 
ries a war could be continued for another 100 years. 
However, the peoples’ prosperity depends not only on 
the size of their countries. Germany and Japan are good 
examples of this. They were reduced by World War Il 
and are now richer than they were before the war. 


[Szyszkowitz] Do you also have such philosophical 
debates with Serbian President Slobodan Milosevic? 


{Akashi] I am very often philosophical—with all parties. 
They cannot be convinced easily, but all these talks are 
useful. Do you like boxing fights? I watch them often on 
television. Then I tell myself that, granted, I cannot 
defeat my opponent, but I have staying power. Jn the 
twelfth round, it is not I who is exhausted, but my 
opponent. The same holds true for the negotiations. We 
must continue, even though there are no prompt, striking 
successes. The media only report on our defeats and 
setbacks. I already had such a critical world media in my 
last job in Cambodia. However, I won in the end. 


[Szyszkowitz] You were sharply criticized in the Balkans 
because you were allegedly too pro-Serb. Prime Minister 
Haris Silajdzic told me a few days ago that he will not 
speak with you any more. How do you negotiate in such 
a climate? 


[Akashi] We have all types of contacts. As you have seen 
in our news conference, | do speak with Hasan 
Muratovic, the Bosnian representative on the Sarajevo 
committee. 


[Szyszkowitz] Mr. Muratovic apparently wanted to apol- 
ogize to you for his government. 


[Akashi] Well, the mood has improved a bit. i am trying 
to do my best to remain unbiased. We will never be able 
to fully satisfy everyone. The warring parties must see 
the necessities to which we are subjected. Being an 
impartial international orpanization, we cannot become 
the fourth warring party. We must be above it. This is of 
course not always pleasant for the people concerned. 
Some weeks ago, the Serbs did not want to talk to us any 
more, because we called for NATO air raids for the 
liberation of Gorazde. Now we are having a similar 
problem with the Bosnian Government. 
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[Szyszkowitz] The West Europeans are also threatening 
to strike and withdraw their UN soldiers. Granted, 
during the NATO defense ministers’ spring meeting in 
Brussels last week, the participants corroborated their 
commitment. But France, which has threatened more 
vociferously than the others to withdraw its troops, is not 


present at these meetings. 


[Akashi] To a certain extent, I can understand that the 
French and other governments are frustrated and impa- 
tient. After all, we cannot stay ix the former Yugoslavia 
for ever. There are 16 other UN operations, and we only 
have limited resources. If the parties to the conflict 
continue to be unwilling to make peace, we can only go. 
I hope the three sicde~ see this. 


UN Doubtful of ‘Massive’ Return of Bosnia Refugees 
AU2705135594 Paris AFP in English 1346 GMT 
27 May 94 


[Text] Geneva, May 27 (AFP)}—Bosnian refugees might 
soon stait to return home, but this is unlikely to herald a 
mass influx of the estimated two million Bosnians dis- 
placed by war, a UN refugee spokesman said Friday [27 
May]. 


“The Bosnian Government is pushing very hard for the 
return of refugees but it’s a question of legal conditions 
and of security conditions in the region,” said Peter 
Schatzer of the International Organization for Migra- 
tions, a UN agency, at a press conference. 


He said refugee officials wanted to map “safe” regions to 
ensure that repatriated Bosnians were not caught in 
fighting or threatened with reprisal attacks. 


But Schatzer said certain specific groups, such as highly 
qualified professionals who could help with the recon- 
struction of Sarajevo, might be returned soon. 


Another group cov!d include some |!,000 Bosnian chil- 
dren who were sent to Libya to flee the fighting, but 
whose parents want them home. Schatzer mentioned no 
specific dates. 


“We do not yet see the possibility for a massive return of 
a large number of the maybe two million refugees” who 
fled Bosnia during the two years of warfare, the 
spokesman said. 


He said that issue would be tackled at a new meeting 
between UN representatives and the Sarajevo govern- 
ment here in June. 


Kosova Leader Briefs Deputies on Situation in 
Province 


AU2705 130694 Tirana TVSH Television Network in 
Albanian 1800 GMT 26 May 94 


[Text] [Announcer] Today President of the Republic of 
Kosova Dr. Ibrahim Rugova arrived in Oslo, Norway, at 
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the invitation of the North Atlantic Assembly to attend 
is summer session. From Oslo, our correspondent 
Antigona Qena reports: 


[Qena] On arrival at the Norwegian capital, President of 
the Republic of Kosova Dr. Ibrahim Rugova held a 
series of very important meetings at the Norwegian 
Parliament. He was received by Mrs. Tristikoll Dran- 
dahl, chairman of the parliament. She stressed that this 
is a rare occasion for her to meet President Rugova and 
receive direct information on the situation in the region, 
which is a preoccupation of the entire European and 
international community. 


Chairman Rugova briefed the interlocutor on the grave 
situation in Kosova, stressing that it is becoming increas- 
ingly dangerous and that action by the international com- 
munity is more than necessary. That is why Norway, as a 
country with experience in the diplomacy of prevention and 
good will, can make a contribution in the creation of 
appropriate circumstances for a open dialogue. 


Mr. Drandah! promised that her country wil! continue to 
make the situation known and do its utmost in interna- 
tional forums. 


After this meeting, President Rugova held a long talk in 
the parliament building with representatives of Norwe- 
gian political parties and nongovernmental organiza- 
tions, committed to the Kosova issue, such as Amnesty 
International, the Norwegian Helsinki Committee, the 
Foreigners Organization Noah, Redbarna Children 
Association, SOS Racism, the Association of Teachers, 
Presidency of Norwegian Churches, etc. 


Stressing that he highly assessed the commitment ren- 
dered so far by the Norwegian Government, political 
parties, and particularly by nongovernmental organiza- 
tions, Dr. Rugova made a general and detailed presen- 
tation of the situation in Kosova and informed them on 
the political project on an independent and neutral 
Kosova. 


President Rugova held a meeting with interest with Mr. 
Hackon Glancenburg, chairman of the Foreign Com- 
mittee of the Norwegian Parliament. They stressed the 
necessity to preserve and develop contacts in on official 
and nongovernmental levels between Kosova and 


After the meeting at the Norwegian Parliament, Presi- 
dent Rugova held a news conference, where he answered 
many questions by Norwegian and foreign reporters. The 
news conference gave the impression that since the first 
day, special attention wea: paid to this visit of the 
president of the Repubuc of Kosova. 


Tomorrow, Rugova will meet Norwegian Foreign Min- 
ister Bjorn Tore Godal and other Norwegian officials. 
He will also address the Civil Affairs Committee of the 
North Atlantic Alliance, at whose invitation President 
Rugova is visiting Oslo. 
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OPEC Secretary General Interviewed on Policy, 
Prices 


PM2605 135094 Oslo AFTENPOSTEN in Norwegian 
24 May 94 p 27 


[Report on interview with OPEC Secretary General Dr. 
Ahmed Subroto by Hugo Pedersen in Vienna; date not 
given] 


[Excerpt] Vienna—He knows very well that Norway has 
invested billions in oil production and that we are 
dependent on the income from this money being in some 
way in proportion. If not, investment will decrease and 
access to new oil will disappear. But whether he likes 
Norway's position is a different matter. 


“We see that the burden of cuts in production is great, 
for Norway too. This is not what OPEC primarily wants, 
nor do we accept responsibility for the fact that the price 
of oil is low. However, we would like to cooperate with 
oil exporters outside OPEC to maintain a stable oil price 
at a level which is acceptable both to producers and 
consumers,” [OPEC Secretary General Ahmed] Subroto 
told AFTENPOSTEN. 


We met the popular secretary general at OPEC's head- 
quarters in Vienna, a little less then a month before he is 
to leave his post. This will happen on 15 June, after six 
years as head of the secretariat. But if the members of 
OPEC want it, Dr. Subroto is ready for another term as 
secretary general. Next week Subroto will visit Stavan- 
ager and deliver an address to the World Petroleum 
Conference (WPC 94). 


“If OPEC wants me to, I would be glad to continue,” he 
said. And this decision will be made at the OPEC 
meeting in Vienna on 15 June. Both Venezuela and Iran 
have candidates for the secretary general post, but there 
is every indication that, at present, Subroto is the only 
candidate on whom the 12 member nations can agree, 
even though it could only be for a rather short period. 
The sociable 65-year-old from Indonesia is a well- 
respected secretary general whose qualities as a diplomat 
have greatly helped to keep OPEC together. 


At a time of record-low oil prices and great internal 
disagreement surrounding the correct methods to adopt, 
the rest of the world has formed the impression that 
OPEC is in the grip of its worst crisis. 


“The question being asked is how to define the word 
‘crisis.” It is no crisis for OPEC that we are unable to 
control the price of oil. We want a stable oil price and see 
nothing to be gained from the price swinging out of 
control. It is only those active on the commodities 
markets who make money out of such swings. Today 
OPEC is the only organization in the world which 
coordinates member nations’ energy policy. We try to 
make sure of a stable income from oil without setting 
concrete goals about how high the oil price should be. If 
we look at members’ incomes and the development of oil 
prices, there can be no doubt that over time income 
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would have been less if OPEC had not protected member 
countries’ interests,” Subroto said. 


He definitely believes that the organization has a missi »n 
and pointed out that OPEC is one of the most reliable 
suppliers of oil, in both the short and »ong terms. even 
during the Gulf war, when oil production from the two 
major member countries Iraq and Kuwait disappeared, 
OPEC succeeded in maintaining oi! supplies. 


Iraq's reentry to the oil market will sooner or later be one 
of OPEC's biggest headaches. As soon as UN sanctions 
against Iraq's oil exports are lifted, the organization will 
be faced with a major problem. This will mean that there 
will be around a further 500,000 barrels of oi! on the 
market—oil for which there is no room on today's 
market. This is great threat to a positive price develop- 
ment. 


“Iraq is a member of OPEC on a par with other mem- 
bers, and what we have said is that when the UN 
sanctions are lifted OPEC must meet in order to find 
room for Iraq's oil, too. With the present production 
ceiling there is no room for Iraq, and either the other 
countries will have to reduce their oil production or we 
will have to find a solution where Iraqi oil production 
will gradually meet increased demand on a world basis,” 
he said. 


Even though Subroto talks warmly about stable oil 
prices, there are countries among OPEC members who 
always want to force up prices as high as possible. The 
price hawks, represented by countries like Libya, 
Algeria, and Nigeria, want high prices and the biggest 
possible income in the shortest possible time. Againsi 
them stands the largest OPEC member, Saudi Arabia, 
with oil reserves which will last for 130 years to come. 
This country takes a longer-term view and wants a price 
that remains as calm as possible. The Saudi Arabians 
dominate OPEC, and as a rule Oil Minister Hisham 
Nazir gets things the way King Fahd has told him they 
should be. However, there is no getting away from the 
fact that the low prices of the last few years have put 
great pressure on the OPEC countries’ budgets which are 
dominated currently by high foreign debt. 


“The budget cuts will go on, in 1994 too, even though so 
far the price of oil has increased by $3 per barrel. We do 
not know what the future will bring. Even though there 
are positive signs, our production quota of 24.5 million 
barrels of oil a day will be adhered to,” Subroto said. 


Nor is he worried by Saudi Arabia's dominant role in the 
organization. 


“In OPEC we have lived with each other for 34 years, 
and we will probably be able to continue to live together. 
Also, it is not only in OPEC that we see the mixture of 
small and big. Just look at the OECD. The problems are 
the same,” Subroto said. 


The development of oil prices in recent years has been 
worrying, and the markets fear that the price rise of the 
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the parties involved, and there has been a new exchange 
of views, things normally resolve themseives for the best 
for all parties.” 


Subroto is also the man who has to tackle a baying corps 


of press and analysts at every OPEC meeting. He does s 
on the whole with charm and humor, yy he 
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South Africa Rejoins British Commonwealth 


LD3105134894 London PRESS ASSOCIATION in 
English 1144 GMT 31 May 94 


[By Finlay Marshall, PRESS ASSOCIATION News] 


[Excerpt] The Queen and Prime Minister today wel- 
comed the announcement that South Africa is to rejoin 
the Commonweaith tomorrow—after an absence of 33 


years. 
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The Office described the decision as “a gold 
Marin teiotiamnabatir ae 


The Queen sent a message of congratulation to South 
African President Nelson Mandela immediately the 
announcement was made, and John Major sent best 
wishes from the Government. 


South Africa's official return to the $0-nation commu- 
nity was announced in London by Commonwealth Sec- 

Emeka Anyaoku, who told a news confer- 
ence: “It is with a special sense of joy that I announce 
that South Africa will from tomorrow return to full 
Commonwealth membership after a break of 33 years.” 
Mr Mandela said immediately after South Africa's 
recent general election that he would be secking the 
countiy’s re-admittance to the Commonwealth, which it 
quit in 1961 amid international criticism of apartheid. 


The Foreign Office said it was hoped that South African 
athletes would take part in the Commonwealth Games in 
Canada in August, and that it looked forward to its 
contribution within the organisation. [passage omitted] 


Sudancse President Calls Talks With Uganda 
‘Successful’ 


AU0106094194 Vienna WIENER ZEITUNG in 
German I Jun 94p 1 
[“IS”-signed report: “Sudan in Vienna “Successful™”] 
— Vienna—At a conference in Vienna on 
{31 May], Sudanese President "Umar Hasan 
al-Bashir, who met with Ugandan President Yoweri 
Kaguta Museveni in Muerzsteg over the weekend [28-29 
May] at the invitation of Austrian President 
Klestil, stated that the talks had been successful. 
The was to improve relations between the two 
i ing countries. This has certainly been achieved. 
Concerning the civil war between the Islam-dominated 
north and the Christian minority in the south of Sudan, 
which has been smoldering since 1955 and broke out 
again in 1983, the Muslim head of state said that the 
government has brought large parts of the southern 
regions under its control. Only in some border areas is 
there still some fighting. 
The fact that the leadership in Khartoum is serious about 
pacifying the country is shown by the acceptance of the 
recommendations that were given in the course of the 
large conference in 1989, as a “just distribution of 
power,” as well as the “establishment of a federal 
system” into the government program. Thus, there are 
also representatives of the Christian minority among th« 
cabinet members and high-ranking officers. 
The junta chief rejected accusations that the Christi. 
minority is being suppressed massively as a “negal ve 
— against the “imag. of 
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EU's Klepsch Views Austrian EU Referendum 


AU3105130794 Vienna ORF Television Network in 
German 2013 GMT 30 May 94 


[Interview with European Parliament President Egon 
Klepsch by Elmar Oberhauser in Vienna—live] 


[Text] [Oberhauser] President Kiepsch, I do not want to 
hart you as a guest, but many people—not only oppo- 
nents of the Europran Union [EU}—say that the Euro- 
pean Parliament is a body without any power, a mere 
alibi institution. Are you the head of a toothless tiger? 


[Klepsch] I think that this is an old prejudice that is 
about 10 or 12 years old. The people in question have 
not realized what has meanwhile changed in the Euro- 
pean Union. They have not taken note of the Maastricht 
Treaty and its implementation. The European Parlia- 
ment has received essential concessions to its political 
powcr. In the future, the EU Commission will be depen- 
dent on it. The European Parliament must appoint the 
Commission and it may dissolve it. It may check on it, 
and it will do so. The European Parliament is involved in 
legislation, and all treaties with third parties that have 
political, economic, and financial importance must be 
ratified by the European Parliament. 


[Oberhauser] Nevertheless, | would like to stick to my 
previous question. Of course, you must defend the 
Parliament, but is it not true that, in reality, decisions 
are made in the Commission and in the Council—that is, 
far away from Parliament? 


[Klepsch] No, this is really not the case. Ever since I have 
held this office, we have had the so-called prelogue, this 
is, the Council president, the Commission president, and 
1 myself meet at least once a month to discuss the 
pending decisions, and the Parliament is quite involved 
within the framework of the treaty. This is also assured 
by the Court of Justice, which we can turn to if the treaty 
is not observed. 


{Oberhauser] In the period coming up to the referendum 
on 12 June, Austrian television is airing the so-called 
Europa-Forum. Yesterday's Europa-Forum was watched 
by almost 2 million people in Austria. This broadcast 
gave rise to 370 telephone calls—people, callers, who 
wanted to know details. Here one of the major issues was 
the question of participating in decisionmaking, that is, 
the great uncertainty whether a smal! country like Aus- 
tria actually has any way to have its say in this Parlia- 
ment and in the European Union. 


[Klepsch] The EU member states all have the same 
rights, and the same goes for the deputies. Of course, in 
the Parliament it will be of decisive importance which 
groups the Austrian deputies join and how these groups 
exert their influence. 


I can only tell you that the two large groups, the socialist 


group and the group of the European People's Party, 
which have had contact with observers from Austna for 
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quite some time, are very interested in secing a contri- 
bution by the Austrian deputies, because the tradition of 
Austria's democratic structures is an advantage for us. 
{Oberhauser] Let us assume that this referendun: will 
have a positive result and Austria will join the European 
Union. Then Austria will have about 20 or 25 deputies in 
this 600-person Parliament. 


[Klepsch] Correct. 


[Oberhauser] How are they supposed to participate in 
decisionmaking? Are you not throwing a bit of sand into 
the Austrians’ eyes? 


[Klepsch] In this Parliament, decisions are made with 
the absolute majority of the legal number of members. 
No country has a majority there. All of them are far from 
a majority. 


[Oberhauser] But there are big and small countries, are 
there not? 


[Klepsch] There are big and small countries, but there 
are also big and small groups, and it depends on the 
material contributions of the individual deputies, 
because in the European Parliament the most important 
persons are the rapporteurs, who know specific issues 
very well and whom their groups follow. It is a question 
of the reputation that these people enjoy, and | am firmly 
convinced that Austria will send qualified deputies, who 
will have an important say in their respective groups. 


[Oberhauser] This is the catch-word, and | do not want 
to link my next question with any specific names or 
persons and certainly not with any specific Austrians. On 
12 June, new elections for the European Parliament will 
also be held. As president of this Parliament, do you not 
have—at least to a certain extent—the problem that the 
European Parliament is increasingly becoming the side- 
—— whe ase net — tn Gale 
homelands anymore? 


[Klepsch] Precisely the opposite ts true. It may have been 
true at the beginning, when the deputies were sent to the 
European Parliament by the national parliaments, 
depending on their services and their reputation. Now- 
adays, however, the deputies are elected directly, and 
they must face an election and, above all, they must 
campaign for votes. This is possible only if they make it 
clear that they have the competence to fulfill their tasks. 
1 am not worried at all. We will have a great renewal of 
the Parliament. More than 50 percent of the deputies 
will be new in Parliament. This is a great restructuring, 
but I think it is necessary, because the change in gener- 
ations that is taking place in the member countries 
everywhere will also gain shape here. 


[Oberhauser] As I said before, the referendum in Austria 
will be held in less than 14 days. The result will be 
narrow, as many people have been * suming over the 
past few days. What would happen, President Kiepsch, if 
the referendum in Avstria resulted in a no? Would this 
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lead to a reaction by the European Umion along the line They are all welcome, but the precondition for them all 


tence now rejects these— § 0w. Even if the referendum were to end negatively, 
well, there are enough other would-be members. I think Should it not also be in the interest of the European 
that, at the moment, we have another six applications for Union to have—tet us stay with Austria—Austria in it, 
membership on our table, who would get priority ifthe e ven if, at the moment, the people are of a different 
Austrians say no. However, I do not believe that this will view? 


happen. | trust the Austrians. {Klepsch] Well, fine, but one has to see that there is a 
certain sequence to the events. We have tc take another 
[Oberhauser] Are you an opinion researcher” step in the European Union. In 1996 we will discuss the 


* further progress of the European Union, and there 1s the 
ne ee eee — —— th will be with us and di 
and | get the impression that they are clear-headed  ‘M¢ Matters together with us, or whether it wants to 
enough to think of our future, of our common future,  "80tate membership afterwards, under the new condi- 
which we can only cope with together. tions. The second thing that one has to see is that there 
are many other countries that want to join and that will 
[Oberhauser] Mr. President, is this attitude of Well, discuss thei: application for membership before Austria. 
then ict them stay where they are, not an enormously One — — 
arrogant poziti Since spoke Semecene [Oberhauser| question in conclusion: If the refer- 
x oa son? ey of ' * endum rexu im a yes on 12 June, as you expect, will you 
" 2 : ALAM ata 
" European Umwan«o | Janwary 19957 1 am thinking of the 
would include ali, the Austrians, the eatificotion fa Ux 12 rember hich is 


Eastern Bloc? ad 
Kile sock} Well, as regards Austria, | think that this is 
[Klepsch] Of course, the Swiss have already applied for cay ay ta Genin. | cove teehee cheus Gs 
not want to negotiate im Germany, for instance. They have a 
at the moment, because the Swiss Government, the = complicated Constitution, as some other member states, 
push through the — but the schedule of the Bundestag and the Bundesrat is 
ah — sufficient to achieve the goal in December. 


tion. They know that they have to work together with us. [Oberhause: | Thank you very much for visiting us. 
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Vranitzky Vie«« ..,coming EU Referendum 
AU3105 130494 Hambu:z DER SPIEGEL in German 
30 May 94 pp 141-144 


None of the above is ‘\ mos. smportant 
One cannot rule out that one °°, or the other 


catchwords used by Austrian EU opponents, who 
triumph in the referendum on 12 June. _ 


[DER SPIEGEL] Most recent poll results signal a narrow 
result. Is Europe no longer attractive in Austria? 


[Vranitzky] lt is simply not true that we have not 
Seley oll ie in ie dine 


[Vranitzky] | do not beleve that the referendum will be 
negative. However, would then certainly face a 
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disadvantage What would be the alternative? We would 
have to come to a bilateral agreement with our strongest 
trading partner, narnely Germany Thus, we would be all 











* AUSTRIA 


[DER SPIEGEL] Bonn’s Foreigr Minister Kinkel was 


owe 
[Vranitzky] Kankel supported us just as much as Bel- 
gium's Willy Claes, as [EU Commission President] 
Jacques Delors during the final state, and he cooperated 
just as much as Spain's Gonzalez. Perhaps one should 
also respect the different ter vera nents. Kinkel’s tem- 
perament is different trom that of France's Balladur. 


[DER SPIEGEL] We are obviously talking about a 
sac. ] cow? 


[Vranitzky] You know, from the end of the 19th century 
to 1955, this country was constantly shaken, trampied 
on, and abused. inty also because of its own actions. 
The State Treaty in 1955, after 10 years of occupation, 
and the neutrality that was adopted by the Austrian 
Parliament finally \ secant stability. Thus. the term nev- 
trality is a very ems ‘onal one for us. 


[DER SPIEGEL] How ever, in light of the new geopolit- 
ical realities in t, this is an increasingly dubious 
status. Even the neutral countries Sweden and Finland 
have meanwhile joined the NATO Partnership for 
Peace. Why does Austria not join, toc” 


ee eee 
18 NOt to participate in wars, is not a bad principle. 
joining the Partnership for Peace, the Swedes and t 
Finnish did not join a military alliance. This is a plat- 
—— ⏑— —— 

have long been doing with the coumue of East Europe. 


[DER SPIEGEL] How does Austria want to contribute 
to a common European defense policy” 

[Vranitzky] The establishment of a cormmon security 
system 1s possible for a neutral state just as for anv other 
state. And whether or not we have observer status in the 
Western European Union, we have said repeatedly We 
are open im this respect 


[DER SPIEGEL) But joining NATO is not possibic? 
[Vranitzky} No. 


[DER SPIEGEL) Even though NATO is currently the 
only institution that effectively guarantees security in 
Europe’ 


[Vranitzky] For whom?’ 
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[DER SPIEGEL] For everyone who toins in. 


[Vranitzky] NATC membership is not 2 topic for us at 
the moment, not even in the medium term. However, if 
NATO rethinks its own future, one will have to examine 
later on what was the result of this rethinking. 


[DER For 1996, the EU is planning a large 
government to reform the European institu- 
tions. What should be reformed? 


[Vranitzky] There are extensive debates in the EU about 
the so-called democractic deficit. We have established 
pluralistec parliamentary systems in our countnes. In the 
long run, the peoples will not be willing to accept a 
Sn eee 
European level. This relationship between the European 
Parliament, the EU Commission, and the EU Counc! of 
Ministers will have to be institutionally clarified. 
DER SPIEGEL) You see already now how the Britis), 
instance, are blocking this. This will hardly be 
different in 1996. 
[Vranitzky] You are right. I have never said that this will 
be an casy tash. 
[DER SPIEGEL] In addition, by decidin, in favor of 
against a deepening of supranatvonal relations. 
[Vranitzky] | reject this as regards Austria. The big 
problems of the future, such as the environment, sta- 
bility, and peace cannot be solved on the basis of a free 
trade zone. This means | am < member of the school of 
[DER SPIEGEL] In the war in Yugoslavia, West Europe 
hes proved to be disunited and helpless. Would « 
Council make the EU more a’< to act? 
[Vranitzky] In some ficids the instrument of majority 
decision would ensure Nexibility and efficiency. If one 
wants to prevent a disaster such as the one in the former 
Yugoslavia in the future, a common political will and, 
afterwards, common action are necestary. 


[DER SPISGEL] Austria finds itself in a turbulent 
neighborhood: To the east of you former communists are 
on their way up again in many places, the civil war in the 
former Yugoslavia continues, and your Itahan seighbors 
have the neofascists back in the government. Are you 
worried about the advance of extremism” 


Vranitzky] Yes, but am worried even more about the 
that many of cay tellow citizens have noticed this 
very little so far. 


[DER SPIEGEL] There we are back with Joerg Haider. 


[Vranitzky} No, | am thinking of those who close their 
minds to new things, because they think that eve: thing 
can continue as it was *" the 1970's and 1920's. But the 
foreign policy framework conditions have changed. So 
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far, we West Europeans have neglected helping the 
reform states in the East with mcdcls of cooperation and 
further improving their economic framework conditions 
with investments in infrastructure, technical knowledge, 
and administration. The lack of social and economic 
progress has led to many people being disinterested in 
these developments. But wc must not turn away, we 
must not isolate these peoples—this would be fundamen- 


tally wrong. 


{DER SPIEGEL] Peace researcher Johan Galtung sees 
what is happening in East Europe now as economic 
colonialism by the West, which is creating a second 
Third World there. 


[Vranitzky] This threat is very real if we in the West do 
not pay more attention to it. I still hear what my former 
colleague Margaret Thatcher used to say, namely that, 
first of all, those in the East must develop free market 
economy systems and then, as soon as they have them, 
we will invest in their countries. I told her that this will 
not be possible without Western cooperation; no free 
markets will develop there, unless they are organized 
black markets. 


[DER SPIEGEL] Will Austria get involved as an advo- 
cate for the acceptance of the reform states in the EU or 


do you rather see competition developing in this respect? 


[Vranitzky] One must take the factor of time into con- 
sideration. The economic constellations in these coun- 
tries show that immediate membership of the reform 
countries is not possible. Transition solutions, however, 
are certainly useful. 


[DER SPIEGEL] Austria, which has so far been rela- 
tively liberal, has also adopted stricter immigration laws, 
which are applied consistently, sometimes even brutaily. 
You are closing your borders. Is this advance obedience 
for joining the fortress West Europe? 


[Vranitzky] We were forced to adjust our legal situation 
to the fundamentally changed structure of migration in 
Central Europe within the shortest possible period. In 
individual cases, authorities have certainly acted 
improperly. And as regards dealing with people who 
come to us from other countries, we, like many other 
Europeans, are in the middle of a learning process. 


[DER SPIEGEL] The Austrians are probably right in the 
European trend with their widespread aversion against 
foreigners. 


[Vranitzky] ! do not to downplay anything and I cannot 
deny what you are saying for every single case. However, 
one has to add that this is really a tough piece of political 
work that has to be done—there, where concentrations 
are permitted or promoted, such as in some schools, 
where there are already 60 percent are foreigners. This is 
were policy must become active. 
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[DER SPIEGEL] Is your government zgain permitting 
itself to be influenced by Mr. Haider? 


[Vranitzky] No, Haider is not influencing anything. The 
60 percent of foreign children are in these school classes 
with or without Mr. Haider. [passage omitted] 


Vranitzky Reaffirms Nation's Antinuclear Stance 


AU0106113694 Vienna Oesterreich Eins Radio Network 
in German 1000 GMT I Jun 94 


[Text] Chancellor Vranitzky has guaranteed that no 
nuclear power plant will be put into operation in Austria 
in the event of its entry into the European Union. 
Vranitzky told ORF [Austrian Radio and Television} 
that Austrian policy is very clear. It was laid down in a 
joint statement that the production of nuclear energy is 
always based on the political decision of the country in 
question. According to Vranitzky, the same applies to 
the disposal of nuclear waste. Therefore Austrian politi- 
cians are responsible here. For Vranitzky, these are clear 
guidelines. 


Increase in Exports to Germany Reported 
_— Vienna DIE PRESSE in German | Jun 94 
Pp 

[APA report: “Domestic Exports to Germany Have 
Increased”’] 

[Text] Vienna—The recovery of the German economy is 
also having a favorable effect on Austrian foreign trade. 
During the first quarter of 1994 domestic exports to 
Germany rose by 2.2 percent compared with the pre- 
vious year, imports went up by 6.9 percent. In 1993 
Austria’s exports to Germany experienced the sharpest 
decline since the end of the war: Compared with 1992 
they declined by 6.1 percent to 182.25 billion Austrian 
schillings [AS]. Imports from Germany declined by 8 
percent to AS234.2 billion, according to Guenther Graf, 
the trade commissioner in Germany. 


The recovery of the German economy could be seen 
already at the end of last year; however, its full effect will 
probably ony be felt in 1995, Graf estimates. Austria's 
membership in the European Union will help to benefit 
from this recovery. 


The exports of foodstuffs and beverages in particular will 
benefit from the opening up of the market. Austrian 
producers are very interested in the German market and 
are supported by the Chamber of Commerce with a 
concerted action program. 


In 1993 foodstuffs and beverages were the only groups of 
products that experienced an increase despite the general 
decline in exports to Germany. The recovery of the 
German automobile industry also gives hope for an 
improvement to Austrian subcontractors. 
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Belgium 


( faes on Rwandan Policy, UN Intervention 


BR3105152594 Brussels DE MORGEN in Dutch 
28 May 94 p 4 


[Article signed FDS: “Claes Defends Rwanda Policy 
Before Indifferent Parliament™] 


[Text] Yesterday Minister Claes of the SP [Flemish 
Socialist Party] replied at length to questions on Bel- 
gium’s policy on Rwanda before the Parliamentary For- 
eign Affairs Committee. The number of MP’s present in 
the chamber could at times be counted on the fingers of 
one hand. 


The debate on Rwanda was conducted entirely in 
Dutch—with the exception of one unintentionally 
absurd intervention by Jean-Pierre de Clippele of the 
PRL [French-speaking Liberal Party]. He argued for a 
geographic separation of Hutus and Tutsis—who share 
the same language and culture and who have lived 
together for centuries—“naturally allowing for the main- 
tenance of a form of central authority in Kigali, to 
manage the railways for example.” A Rwandan observer 
in the press gallery gulped in disbelief: railways in the 
land of a thousand hills? 


Shortly after the evacuation of foreigners from Rwanda, 
DE MORGEN was able to repori—on the authority of a 
member of the government—that cooperation in the 
field between French and Belgian paratroopers was fal- 
tering. This was accompanied by political differences of 
opinion: The French supported/support the Hutu 
extremists who took over the government. The Belgians 
are keeping their distance from the so-called interim 
government—which is slandering the Belgians—and also 
the RPF [Rwanda Patriotic Front] rebels. 


Magda Aelvoet of AGALEV [Alternative Lifestyle] 
wanted to know from Claes whether our report was right. 
“Pure invention,” Claes replied without flinching, “on 
the contrary, we must thank Paris for the help they 
provided. I have no knowledge of French paratroopers 
refusing to rescue even one of our fellow countrymen. 
People should refrain from spreading such rumors and 
present concrete facts.” 


Aelvoet, followed by Marc Van Peel of the CVP [Flemish 
Christian Democratic Party], then denounced the UN for 
not doing enough to stop the bloodshed. She also argued 
that Belgium too is keeping its head down. A misconcep- 
tion, stated Claes: “It would be difficult for Belgium to 
take the lead: The anti-Belgian campaign extends to the 
refugee camps.” But that is not stopping Belgium from 
trying to set up a regional peace conference—“and in this 
connection I must refute any suggestion that we would 
oppose the presence of Zaire at such a conference. Quite 
the opposite in fact, although we do not believe that Zaire 
can play a leading role due to the major transfer of 
weapons and ammunition from Zaire to Rwandan 


troops.” In any event, Claes does not consider any large- 
scale UN intervention in Kigali to be realistic. Belgium 
continues to support “the spirit of Arusha” based on 
for human riguts, and 


killings from finding refuge in our country.” 


Aelvoet remained unconvinced. The minister: “And of 
course our embassies also consider where these 

could go when they arrive here, without having to 
immediately turn to welfare.” 


MP Advocates WEU Nuclear Deterrent Policy 
BR3105140694 Brussels LE SOIR in French 30 May 94 
p7 


{Report by Olivier Alsteens: “Toward a European 
Nuclear Deterrent?) 


[Text] On Thursday 16 June, the Western European 
Union [WEU] Assembly will examine the report pre- 
sented by [Belgian MP] Armand De Decker on the role 
and future of nuclear weapons. This document was 
adopted unanimously by the Defense Committee— 
including, the author stresses, by the French. 


The document was a long time in coming, taking the 
Liberal deputy to Washington, Moscow, Paris, and 
London. One of its main conclusions is to invite the 
WEU to create a strategic study group charged with 
eventually setting up a true European nuclear deterrent 
policy. 

Armand De Decker says that in Washington he wit- 
nessed “a veritable cultural revolution in the nuclear 
domain.” It is true that the Americans have considerably 
revised their positions since the end of the Cold War— 
“now they have pulled all their nuclear weapons out of 
Europe with the exception of 700 smal! airborne bombs 
whose significance is more symbolic than military.” De 
Decker attributes this shift in direction to the absolute 
supremacy that the United States has acquired in the 
field of conventional warfare. 


In Moscow, on the other hand, the nuclear issue appears 
to be returning in force. The document continues: “It 
seems to us to be less and less likely that the Russian 
Parliament will ratify the Start I] agreements. The Rus- 
sian military world is today much more independent and 
dominant than it was during the Communist era.” 
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Moreover, since the Russian authorities can no longer 
base their supremacy on conventional weapons, they 
appear to be taking an interest in the nuclear domain: 
“They justified this by stressing the threat that China 
will pose in the 21st century. A nuclear China therefore 
has indirect repercussions on security in Europe.” 


De Decker accepts his previous mistake by revising his 
critical positions with regard to the Partnership for Peace 
being proposed to the Russians: “The United States was 
right. We must go along with Russia and increase our 
exchanges on the political level, civil servants, students, 
etc.” 


To establish a real European nuclear deterrent, it is vital 
to be able to count on the two European powers that 
already possess a nuclear strike capacity, namely France 
and Great Britain. The British view appears to be clear 
enough: Their nuclear force is integrated into NATO's 
resources with the aim of “defending the vital interests 
of Great Britain.” This definition also covers Britain's 
allies. 


On the French side, things are less clear. The idea of vital 
interests has never been precisely defined. “However,” 
De Decker continues, “the doctrine inherited from Gen- 
eral de Gaulle proved itself to be the most reasonable. 
France never took part in the arms race. When the 
Russians and Americans were talking of limited 
response, the French stuck to the policy of a final 
warning followed by a massive response. That is the 
most credible deterrent.” 


Could France agree to abandon sovereignty over its 
nuclear arsenal? De Decker assures us: “The question 
cannot be couched in those terms. Things will be done 
gradually, not overnight. For example, we could start by 
setting up a nuclear planning group based on the NATO 
model. The Americans always retained the final say on 
when their missiles were to be used, even if they were 
carried on Belgian, Dutch, Turkish, or Italian planes.” 


Armand De Decker optimistically claimed he was con- 
vinced that if General de Gaulle were president of 
France today, “he would be very much in favor of a 
European nuclear deterrent.” The situation has changed 
considerably since de Gaulle initiated the French nuclear 
doctrine, he said: “Today France has its nuclear weap- 
onry and Great Britain is involved in the process of 
European integration. De Gaulle would today defend the 
importance and autonomy of Europe.” De Decker more- 
over sees in this the reason why the Russians and the 
Americans are now fighting for a ban on nuclear testing: 
“It is to prevent Europe from designing its own weapons 
system and thus to respond to a threat that could come 
from the East, the Middle East, or North Africa.” 
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Linguistic Partition of Brabant Province ‘Sealed’ 


BR3105152294 Groot-Bijgaarden DE STANDAARD in 
Dutch 31 May 94 p 4 


[Report by Veerle Janssens and Jean-Pierre Schoukens: 
“Ministers Put an End to Brabant—Trade Unions Have 
Mixed Feelings About Division of Property”) 


[Text] The minister-presidents and some other ministers 
from just about all of Belgium's many governments 
sealed the partition of the province of Brabant yesterday 
with the signature of the agreement. In July 
last year, the day after the approval of the St. Michael's 
Agreement, negotiations started on dividing the 5,031 
staff, the buildings, works of art, other possessions, and 
debts. The inheritors are the new provinces of Flemish 
and Walloon Brabant, the federal government, the Brus- 
sels Region, and the three Brussels Community Commit- 
tees. The agreement was only fully completed last week. 


Louis Tobback, the federal government's home affairs 
minister, said the agreement was in time to be ready by 
1 January 1995, as planned. Tobback said yesterday he 
was pleased that, despite the sometimes hard negotia- 
tions, things never came down to a trial of strength. 


The Home Affairs Ministry said that even the trade 

unions, which recently mobilized staff for the mainte- 

nance of their language bonus and favorable pension 

scheme, supported the t. Yesterday Paul Sche- 

aa ggg Union of Civil Servants] strongly denied 
im. 


The trade unions remain vigilant. “The cabinet has 
assured us that a law will be passed to ensure that the 
pensions never fall below the level which would have 
applied had the province continued to exist. First we 
want to see this law passed. If it does not come through 
then we will mobilize again and we will also once again 
raise our demands about maintaining the language 
bonus,” Scherens warned. 


This language bonus will eventually be abolished, 
according to the cooperation agreement. 


The trade unions lost a court case in which they tried to 
demand negotiations (and not just consultations) about 
the partition's social consequences for staff. The judge 
said the demand was well-founded but could not be 
received because it was “premature.” Another case in the 
Council of State is ongoing. The trade unions continue to 
find it outrageous that as yet workers have been given 
virtually no information about their transfer. 


Now it is a question of waiting for two new governors to 
be appointed. It is they who are to monitor the imple- 
mentation of the cooperation agreement. A bill now put 
before the senate makes it possible for the King to 
appoint the governors of Flemish and Walloon Brabant 
after the signature of the cooperation agreement. Tob- 
back said Parliament could approve the law before the 
summer break. 
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Tobback also indicated that the federal state will pay for 
the construction of two provincial buildings and the 
accommodation of the adminstration. However, this 
does not apply to the official residences of the two 
provincial governors. They will be required to live in 
their provinces but not in the provincial capital. 


Uncertainty 


Deiegate Jan Anthoons had mixed feelings about the 
partitioning of Brabant province's property and espe- 
cially about the birth of the new Flemish Brabant prov- 
ince and the consequences for staff. 


The agreement maintains the favorable benefits of the 
present personnel conditions. After the New Year no one 
will earn less than now. But the big uncertainty remains 
where staff will be located. So far no one has received 
even one line of information about his or her possible 


prospects. 


“The agreement is good for staff remuneration, but 
nevertheless there is a threat of personal dramas for 
some staff,” Anthoons said. For example, the province's 
partition means the end of the Medical Social Institute 
(MSI) in Brussels. The MSI will not go into Brussels’ 
hands, as has happened with other provincial institu- 
tions in Brussels. The new province will have to relocate 
these workers, but this does not seem so self-evident. 


Financially the agreement is unfavorable for the new 
Flemish Brabant province. “The new Flemish Brabant 
province must take over 190 staff too many,” Anthoons 
said. “The present unitary province employs more 
Dutch-speakers than French-speakers, who had greater 
difficulties with the language examinations. The new 
Flemish Brabant province has a surplus in staff because 
the reasonable distributive formula per language was 
applied separately, rather than to the staff as a whole. 
The budget will come under heavy pressure from the 
wage bill, accommodation, and working costs. Figures 
from the accounting department show that the division 
of the Flemish Brabant budget produces 2 0.5 billion 
Belgian francs bonus, but the surplus siaff numbers 
reduce this to some tens of millions of francs. This 
situation is burdening the new province’s room to 
maneuver.” 


Commentary on Renewal of MFN for China 
BR3105140894 Brussels LE SOIR in French 28-29 May 94 
ps 


{Commentary by Eric Meyer: “China Shows the Full 
Measure of Its Strength”) 


[Text] A page of history in relations between China and 
the West was perhaps turned yesterday when President 
Clinton announced the unilateral, unconditional and 
definitive extension of the most favored nation or 
“MFN”™ clause. 
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This is also a measure of China's newly acquired 
strength—and what a distance it has travelled since June 
*89 when its government was the pariah among nations. 
Although the decision to renew this clause was taken 
some months ago—rumors on this issue were too loud to 
mean anything else—it also seemed probable that the 
White House would limit the effect of this clause for the 
benefit of China, allowing it to reap the lion's share of a 
bilateral trade worth 32 billion dollars in 1993. 


Last year Bill Clinton. even stated that in 1994 MFN 
status would only be granted in return for specific 
improvements in the human rights situation. 


The very least that can be said is that such improvements 
are far from evident. The government has released the 
half dozen most famous dissidents (such as Wei Jing- 
sheng and Wang Dan) and has refrained from locking 
them up again when they have made statements or had 
meetings of which they disapprove. And that is about it. 
At the same time, other arrests are continuing 
throughout the country, in Tibet, and in the major cities. 
Most significantly, the police blanket is weighing more 
heavily than ever on those who are considered suspect, 
the foreign press included. Eavesdropping on telephone 
conversations, surveillance, pressure, and warnings are 
all part of everyday life—this very day a number of Asian 
journalists had their residence permits withdrawn and 
were escorted to the airport. The reasons for this “soft 
expulsion” are not known. 


Close negotiations continued for several months, inter- 
rupted by mutual visits, as if the White House were 
asking China whether it would accept the “proposed” 
sanctions and Beijing just was not interested. 


Last Thursday [26 May] this same ambiguity was still to 
be found. It was learned from the White House that the 
clause would be renewed, but in order to save face Bill 
Clinton would set up a “human rights secretariat” 
headed by his predecessor Jimmy Carter and charged— 
without having any actual powers—with monitoring the 
situation in China. And then, immediately afterwards, a 
very confident Chinese spokesman informed the press 
that China “would accept no condition attached to its 
(sic) status as most favorable nation” and “also rejects 
the proposal for a joint committee to look at human 


rights problems together.” 


The message was relayed from Beijing to Washington 
and these cosmetic concessions disappeared: Clinton 
purely and simply gave in. But why? First of all, although 
China sells much more to the United States than it buys 
from it, the products it does buy are vital to the survival 
of U.S. high-tech companies—companies which are in 
competition with Europe, such as Boeing, China's 
leading civil aviation supplier. Beijing, in the position of 
arbiter, can count on a powerful industrial lobby to 
defend its interest in the United States and in Europe. 


China and the United States are also “competing” on the 
important matter of stability in the Far East. With many 
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interests in Japan, South Korea, Hong Kong, and Singa- 
pore, Clinton feels that good relations with China as a 
growing power are necessary to maintain its influence in 
the region. 

Finally, initial reactions by dissidents to the announce- 
ment of the MFN clause renewal show differences 
depending on whether they are speaking from China or 
from abroad. Li Lu, a prominent leader during the 
Beijing spring who is now exiled in the United States, 
says he is discouraged and disappointed by the news. The 
same opinion is shared by professor Wang Lizhi, also 
living in exile. But inside the country, dissidents can be 
heard who welcome the abandoning of any economic 
pressure. Such as Mrs. Ding Ziling, a teacher, who feels 
that pressure of this kind has been ineffective. Her views 
are all the more surprising when you consider that her 
own son died under a hail of soldiers’ bullets during the 
night of 3 June 1989. But we must not deceive ourselves, 
there are others in China who deplore the U.S. retreat. It 
is just that they are not now in a position to speak 
out—-such as the most famous of all the dissidents, Wei 
Jingsheng, a notable opponent of the clause renewal. 


Netherlands 


Interior Minister Forced To Resign 


BR3105153494 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 30 May 94 p 1 


{Unattributed report: “Van Thijn Resigns Following in 
Footsteps of Hirsch Ballin—Possible Comeback by Van 
Thijn”] 

[Excerpt] The chances of Interior Minister Van Thijn, 
who resigned on Friday [27 May], returning in the new 
government have not yet declined completely. “I am in 
no way ruling out the possibility of calling upon Van 
Thijn,” said PvdA [Labor Party] Leader Kok. 


On Friday, both Van Thijn (PvdA) and Justice Minister 
Hirsch Ballin, his CDA [Christian Democratic Appeal] 
colleague, announced their resignation from the govern- 
ment. The vacant posts will be filled by Kosto, secretary 
of state for Justice, and by De Graaf-Nauta, secretary of 
state for Interior. 


On Thursday, the Second Chamber forbade the so-called 
police ministers Hirsch Ballin and Van Thijn from 
dealing with the Inter-Regional Investigative Teams 
(IRT’s) aimed at combating organized crime. Immedi- 
ately after the second debate in the Chamber on the 
sudden decomposition of the Utrecht/North Holland 
IRT, Hirsch Ballin—who is a rising political star within 
the CDA—came to the conclusion that the Chamber was 
excessively restricting him from performing his duties. 


Hirsch Ballin announced his resignation at the cabinet 
meeting on Friday morning. In the afternoon, after the 
cabinet meeting, Van Thijn followed with his decision to 
resign. Van Thijn maintains that he was not forced to 
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resign by the cabinet. After the political commotion 
concerning his position, “to he quite honest it would be 
hard to justify my staying on,” said Van Thijn at a press 
conference in The Hague. 

According to Prime Minister Lubbers, the departure of 
both members of his government is “tragic, both for 
them and for their cabinet colleagues.” The departure of 
the two ministers from the Lubbers-Kok government 
responsible for “police affairs” brings the total of resig- 
nations from this government to five. 

Lubbers denied that his political reputation, and hence 
his chance of securing the presidency of the European 
Commission, has suffered from this. The departure of 
Hirsch Ballin and Van Thijn “is not an affair, but an 
example of a specific manner of behavior between Par- 
liament and the government. This is the way things 
should always be,” said the prime minister. 


PvdA leader Kok underlined that he had “strongly” 
advised both Hirsch Ballin and Van Thijn against 
resigning. The motion adopted by the Second Chamber 
“did not force them,” he said. For that reason, Kok has 
no objection to a comeback by Van Thijn, who took 
office in January of this year. “The events of the past few 
days were not necessary as such,” he said. 


Van Thijn described his brief period in office at the 
Ministry of the Interior as “bizarre.” Approximately two 
months after he took office, he was confronted by an 
extremely critical Second Chamber following the sudden 
decision made at the Amsterdam police and justice 
forum to cancel the IRT for Utrecht and North Holland. 
Only in a second debate last week did the Chamber 
accept a motion in which the two ministers were blamed 
for the failure of the IRT experiment. 


Van Thijn has not yet made any statement regarding his 
political future. He said: “I have really not thought about 
it at all. First 1 must recover from the confusion and 
emotion of recent days.” Unlike Hirsch Ballin, Van 
Thijn is not a member of the newly formed Second 
Chamber. [passage omitted] 


Resignations Enhance Chances of Purple Coalition 


BR3105152694 Amsterdam DE VOLKSKRANT in 
Dutch 30 May 94 p 1 


[Unattributed report: “Chances of ‘Purple’ Coalition 
Enhanced After Ministers’ Resignation” | 


[Text] The Hague—The chances of a “purple” coalition 
of the PvdA [Labor Party], VVD [People’s Party for 
Freedom and Democracy], and D66 [Democrats 66] 
have increased now that the ministers of justice and the 
interior have resigned and the VVD has emerged 
unscathed from its first confrontation with its party 
members. Last weekend, the three main players in the 
negotiations. the party leaders Kok (PvdA), Bolkestein 
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(VVD), and Van Mierlo (D66) said they were optimistic 
about the possibility of forming a government together. 


Last weekend, during the general meeting of the mem- 
bers of his party in Breda, VVD ‘eader Bolkestein had to 
justify the attempt to work together with the party's 
former “archenemy,” the PvdA. However, the letter by 
F. van der Vorm, a member of the VVD branch in The 
Hague, which was full of concern regarding the dangers 
of a “purple” coalition, did not send the slightest ripple 
through the party. Previously, F. van der Form had made 
a name for himself as the initiator of a an action 
collecting signatures for the return to national politics of 
prominent VVD politician Wiegel. 

The atmosphere was excellent, primarily because of the 
nine-seat victory scored by the liberals on 3 May, but 
also because word was going around that the three 
intended coalition partners were doing well in the 
opinion polls, at the cost of the CDA, which has suffered 
further losses following the elections. To loud applause, 
Bolkestein pointed out to his members that at the end of 
the 1980's the VVD had unanimously adopted the 
“Unbroken Lines” report which stated that the liberals 
did not a priori rule out cooperation with any party. 
The VVD leader also reminded his party members of his 
slogan from the last four years: “No blockades, no 


flirting.” “If we now say we are not available, then we 
will actually cause a blockade,” said Bolkestein. 


At the same time, he assured members of the VVD by 
promising that their party would not bargain its view- 
points away. “The days when the PvdA had 27 seats more 
than us are over. Now there are only six seats between us. 


we are coming closer. There is a real chance that it 


succeed,” he said. Kok also pleaded to 
momentum of the process. The PvdA leader 


{ 


cratic Appeal] and Van Thijn of the PvdA could have a 
positive effect on the coalition negotiations. Already 
back in April, in the first debate in the Second Chamber 
on the decomposition of the Inter-Regional Investigative 
Team, D66 and the VVD had called for the resignation 
of the two government ministers responsible for the 
proposal. Van Mierlo said: “The Lubbers II] government 
is finished, and that will certainly not work against the 
purple coalition. Indeed, | regard it rather as a shove in 
the right direction.” 
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UK Says Iran's Expulsion of Diplomat 
‘Unjustified’ 


LD0106 103894 London PRESS ASSOCIATION in 
English 1014 GMT 1 Jun 94 


[By Tim Miles, PRESS ASSOCIATION News] 


[Excerpt] Iran is expelling a British diplomat from 
Tehran, the [British] Foreign Office said today. Britain's 
deputy head of mission, Hamish Cowell, had been asked 
to leave the country, a spokesman said. Iran gave no 
reason for what the spokesman described as an “unjus- 
tified” request, but the move appears to be a tit-for-tat 
response to Britain's expulsion of an Iranian diplomat 


Until today the Foreign Office would only confirm that 
i ursday [26 May] 


> 


Dipl . , 
confirm the expulsion was aimed at trying to forestall a 
tit-for-tat move by Iran. 


The Foreign Office would not say today whether Britain 
would respond further. “We will keep the situation under 
review. We are looking «! it very closely at the moment,” 
the spokesman said. He confirmed the expelled Iranian 
diplomat had not yet left the country but said there were 
no signs that Iran was dragging its feet. 


Mr Cowell was not expected to be packing his bags yet 
either. “His departure would not necessarily be immedi- 
ate,” the spokesman said. Yesterday, Mr Cowell himself 
referred inquiries from PRESS ASSOCIATION News 
about the possibility of reprisals against British diplo- 
mats in Tehran to the Foreign Office news department in 
London. 


Although Iran gave no official reason for the move, the 
Iranian news agency IRNA quoted a radical Iranian 
newspaper which accused Britain of launching a propa- 
ganda offensive in the country. [passage omitted] 
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Sinn Fein’s Adams Lists Conditions for Peace, 
Progress 


LD3105185894 London PRESS ASSOCIATION in 
English 1838 GMT 31 May 94 


[By lan Graham, PRESS ASSOCIATION News] 


{Text} Sinn Fein president Gerry Adams tonight spelled 
out what he insists is necessary for peace and political 
progress in Ireland: 


¢ Any internal Northern Ireland political settlement 
was out; 

* Long-term prisoners should be speedily freed; 

* And the Unionist veto should be kicked out. 

He repeated that the clarification of the Downing Street 

Declaration recently provided by the British Govern- 

ment would not be examined until after the European 

elections. But he gave a shopping list of requirements at 

odds with the contents of the Declaration signed last 

December by the British and Irish premiers. 

He said Sinn Fein would have to ensure that there was no 

return to Unionist domination. “There can never again 

be an internal settlement,” he added. 


The British Government should “write into new legisla- 
tion” the right of the Irish people to national self- 
determination, he said in west Belfast. At the same time, 
the Government should legislate away provisions which 
provided Unionists with a veto over political and con- 
stitutional change. 

And he said that the “speedy release of all long-term 
prisoners, pending a full amnesty for all political pris- 
oners, must be a matter of urgent concern.” 


The Irish language should be given equality of status, 
including funding, he added. 
An effort should be made to end job discrimination and 
economic inequalities against Catholics—and what he 
called the underlying sectarian bias against Nationalist 
areas in the allocation of economic investment must end. 
Mr Adams appeared to see no contradiction in calling for 
the Nationalist majority in Ireland to be given the right 
to decide the future at the same time as saying the 
Unionist majority in Northern Ireland should lose the 
right to say what happened. And he said: “The British 
Government must recognise that it cannot on the one 
hand assert its neutrality and say it is for no particular 
ined outcome, while at the same time saying 
it will stand by the Union.” 


His comments came hours after Democratic Unionist 
MP for Belfast East Peter Robinson warned that 
Unionist people felt so alieniated, marginalised and 
estranged by discussions over their head about their 
future that support for the use of violence was increasing. 
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Spring Warns Sinn Fein on Isolation 


LD3005 154394 London PRESS ASSOCIATION in 
English 1534 GMT 30 May 94 


[Text] Sinn Fein face indefinite political isolation if they 
fail to grasp the historic opportunity for peace in Ireland, 
Irish deputy Prime Minister Dick Spring said today. 
The clarification Sinn Fein had been seeking of the 
Downing Street declaration on peace in Ulster had been 
given and they must now make their decision, said Mr 
Spring. 

“The time for debate, clarification and for equivocation 


has ended. Now it's time to sit down and make progress 
to end the conflict in this country.” 


Mr Spring said the Irish Government had been working 
for a number of weeks to put forward a framework 
document about future peace talks. “We want everybody 
as part of the democratic process. Both the Irish and 
British Governments have worked very hard at bringing 
the paramilitaries on both sides away from the violence. 
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They have  =.nake their decisions. The governments 
want to move on and we hope that the other parties will 
mov vith us. I would say to the Unionist and Nation- 
alist ieaderships that there is an opportunity to establish 
peace on this island now. That opportunity must be 
embraced by all sides.” 

He added: “If Sinn Fein or others associated with 
violence do not grasp the opportunity that is there now, 
they are going to be isolated and they are going to face a 
long time in isolation if they are not part of the demo- 
cratic process.” 

Asked if he could see Unionists sitting around the same 
table as Sinn Fein, Mr Spring said: “If the people in this 
country have an interest in solving the problem, then 
they should all be sitting at the table. Obviously, there 
are certain requirements and a cessation of violence is 
one and that has to precede anything that happens.” 


Mr Spring was speaking to reporters in Londonderry as 
he made his way to County Donegal for the Eurcelection 


campaign. 
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Military Communications Specialists To Leave for 
Rwanda 


LD3105 141694 Montreal Radio Canada International 
in English 1330 GMT 31 May 94 


[Text] Canada has decided to send 300 forces’ commu- 
nications specialists to Rwanda. Defense Minister David 
Collenette says their deployment depends on the United 
Nations supplying 5,500 peacekeeping troops. Mr. Col- 
lenette says the Canadian soldiers stationed in Kingston, 
Ontario, have been warned to be ready to ship out for a 
six-month assignment. Only a few Canadians are now 
stationed with the UN force in Rwanda, including the 
group's commander, Major General Romeo Dallaire. 
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Aid Barriers to South Africa Lifted 


LD2605211194 Montreal Radic Canada International 
in English 2030 GMT 26 May 94 


[Text] Canada has lifted all aid barriers to Sↄuih Africa. 
The decision follows a report from Canadizn observers 
that said last month's multiracial general election was 
fair and free. It ended decades of white minority rule. 
The secretary of state for Latin America and Africa, 
Christine Stewart, says this means Ottawa can now lift 
the embargo on government-to-government aid. Canada 
was a world leader in imposing sanctions against the 
white minority government to end apartheid. 
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Russia Seeks Compensation for Former Properties 
LD2905 104594 Berlin N-TV in German 1000 GMT 
29 May 94 


[Text] Russia 1s lodging claims worth Silhons [currency 


More than 100 sites were legally 
by the Soviet Foreign Trade Office. 
Firm Suspected of Money Laundering 


AU0106104194 Munich FOCUS in German 30 May 94 
pil 


[Unattributed report: “Subsidies for Eastern Mafia?”’] 


[Text] Ten fish trawlers are irritating Bonn. They are to 
be built by the Peene shipyard in Wolgast for the Russian 


the order volume of 200 million German marks [DM] 
with DM11.85 million. Mecklenburg-Western Pomer- 
ania is to contribute the same amount; 


negotiations are 
currently going on. The deal would secure 500 shipyard 
jobs for about two years. 


However, “in this way we are Russian tax 
refugees,” a confidant of Economics Minister Rexrodt 
(Free Democratic Party of Germany) stated critically. 
Officials in the ministry are currently examining whether 
money from the Russian mafia is being laundered in the 
deal. The fishing company, which already has 26 fishing 
ships, belongs to Russians who apparently want to cir- 
cumvent the high taxes in their homeland. 


Johannes Ludewig, head of the Department for Eco- 
nomics and Finances in the Chancellor's Office, 
arranged the deal during Russian President Yeltsin's 
visit to Kohl. Nobody knows why Yeltsin supported the 
Ohodsk group so much. However, there is another snag 
to the deal: Schwerin wants to wait for Brussels’ agree- 
ment to the contract before it forks out subsidies—and it 
is not certain because the amount of the subsidies 
exceeds the permitted European Union framework of 9 
percent. 


Increased Scientific Cooperation Planned 


AU3105191894 Duesseldorf HANDELSBLATT in 
German 30 May 94 p 4 


[“fdo” report: “Lack of Money Makes Scientists’ Work 
More Difficult”) 


[Text] Bonn, 28-29 May—The Federal Government 
wants to expand cooperation with Russia in the field of 
research. Bernd Neumann (Christian Democratic 
Union), parliamentary state secretary in the Research 
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development are profitable for both sides. 

Neumann announced that during his government talks, 
which will begin in Moscow on Monday [30 May], three 
new technical agreements are to be concluded on water 
and environmental research as well as on otechnology 
In addition, the final discussion about an agreemen! on 
ocean and polar research is planned. Particularly m the 
fields of space flight, ocean and polar research, and laser 
technology Russian scientists have large know-how. An 
flight is the joint development with Japan of the 
“Express” retrievable space capsule. 

At the international level, Germany is involved in the 
International Economic and Technology Center in 
Moscow, which was founded at the initiative of the 
German foreign minister and the U_S. secretary of state. 
The institute is to open up new opportunities of employ- 
ment to Russian scientists, who have so far worked in 


independent states of the former Soviet Union (INTAS) 
in Brussels, which works in the civilian sector and has 
the same goal, is also supported by Germany beyond its 
contribution to the European Union. 

At the national level Bonn will spend about 37.5 million 
marks [DM] by the end of 1994 for a science support 
program, which was initiated in 1992. In addition, 
Russian scientists are involved in more than 100 proj 
for technical which are financed by the 
Research Ministry with DM240 million. 


ee ne a OE 


AU3105 163494 Munich SUEDDEUTSCHE ZEITUNG 
in German 31 May 94 p 2 


“epd”-signed report: “Bonn Providing DM252 Million 
China”) 


ext] Bonn—The Federa! Government will provide the 
*s Republic of China with 252 million German 
marks [DM] in development aid this year. Development 
cooperation will continue to concentrate on the fight 
against poverty, protection of the environment and 
resources, and political education, the Ministry for Eco- 
nomic Cooperation said. Furthermore, as a result of this 
year’s government talks in Beijing the Federal Govern- 
ment will subsidize China's economic reforms, as well as 
rural telecommunications and energy supply, which have 
been impairing economic development. It has been 
reported that in these talks the German delegation aiso 
pointed out the i of individual human rights. 
Of the DM252 million, DM168 million will come in the 
form of low-interest loans, and DM84 million as an 


outright grant. 
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FDP Bundestag Group Opposes Kinkel on Turkey 
AU2B805 184894 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 28 May 94 p 5 


[Report by Ferdos Ferudastan: “FDP Does Not Want To 
irritate Turkey™] 


[Text] Bonn, 27 May—The Free Democratic Party of 


spokesman, 
make the Turks feel they are “to be brought before the 
judge™ again. This would irritate Ankara and lessen its 


Vienna in carly July. 


Brandenburg Halts Deportations 
LD3105 164294 Berlin DDP/ADN in German 1540 
GMT 31 May 94 


[Excerpt] Potsdam (DDP/ADN)—As expected, this 
evening the Brandenburg Land government decided to 
halt the deportation of Kurds for six months. This only 
applies to Kurds who originate from the troubled regions 
in southeastern Turkey and who make their asylum 
applications in Brandenburg, government spokesman 
Erhard Thomas has announced. Criminals are excluded 
from the ruling. 


GERMANY 19 


ees “een Seis Setaee Sees 


AU3105 162994 Berlin DIE WELT in German 30 May 94 
p2 


[Report by Ernst Schreyer: “Bundestag Running Out of 
Time™] 


[Text] Bonn—Bundestag deputies must expect to be called 
to Bonn once or twice during the parliament's summer 
recess in July and August. The reason is that additional 


The Bundestag is planning to deal with the postal 
reform, the rebate law, and laws on small joint-stock 
companies, the mergers and rcorganization tax act, and 
the act on the magnetic levitation vehicle. In addition, 
parliament wiil have to vote on the constitutional 
amendments that were agreed upon by the Bundestag 
and Bundesrat constitutional committees following 
reunification, and it also has to discuss the ratification 
acts on the enlargement of the European Union. Also on 
the agenda: Bundeswehr planning and possible conse- 
quences resulting from outstanding Federai Constitu- 
tional Court rulings on German UN missions. 


The Bundestag will not meet for its next session before 
mid-June. It will then have three weeks left for debates 
before breaking up for the summer recess. And there will 
only be two weeks available for debates in September 
before the 16 October Bundestag elections. One week 





GERMANY 


=~ Frankfurt/Main—Foreign Minister Klaus 
Democratic Party! referred to the 
devastating abroad of the right-wing radical 
excesses in Germany. ing at the FDP’s 
Through lis Own Future?,” Kinkel said: “Germany has 
not yet realized what damage these occurrences are 


optimism, Kohl is catching up with his 
Scharping, end for the first time since December 1993, 
the CDU/CSU [Christian Democratic Union/Christian 
Social Union] is ahead of the Social Democratic Party of 
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unemployment (60 percent), social policy (23 percent), 
and economic policy (2! percent) have been considered 


With the number of people believing in an ups. 
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Genscher Leads in North Rhine-Westphalia’s FDP 


p3 
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[Excerpt] Neus Berun North Rhine-Westphalia’s Free 
Democratic Party [FDP] will build its Bundestag ciec- 


reelected front rumner by 95 percent of all delegates at a 
party conference mm Neuss yesterday Second on the land 
FDPF's fast ts Otte Count Lembsdorff. followed by Fed- 
eral Construction Mininer Irmgard Schwactrer. and 


Scharping on Elections, Forcign Policy Issues 
BR310S151094 Parts LE FIGARO in French 31 May 94 
ps 


[Interview with Social Democratic Party leader Rudolf 
Scharping by Jean-Paul Picaper in Wittlich; date not 
given: “Scharping: “We Want a European Germany™] 


[Text] Born in Rhinciand-Palatinate, like Helrma Kohl. 
Rudolf Scharping was elected minster-president of this 
German land two years ago. In 1993, he became the 
leader of the Socialist opposition. The tall and youthful 
47-year-old SPD {Social Democratic Party of Germany] 
leader now hopes to become chancellor after the 16 
Octoher parliamentary election. 


[Picaper] After the presidential election last Monday [23 
May] in Berlin, you said that the liberal party had 
discredited itself by voting massively for Roman Herzog. 
Helmut Kohl called you a “graceless loser... 


[Scharping] While the Federal Assembly, which elected 
the president, was entitled to its decision, 11 did not take 
into account the will of a majority of the population. The 
liberals yielded to ihe chancellor's appetite for power. 
This is what | criticuzed, but my criticisms were directed 
at the Christian Democrats and their president, Helmut 
Kohl. 


{Picaper] Do you nonetheless accept Roman Herzog as 
president” 


[Scharping] Of course, this was a democratic decision. 
Any honest democrat will cooperate with the president. 
Picaper] You emoyed a considerable lead over !lemmut 
ohl in opinion polls. Today, he has caught up with you. 
[Scharping] This does not worry me at all. While the gap 
has been varying, the SPD remains in the lead. | am 


convinced that we will win the European election of 12 
June 


[Picaper] Helmut Kohl had to wait almost 10 years 
before he became chancellor. Will you wait this long? 


{Scharping] No. We intend to win the October 1994 
parliamentary election. And the outlook ts good. 


[Picaper] Helmut Koh! had rivals in his own party, im 
particular Franz Josef Strauss. Is Gerhard Schroeder a 


potential nval for you” 
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[Scharping] | was clected party leader by referendum. 
More than half of owr 900.000 members actually voted. 
It was the first time mm the history of the party that such 
a procedure was used. This demonstrates our commit- 


among other things with respect to European defense. 
What has become of these differences? 


[Scharping] All my visits to Paris proved to me that the 
strength of ovr friendship alveays allows us to achieve a 
jomt position. It 1s essential that we promote growth and 
there are a0 disagreements between Francors Mitterrand 
and Michel Rocard on the one hand, and Germany's 
Social Democrats on the other. 


— — — — — 
Germany on foreign policy, including between the 
French Socialists and Germany's Social Democrats. The 
Elysee Treaty is over 30 years old. | consider that now is 
the time to make an evaluation and to identify in an 
addendyvm both the issues we agree on and future 
avenues for cooperation. Our fnends and partners must 
know that Germany and France work together ever more 
Closely on economic, monetary, and financial policy, but 
also on social policy and. I hope, environmental matters. 
If the Paris-Bonn axis thrives, Europe will make 
progress, and that 1s our common responsibility, which 
we must take on with commitment and passion. 


(Picaper] A member of France's current government said 
that Europe cannot be built together with the SPD, 
especially because you refuse to take part in non-NATO 
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[Scharping] | think that Alain Lamassoure [French Euro- 
pean Affairs minister] was mistaken, at least with regard 
to Germany's Social Democrsts. In any case, we had a 
chat about that shortly after his statement. | think one 
should not meddle with internal debates going on im a 
Mr. Lamassoure is entitled to his opinion, one among 
many others. 


After I was elected S?D leader, I chose Paris for my first 
visit abroad, although France can hardly be viewed as a 


ey progress. | spoke with many French 
politicians: [President] Francois Mitterrand, [PS Secre- 
tary General] Michel Rocard, but also [Paris Mayor] 


Whatever government is in power in 
France or our relationship will remain good. 
Cooperation With France 


[Picaper] And yet, you will not deny that there was and 
is @ neutralist and pacifist wing within the SPD... 


that it will honor our NATO and UN commitments. We 
also approved German cooperation with France within 
the WEU [Western European Union] and the Franco- 
German Corps. We approve of it without reservation. 
eee 


[Picaper] If you win the elections, you will have to enter 


[Picaper] If you do not want to work with the Greens and 
since you cannot get along with the liberals, all that will 
be left for you to do will be to set up a large coalition with 
Helmut Kohl's CDU [Christian Democratic Union]. 


[Scharping] This is a prospect I reject. The SPD will be 
the dominant party and will find itself a partner. Until 
the parliamentary election of 16 October, we shall strive 
to win over as many voters as we can. And in the evening 


— 


made over 20 millon penple jobless. 
Common F uture 

[Picaper] What will tomorrow's Europe be like: a large 
free-trade zone with over 20 member states, or an 
integrated Europe? 

[Scharping] The enlargement of the European Union 
{EU} must be an obstacle to its integration. Some 


policies. We are blessed with peaceful relations with all 
of our neighbors. Germany must never again be tempted 
into going it alone in Curope. 

[Picaper] A few days ago, skinheads and neo-Nazis 
committed rac*st attacks in Magdeburg. 

[Scharping] The underlying causes of this phenomenon 
are poor education as well as a lack of vocational training 
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[Scharping] | believe that rvessure for change in Ger- 
many has been growing. People want government poli- 
cies to change. While Bill Clinton and Rudo!f Scharping 
are different animals, they belong to the same genera- 
tion. This can be an asset. 


Political, Management Style Noted 
94E.40361A Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 2 May 94 p 10 


[Excerpts from new book, Rudolf Scharping, the SPD. 
and Power (Chapter 1), by Thomas Leif and Joachim 
Raschke: “The Scharping System—Loyalties Must Be 
Cultivated: On the Work Methods of Rudolf Scharping, 
Minister-President of Rhineland-Palatinate and Chan- 
cellor Candidate of the SPD”] 


[Text] ney how does Rudolf Scharping, minister- 
prcsisent of party chairman of the 
— way Ae ge 
cellor candidate, engage in politics? Who advises him and 
who belongs to his closest staff? What does his political 
style look like? In the Rororo Aktuell book Rudolf 
Scharping, die SPD und die Macht (Rudolf Scharping, 
the SPD, and Power], Thomas Leif and Joachim 
Raschke describe the “sys.2m™ of government between 
Mainz and Bonn. We document from the first chapter of 
the book that is being presented in Bonn today, Monday, 
by Joschka Fischer and Peter Glotz. 


The Scharping System: Knowledge Is Power 


“It is noteworthy that Rudolf Scharping looks at the trees 
before he expresses himself on the state of the forest. 
This is a special talent, and I know no other person who 
stores so much detailed knowledge and does not thereby 
lose sight of the main idea and the concept.” This 
respectful assessment comes from Edgar Meister, former 
Hesselbach consultant, manager in the BGAG [expan- 
sion unknown] trade union holding company, and 
banker and subsequently finance minister in Scharping’s 
cabinet. Since the end of 1993, Meister has belonged to 
the Bundesbank board of directors. By the way, the other 
cabinet members likewise have more than mere respect 
for the enormous storage capacity of his memory. They 
often fear Scharping’s “weapon of knowledge.” 


Dieter Kretschmer, chairman of the German Federation 
of Trade Unions in Rhineland-Palatinate, goes even 
further: “He scrapes the knowledge from your mind,” he 
admits. “Afterwards he knows everything down to the 
last period and comma.” Of course he is “very late” in 
deciding and cons.ders everything quite thoroughly. 
When in an important question for the trade unions— 
the shifting of the labor jurisdiction from the Social 
Affairs to the Justice Ministry—Scharping gave in to the 
pressure of the FDP [Free Democratic Party] in the 
coalition talks, and the trade unions lamented that they 
were not asked, Scharping answered tersely: “Why 
should I? After all | knew that you are against it.” This 


was a succinct and clear rebuff from the lonesome ruler, 
who can build on an unusually high level of authority. 
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Scharping’s squad of ministers has always remained 
loyal to “godfather.” As soon as someone departs even a 
little from the prescribed course, he is caught and 
brought back into line. 
Juergen Zoellner, his friend and science minister, has 
observed a typical work characteristic of Scharping: 
No one can deny his steadfastness and ability to get 
things done. “In many situations, he gives the impres- 
sion of being single-minded, of concentrating only on a 
very specific area or object, but he thereby takes in all of 
— — — — — 
ests and focal points often appear unorderly, but then his 
strategic thinking suddenly reveals itself in the end.” 
The pattern of his work techniques cannot be recognized 
“until it is done.” “When it is past,” Zoellner repeats this 
somewhat mysterious-sounding concept. But the science 
minister assures that “there is no conceited striving by 
Scharping to prove himself in the competence issuc.” 
Scharping stresses his competence only when it really 
seems necessary to him. But then—experienced minis- 


ters report sorrowfully—he can also expose colleagues 
pitilessly in the presence of everyone. 


Scharping’s Government Office 


Under Bernhard Vogel, the government office in Mainz 
was more of a sedate agency: loyal party soldiers in the 
ancestral land of the CDU [Christian Democratic 
Union] found a quiet living here at the end of their 
careers. The critical signs of a decline of the CDU in the 
late 1980's and early 1990's were not even realized here. 


Scharping misses no opportunity to praise the loyalty of 
these CDU officials. Almost as a sign of his appreciation, 
he continues to entrust Winfried Scheidt with recording 
the minutes of the cabinet meetings. The chief of Central 
Department |, an old driver of the CDU, knows all the 
details about the government but keeps his silence. Two 
other department heads likewise still come from the oid 
team. Beyond that, the so-called SPIEGEL consultants 
who look after the individual ministries are almost 
without exception “Vogel people.” But, just as in other 
laender affected by changes in the government, the 
important department heads were assigned deputies 
from the SPD, who are supposed to guarantee smooth 
proceedings in the government headquarters. The slogan 
that comes down from the top is this: “Establish loyalties 
in the control centers and do not switch people.” That 
leads only io unrest. 


Dr. Karl-Heinz Kiaer, chief of the government office, has 
accomplished his administrative masterpiece with the 
reorganization of Department 4. 

Klaer, beginning in 1983 as office manager for Willy 
Brandt and subsequently steeled by “four years of penal 
company under Jochen Vogel,” has put together the 
brain-trust for Rudolf Scharping here. Together with the 
department head, Dr. Gerd Mielke, an effective team 
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was assembled within two years, one of the largest policy 
departments in the realm of the ministerial bureaucra- 
cies in the laender. The formula for success: very diverse 
talents from almost all disciplines work hand in hand. 
Also included are two new consultants, who know how 
the party functions internally. Dr. Rainer Frank, for- 
merly deputy business manager for the Social Demo- 
cratic Working Team for Municipal Policy (SGK), and 
Peter Gruessner, consultant for Bundeswehr questions in 
the barracks, know the mainstream of the SPD and feed 
their experiences into Scharping’s land politics. Their 
greatest soft spot is for professionally prepared and 
intelligently staged trips of the minister-president to the 
districts. 
Karl-Heinz Klaer, a cheerful sort from Saar-Rhine, is a 
constant headhunter, Wherever he encounters peopie 
whom he considers capable in some area, he collects 
their calling cards. So far he has been fortunate in 
selecting the staff members, probably also because he 
does not let himself be put under the pressure of time. 
Scharping and Maer are 100-percent adapted to each 
other and can always be reached by each other. The chief 
of the government office manages in the background, 
keeps a line of retreat open for Rudolf Scharping, orga- 
nizes the circle of state secretaries on Monday after- 
noons, and clears up possible conflicts in advance that 
could possibly disrupt the cabinet on Tuesday. To be 
sure, he pursues his hobby of media politics but other- 
wise avoids the public quite consciously. Klaer “makes 
relatively few outside appointments, reads everything 
quite carefully, does an unbelievable amount of talking 
with various contacts, and takes charge of the commu- 
nication in the house, which is often missing in the 
immediate surroundings of Scharping,” according to the 
internal view. 


Klaer, who loves detailed and precise notes in his black 
AS “Cri-Cri” books with a red back, enjoys professional 
respect and sympathy: “He never has anyone on his 
heels,” report those working for him, who emphasize his 
team capability and single-mindedness. 


Several of his close staff members sometimes come to 
lunch in the office and always convene once a week. 
Above all, appointments are coordinated in the weekly 
working meetings. Besides Klaer and his adviser Martin 
Stadelmaier (former barracks), the minister-president 
mects together with office manager Friedheim Wollner 
(likewise Scharping’s schoolmate and former colleague 
of Dietrich Sperling), head secretary Marie-Luise Fricker 
(formerly a secretary in the SPD parliamentary group), 
and Heike Raab. Scharping’s secretary, a former staff 
member of Ralf Walter, a young member of the Bund- 
estag from Rhineland-Palatinate, is truly the “personal” 
one in the team. She is the practical one in the back- 
ground, organizes the correspondence, writes texts, and 
schedules appointments. She thereby maintains an 
overall view even in hectic situations. 


Scharping’s extraordinary capability is based not least on 
the effective help of his staff members. 


Because 
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Scharping works 16 hours a day, “one cannot expect 
more commitment from Rudolf,” say without qualifica- 
tion all those who work closely with him. 


Karl-Heinz Klaer, who loves the work in the system, is 
extremely loyal. Both of them, the minister-president 
and the chief of the government office, “tick the same.” 
There is no place for frictional losses and no need for 
kitchen cabinets. Klaer fulfills a critical condition to be 
allowed to work for Rudolf Scharping: they have known 
each other for years. They sat together in sociology 
seminars in Bonn. The present office manager Friedhelm 
Wollner, a very close confidant of Scharping, was also 
with them. 


Rudolf Scharping had first arranged a job for the man 
from Saarland in 1971 as a reader with Luchterhand. For 
this he utilized his contacts in the aspiring circles of 
young social democrats [Jusos]. The contact became 
closer when Klaer—lured away from the University of 
Kassel—worked at the SPD headquarters beginning in 
1983. As early as 1986, Klaer was of the opinion that 
Scharping ought to join the party executive board with 
the support of Willy Brandt but Rudolf Scharping was 
not yet willing to compete against Willi Rothiey, one of 
his adversaries within the party and currently a deputy in 
the European Parliament. He was thereby giving himself 
more time. When Klaer took over the important “poli- 
tics” department in the barracks in 1987, he remem- 
bered his friend and procured “something very nice for 
Rhineland-Palatinate” in party projects. The Saar- 
Palatinate axis was finally forged in its final form during 
the Berlin party congress in December 1989. Many— 
such as the present office manager Friedhelm Wollner— 
who really work closely v ith Rudolf Scharping look back 
on similar experiences. Klaer knows the formula: “One 
must cultivate loyalties.” Wollner and Klaer are living 
examples of opposites. The one is as busy as a bee 
routinely managing the daily business and sees to it that 
no mistakes are made—an effective gatekeeper, who also 
takes the initiative in subjects that may be important 
later on. The other basically deals with things in the long 
term and thinks conceptually into the more distant 
future. Scharping gathers around himself the “extremely 
contrary types,” can deal well with the conflict configu- 
ration, and can even make productive use of it. He draws 
his impulsive strength and dynamic force from this 
tension. 


Rudolf Scharping grew up as a group politician. He 
worked his way up in the SPD of Rhineland-Palatinate 
as an individual combatant with a great deal of perse- 
verance. For this reason, his terrain is not primarily the 
public. It is the party committees. This learning experi- 
ence results in a certain amount of resentment against 
modern forms of political deliberation and great 
speeches and daring concepts drafted on the intelectual 
drawing board. 


Scharping, who is not yet utilizing the full capacity of his 
staff members, is seen by them as a “diligent, competent, 
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and unobtrusive team player,” who is “extremely power- 
conscious,” however, while thereby always secking the 
“rational and reasonable decision.” In any case, he is 
“one who can give himself time.” The minister-president 
can “kneel into” themes and then “draw from a cornu- 
copia of well-processed knowledge.” The positive assess- 
ment of his work style is that he is “no martinet” who 
“takes out his defects on others.” 


It is not an easy matter to advise Scharping, because he 
often knows as much as the advisers themselves. It is 
even more difficult to advise him with respect to his 
appointraent calendar, for Scharping tries to deal fairly 
with all questions. But Karl-Heinz Klaer and Friedhelm 
Wollner have recognized the problem and insist that 
Scharping be spared too many unimportant matters. 


In accordance with his soft spot for groups, Scharping 
has found his own method of political consultation in 
nonpublic circles of experts. At this level of consultation, 
he deliberately organizes intellectual opposition in the 
debate about questions of the future. With respect to the 
subject of “incidental wage costs,” for example, he had 
Professor Walter, chief economist of Deutsche Bank, go 
against the Darmstadt economist Bert Ruerup behind 
closed doors. Ludwig Zachert, chief of the BKA [Federal 
Office of Criminal Investigation], argued with the pres- 
ident of the Duesseldorf police about large-scale eaves- 
dropping. The deputy Swedish minister for immigration 
and Dieter Oberndoerfer, the liberal-conservative 
Freiburg political scientist, lectured on international 
streams of immigration. Pro and contra positions meet 
each other in internal conferences on “traffic and mobil- 
ity” or the controversial subject of the negative tax/ 
public money. 


In such circles, where no one “is on stage,” Scharping 
always follows the same pattern. He brings experts 
together with the important representatives of interests 
with respect to particular subjects and with the ministe- 
rial bureaucracy. He does not make a big fuss about these 
meetings but uses them for effective internal opinion- 
making. Once Scharping, who tends to make decisions 
by himself, has decided on a position, there are then just 
two maxims for action: “decisiveness” and “unifor- 
mity.” This is the “pure pragmatism” that the chancellor 
candidate counts on and swears his staff members to. 


Rhineland-Palatinate—Model for Bonn? 


Scharping has also introduced his Rhineland-Palatinate 
work style in Bonn. In the “barracks,” he meets on 
Mondays in a small group with federal business manager 
Guenther Verheugen; Wolfgang Clement, chief of the 
government office in North Rhine-Westphalia, Lafon- 
taine’s subordinate Reinhard Klimmt; Karl-Heinz 
Klaer, and, when needed, some department heads in the 
SPD executive board. 
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This circle of his personal advisers preplans the election 
campaign and prestructures the work of the SPD Pre- 
sidium, for what is discussed here is also done. Impor- 
tant discussions are moved here first, and to this extent 
the presidium is functionally controlled. 


When Scharping made Guenter Vergeugen, the former 
general secretary of the FDP, his federal business man- 
ager, it was clear to him that someone was taking the 
office who suits him. He is no visionary but a profes- 
sional tradesman, a sober citizen rather than a charis- 
matic. Upon taking office, the business manager of the 
SPD, who was also supposed to rise in the parliamentary 
group, wanted to “put the SPD in a position where it is 
worthwhile to take part in the elections.” Rudolf 
Scharping could also formulate his self-understanding as 
a “streetcar staff” this way: “In the practice of politics, 
you spend the largest part of your time establishing the 
preconditions that allow you to take political action at 
all. To gain majorities requires the second largest 
amount of time. The time that is then left for you can be 
used for concepts.” 


The analyst Verheugen praises “the tremendous activ- 
ity” and “unbelievable presence” of Scharping, whose 
character portrait appears different to him than it does to 
some others: “His real qualities are learned only by those 
who are permitted to work with him for a longer time— 
his self-irony, for example, and his tremendously witty, 
pithy, and funny talent for expressing himself, which 
comes so easily for him.” The thing that Verheugen most 
appreciates about his chief, however, is his leadership 
style: “He leads intimately and coordinates closely.” 


Also with the support of Verheugen, who left the SPD 
parliamentary group as parliamentary business manager, 
Scharping was able almost overnight—“with no public 
spectacle”—to take over the “community of indepen- 
dent speakers” [GUS] (Verheugen means the SPD par- 
liamentary group). Once again Scharping was fortunate. 


A “power vacuum” had arisen around the rather inef- 
fective chairman Hans-Ulrich Klose, which no one was 
filling. The parliamentary group was accustomed, how- 
ever, “to being led strictly. Moreover for the deputies the 
power in Bonn had never been as close as at the time of 
their (re-) installation in the election districts.” 
Scharping took advantage of this situation and 
enthroned himself, with no resistance from Klose, the 
shadow foreign minister, as de facto chairman of the 
parliamentary group. The influence of the party 
chairman and his opportunities to present himself exter- 
nally were thereby expanded and his forces were concen- 
trated. Verheugen loves this form of inconspicuous dis- 
ciplining: the parliamentary group “presently perceives 
the leadership with tight reins as hearty. The peopie 
sense that self-acquired substance is there.” 


When important appointments are pending in Bonn, 
Scharping spends half the week there, pursues his 
favorite activities, and “carries on talks into the night.” 
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With success, for the quiet takeover of the parliamentary 
group was anything but child's play. 


But it is clear to Scharping that the unity cannot last. It 
is no accident that it came to a dispute in the SPD about 
compensation in the question of nursing care insurance, 
when he had to cure a case of the flu at the beginning of 
March 1994. 


Conflicts such as this between Rudolf Dressler, the 
chairman of the SPD’s Working Association for Employee 
Questions (AfA), who is close to the trade unions, and Oskar 
Lafontaine, the postmodern deregulator, will flare up again 
and again: in pension (cutting) policy, social policy, and, in 
general, finance policy. Scharping’s principle of strict limi- 
tation of expenditures in the event that they take over the 
government collides with greediness in finance policy in the 
left wing of the party. 


Profile of Scharping's Program 


Peculiarities in the biography, learning experiences, suc- 
cesses, and failures determine the long-term goals and 
orientations not only of top politicians. The subjective 
access to social-policy formulations of the problem 
determine the program profile of a politician. Hence the 
theme of political scientist Hans Buchheim also applies 
to Rudolf Scharping: 


“Ultimately the person orders all the content that he 
knows and all the experiences that he has, not in accor- 
dance with objective, but rather with personal criteria: in 
accordance with his biography, intentions, concerns, and 
state of health.... Therefore, the overall order of reality 
present in the consciousness of the person is organized 
not objectively but personally.” It is also true for Rudolf 
Scharping that “politics is an interaction that serves only 
to form personal relations, namely the definition of the 
common situation of all members of a society... It is not 
a matter of what is, but of how what is is interpreted.” 


Following this theme, it is illuminating in the clarifica- 
tion of fundamental positions to measure persons and 
policies against the specific practice rather than against 
somewhat nebulous explanations and nonbinding theo- 
retical papers. 


A characteristic example of such practice was the strictly 
secret coalition negotiations with the Greens and the 
FDP in two middle-class hotels in Rheingau in the first 
half of May 1991. After initial exploratory talks on 25 
April 1991, Scharping, the SPD chief, achieved parallel 
talks with the Greens and the FDP. It was a strategically 
ingenious coup, for until the end he was able to leave 
both partners in the belief that serious negotiations were 
under way with them and the respective other party. 
That produced in both of them a pressure for success 
that could only benefit him and thereby helped him to 
put through his standards for the coalition talks—‘“a 
maximum amount of social democratic content” and a 
“maximum amount of dependability,” as is noted in the 
confidential minutes of the Greens on the talks. 


agreed i 
—————2 


secret predetermined break points of the negotiations in 
the form of three pages of questions. 


But at the core it was a matter of the “maximum amount 
of dependability.” Parliamentarian Scharping could 
imagine this only with the liberals. The background of 
the SPD's policy of differentiation from the Realo- 


state- 
ment that “We ourselves are green,” is meant quite 
seriously. With the rise of the Giecas, which occurred 
parallel to Scharping’s political career, the pace of his 
career was first slowed. The habits of most Greens also 
displease him. He also maintains strict distance to Green 
female politicians such as the top-realo Gisela Bill, who 
possibly could also work in the Working Association of 
Social Democratic Women (AsF), because he perceives 
fundamentalist tendencies in her. Only land parliament 
deputy Manfred Seibel, a printer from Hauenstein near 
Pirmasens, is accepted by the Social Democrats, 
although he frequently represents strongly leftist posi- 
tions. But in his “bourgeois” bearing and in his work 
style—he likes to read files and like Scharping is some- 
times brilliant with details—he corresponds to the estab- 
lished parliamentary habits of the SPD. 


In an internal and still unpublished memorandum, the 
Greens have summarized common opposition experi- 
ences, the intensive coalition negotiations, and the 
results from two years of government by the SPD-FDP. 
The comments therein on Scharping’s personality profile 
cast a glaring green light on the SPD politician, who 
comes from the same generation as the Green politicians 
in the parliamentary group. It is a picture marked by lack 
of understanding and by distance: 


“Scharping’s stiffness corresponds to his dispassionate 
way of pursuing politics. It is difficult to find deeper 
convictions in him. Accordingly, fundamental state- 
ments from him—government statements, for exam- 
ple—are colorless and without any vision, as boring as 
the business reports of companies. He very much loves 
the enumeration of specific technical problems and 
possible solutions, as if to demonstrate his competence. 
The derivation of causes and the attempt at a social- 
policy analysis or the corresponding evaluations are not 
his thing. 
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“Scharping provides nothing on further reaching prob- 
lems even in Rhineland-Palatinate, such as the develop- 
ment of rural areas, the future of agriculture, the dis- 
tressed viniculture, and sick shoe industry, or postal and 
railroad reform, or he just gives prepared ideas from the 
conservative drawer. When Greens present alternative 
concepts here, one always hear the charge of ‘unrealistic’ 
from Scharping. 

“On complex themes such as economic growth as 
opposed to ecology, the exploitation of resources, the 
problems of carbon dioxide, gene technology, unfair 
world economic order, and impoverishment of the Third 
World, there are no conceptual initiatives from Scharp- 
ing. He either stays with superficial phrases, or he prefers 
to omit such themes entirely. 


“Such rather one-dimensional ways of perception 
qualify him, on the other hand, to his first nationally 
observed appearances for the SPD when it is a matter of 
the pragmatic checking off of issues with the conserva- 
tives—in the compromise on asylum just as in the 
negotiations on the solidarity pact. 


“Smug portrayals are highly developed with Scharping. 
He understands the language of rhetoric on problems 
nearly perfectly. Compromises have no reverse side for 
him. Criticism of his politics or person is never justified 
at all. 

“After all of these experiences, it is not very likely that 
Scharping’s heart will begin to beat vigorously on the left 
or that he will develop an ecological awareness. 


“We must, however, be prepared to see Scharping make 
some surprising leaps in his uncurbed drive for power 
and that he will suddenly take on ecological and social 
questions. But it is more probable that Scharping will 
seek his chance in the cultivation of his conservative 
image, his ‘technical competence’ and his ‘dependabil- 
ity,” etc.” 


Despite this tough criticism, in the final passage one can 
hear what even the Greens admit privately. If the 
majority relations were to point to red-green and not 
allow any alternative government formations, then the 
chairman of the SPD would also work with the Greens 
for the sake of power. He will then use the 70 hours of 
coalition talks with the Greens in Rhineland-Pfalz as a 


store of experience. 


Citizens’ League Leader Views Euroelections 
AU3105191994 Munich FOCUS in German 30 May 94 
pp 96-97 


{interview with Manfred Brunner, chairman of the 
League of Free Citizens, by Bettina Baeumlisberger and 
Herbert Weber; place and date not given: “We Are Not 
a Protest Party”) 


[Text] [FOCUS] Your League of Free Citizens has only 
been among “the also-rans” 


lately. Instead of the 35 
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27 
percent at which if is aiming, your party is hardly 
believed to be capable of gaining 5 percent. Is the 
adventure of the League of Free Citizens (BIB) already 


[Brunner] We are not a protest party. We are a program- 
matic party of determination. We have a concept for 
Europe that develops from the friendly concentration of 
diversity and rejects standardization and egalitarianism. 


[FOCUS] Proceed on the assumption that you will really 


[Brunner] We are not so few. Recently a meeting of the 
anti-Maastricht parties took place in Paris. They come 
from almost all states of the European Union. We agreed 
on the formation of a parliamentary group. 


We want to reform the European Parliament from the 
inside and push through the ruling of the FRG Consti- 
tutional Court that it is basically the national parlia- 
ments that have to legitimize Europe democratically. 


[FOCUS] The parliament is to be nothing but a debating 
society? Is your objective the abolition of the parlia- 
ment? 


[Brunner] One of my first motions will certainly be that 
the European Parliament change its name to “European 
Assembly.” 


[FOCUS] Do you think that the efforts to grant the 
parliament more legislative powers are wrong? 


[Brunner] Absolutely. This would only mean the transfer 
of centralism from Brussels to Strasbourg. 


[FOCUS] Then your first motion in Strasbourg should 
not be the change of its name, but its abolition. 


[Brunner] The “assembly” can be an important accom- 
panying factor for gradual Europeanization. However, 
one does not need special deputies with their own 
attendance fees, but can dispatch its members from the 
national parliaments. 


[FOCUS] Your common interests with controversial 
Freedom Party of Austria [FPOec] politician Haider are 


causing you problems. People left the party. Is the BIB 
drifting to the extreme right? 


[Brunner] Joerg Haider was presented as a bogeyman in 


a particular smart form of xenophobia. | am deploring 
that Erwin Wickert and Hans Schauer left the party. 
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me that a nation puts its interests above the interests of 
other nations. What I declare myself for is moderate 
patriotism: Yes to Europe, but not against Germany. A 
politician must be able to define national interests. By 
the way, this is also a prerequisite for compromise. In my 
speech to the British Parliament | said that we Germans 
must increasingly use the numerous agreements in sub- 
stance with British politics. 


It is bad for Europe and Germany that France and 
Germany first agree alone on results that are presented to 
Great Britain and other states. The German-French 
friendship has degenerated into a policy against Great 
Britain, although free trade, overall Europe, and a 
gradual growth of Europe are joint German-British 
objectives. 

[FOCUS] Will the result of the European elections have 
an influence on whether the BfB will run in the Bund- 
estag elections? 


[Brunner] We will run in the Bundestag elections in any 
case. 


[FOCUS] ... and in the landtag elections? 


[Brunner] The respective results of the European elec- 
tions in the laender will give the answer. 


[FOCUS] How are you financing the election campaign? 


[Brunner] By donations, above all from the medium- 
sized industry. The big enterprises regard European 
unification as an opportunity to outmaneuver the 
medium-sized enterprises. The promotion policy of the 
European Community [EC] is only aimed at the big ones. 
The value-added tax clearing requires special tax admin- 
istrations in the enterprises. The new EC liability guide- 
lines reverse the burden of proof. Law and tax depart- 
ments and expensive indemnity insurances that only big 
enterprises can afford—all that is a program that harms 
medium-sized enterprises. 


[FOCUS] The BIB makes propaganda for itself as a 
German-mark party. Can it really save the German 
mark-—perhaps together with the Christian Social Union 
jcsup 


[Brunner] The CSU is the anti-German mark party as 
such. Its chairman, Theo Waigel, confirmed the autom- 
atism for the abolition of the German mark with his 
signature in Maastricht as the FRG finance minister. 
With my compiaint, | forced the FRG Constitutional 
Court's ruling that rejects this automatism. 
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Leading Candidate for DGB Top Post Profiled 


94EN0353B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 18 May 94 p 3 


[Article by Rainer Hank: “Respectable, Firmly Rooted, 
Crisis Hardened—the Candidate for the DGB Chair- 
manship—Nobody Doubts Schulte’s Election Any 
More™] 


[Text] Frankfurt, 17 May—Officially, Dieter Schulte is 
only the Metal Workers Union candidate at this point. 
Officially, Hermann Rappe, the head of the Chemical 
Workers Union, will still be collecting proposals until 
Whitsun and then present Heinz-Werner Meyer's suc- 
cessor to the public. And the official vote for the new 
chairman of the German Trade Union Federatiom 
[DGB] will not take place until 14 June in Berlin. 


The fact, however, is that no one today doubts that 
Dieter Schulte will be elected DGB chairman—not even 
Bruno Koebele, who heads the Construction Workers 
Union, the fourth largest union in terms of membership. 
Though he grumbled about the “scarcely democratic” 
nominating process, Koebele hastily added that Schulte 
is an honorable man and that his union, too, would 
support his candidacy. Objections were also raised today 
by Detlef Hensche, the chairman of the Media 
Employees Union, who some days ago had touted Franz- 
Josef Moellenberg, the head of the Food and Restaurant 
Workers Union, calling him a “left-wing pragmatist.” 
The media employees delegate votes, however, do not 
carry much weight, and Hensche himself is something of 
a DGB outsider. 


Many of the small and mid-sized unions are grumbling 
now because it has been customary to yield the chair- 
manship of the DGB to one of their own to ride herd on 
the high and mighty. Heinz-Werner Meyer came from 
the Miners Union; Ernst Breit, his predecessor, came 
from the postal workers. To be sure, the metal workers 
who had not elected a chairman since Hans Boeckler, the 
legendary labor leader of the postwar era, had let it be 
known four years ago that it was their turn again. 


Schulte, who is not too well known even inside union 
circles, is holding back for the time being. He will not be 
making any statements regarding himself or his program 
until after the Whitsun holidays. Metal workers leader 
Zwickel protested all the more loudly today as he tried to 
dispel any suspicion that the metal workers’ proposal 
was based on an arrogance of power. Critics who voiced 
this suspicion had added that the metal workers were 
trying to turn their defensive bargaining tactics or their 
defeat in wage negotiations into an organizational vic- 
tory which did not cost much. Zwickel turned this 
argument around by saying that the metal workers’ 
strong commitment to the DGB was proof of the fact 
that his union was willing to do its duty. Schulte’s 
election, he said, would turn the DGB into an “effective 
and universally respected employee organization” once 
again, adding in a poetic vein that “a strong tree must 
have strong roots if it is to grow.” 
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Schulte is not only familiar with Duesseldorf and the 
Ruhr area; he also represents employee interests on the 
EU [European Union] Coal and Steel Commission. 
Where a market such as the steel market is concerned 
whose quotas are allocated and regulated by Brussels, the 
Belgian capital is by no means of secondary importance. 
As a member of the administrative committee of the 
Trust Agency, Schulte is also familiar with eastern Ger- 
many. That is where Rappe got to know Schulte. The two 
hold each other in esteem as pragmatists. Thus it is quite 
likely that not only the metal workers but Rappe himself 
voiced strong support for Schulte. There are those who 
object to Schulie’s selection, saying that he does not 
represent a growth industry. But his supporters counter 
this argument by noting that the ecology movement and 
the Eisenhuettenstadt experience to the contrary, not- 
withstanding Germany, will continue to be a major steel 
producer which will be forced to modernize in the face of 
international competition. 

In view of the fact that the metal workers have now come 
out in Schulte’s favor, that the chemical workers support 
him, and that the public service employees have some- 
what grudgingly refrained from raising any objections, 
the majorities at the DGB congress are assured, since the 
600 delegates include 179 members of the Metal 
Workers Union, 110 of the public service employees, 
and 46 of the chemical workers. That already represents 
a majority—which is the very thing construction workers 
chief Koebele feels is undemocratic. He has been arguing 
for a long time that the 16 member unions of the DGB 
should have the same number of votes regardless of their 
numerical strength. But he stands alone in making this 
proposal; his critics contend that this would amount to a 
return to the old guild system and, what is more, that his 
union would then be constrained to pay as much money 
into the DGB treasury as the metal workers. 


Rappe informed the other candidates today that they no 
longer stand a chance. The only serious contenders who 
announced their candidacy were chariman Arens of the 
textile workers and Frau Engelen-Kefer, the deputy 
chairperson of the DGB. Engelen-Kefer was said to have 
taken the news “calmly.” She probably overestimated 
her chances. Some days ago metal workers chief Zwickel 
already commented on them less than enthusiastically by 
saying “ah well.” 


Neo-Nazi Party's Recruitment Action Reported 


AU0106102094 Frarkfurt/Main FRANKFURTER 
RUNDSCHAU in German 31 May 94 p 4 


[“pid” report: “Neo-Nazi Tourism to the East”) 


[Text] Northeim-—Neo-Nazis from Lower Saxony are 
recruiting members in Saxony-Anhalt. According to 
information from the Office for the Protection of the 
Constitution in Magdeburg, Thorsten Heise, Lower 
Saxony chairman of the right-wing extremist Liberal 
Workers Party [FAP], is attempting to establish “FAP 
structures” in Saxony-Anhalt. The new center of the 
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anticonstitutional party is Wernigerode in the Ostharz, 
said Wolfgang Heidelberg, head of the Office for the 
Protection of the Constitution in Saxony-Anhalt, where 
the FAP, which has between 400 and 600 members 


organization in Saxony-Anhalt yet, but even in this land 
Heise leads FAP as a “provisional chairman.” FAP bases 
itself on the 1920 program of the National Socialist 
German Workers Party [NSDAP]. 


Because of constant violence usually caused by FAP 
supporters, the police are permanently on alert, said 
Heidelberg. 

On Saturday [28 May], in Heise’s home town of North- 
cim, there was a demonstration against FAP staged 


mainly by numerous groups from the autonomous 
sphere, but also Greens. 


Ministry Rejects BND Part in Nuclear Imports 


AU3105131294 Munich FOCUS in German 30 May 94 
pis 


[Unattributed report: “Bonn Controversy Over Nuclear 
Imports”] 


[Text] The Chancellor's Office wants to permit the 
Federal Intelligence Service (BND) to buy radioactive 
material on the international black market and bring it 
to Germany for examination. 


After the draft of a working group in the Chancellor's 
Office became known within the government, resistance 
has started to come from the Justice Ministry. 


The objective of the planned increase in power is to be 
able to trace the illegal trade in nuclear material back to 
the place of production and to stop its infiltration into 
the black market network. Since the examination cannot 
be carried out on the spot for reasons involving tactics 
and measuring techniques, the material has to be 
imported, it is stated. 


However, the Justice Minisiry does not think that the 
situation on the nuclear black market “endangers secu- 
rity” so much that the intelligence services have to be 
employed. In Sabine Leutheusser-Schnarrenberger's 
ministry it is pointed out that, according to the current 
law, the BND’s intervention will violate the interna- 
tional agreement on physical protection from nuclear 
material. 


Relaxation on Arms Sales Reported 


AU0106101694 Duesseldorf HANDELSBLATT in 
German 31 May 94 p 1 


[“sm” report: “Bonn Waives Individual Permits” 


[Excerpts] Bonn—Exports to third countries of weapons 
that have been coproduced by Germany and a second 
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country will no longer have to be approved by the 
Federal Security Council, according to new government 
rules announced by Economics Minister Guenter 
Rexrodt. [passage omitted] 


These rules do not apply to nuclear, biological, and chem- 
ical weapons, nor to carrier technologies. These will be 
assessed on a case-by-case basis. Rexrodt said that the new 
rule imposes greater accountability on enterprises, but 
does not represent a departure from the government's 
existing policy concerning the granting of permits. 


Trust Defends Work to 
Agency Bundestag 


AU2805 193094 Munich SUEDDEUTSCHE ZEITUNG 
in German 26 May 94 p 23 


{“uhl” report: “The Mistakes That Were Made Are 
Normal”] 


[Text] Berlin—Trust President Birgit Breuel 
expects overall debts of about 275 billion German marks 
[DM] by the end of the year, the official end of her work. 
Speaking at the Bundestag’s Trust Agency Investigation 
Committee, she said that gross losses will be DM345 
billion, of which DM68 billion in revenues must be 
deducted after the conclusion of privatization. 


So far, 75,000 privatization contracts and 100,000 leases 
have been concluded. By the beginning of the year sales 
of DM49 billion had been agreed on, of which a “double- 
digit billion-mark sum” had not yet been received by the 
Trust Agency. During her first appearance at the respon- 
sible investigation committee, which took about eight 
hours, the Trust Agency head defended the agency's 
method of privatization and closing down. Without any 
experience and, at the beginning, only “with a law as a 
tool,” it was necessary to transform the GDR economy, 
which was generally in need of improvement, into a 
market economy. The mistakes that were made in the 
process are normal. 


These mistakes and a number of decisions, which are 
difficult to explain to the public, gave rise in the east to 
the accusation that the agency was “ruining everything” 
and in the west that it was “wasting money.” However, 
the Trust Agency has always tried to save as many 
companies and thus as many jobs as possible. Through 
privatization alone, about a quarter of the 4 million jobs 
existing in the Trust Agency companies in 1990 were 

. According to Breuel, in many cases it would 
have been easier for the Trust Agency to send companies 
on to a summary execution. However, in the interest of 
the companies, one decided in favor of time- and cost- 
consuming liquidation “to save what could be saved.” So 
far, about 3,200 Trust Agency companies have been 
closed down. The president estimates the costs for 
closing down at DM45 billion and the revenues from 
closing down at DM2 billion. 
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Committee chairman Otto Schily, Social Democratic 
Party of Germany [SPD], doubted the information pro- 
vided by the Trust Agency concerning the preservation 
of jobs in the course of closing down companies. In his 
view, it was not 30 but less than 15 percent of the 
approximately 200,000 jobs, taken over in the course of 
the proceedings, which have been preserved. On the 
fringe of yesterday's meeting in the Red town hall in 
Berlin, Schily also accused the Federal Government of 
massively hindering the work of the investigation com- 
mittee. Files are released with delay or are blocked 
entirely. 


Impedimert of Work 


Schily thus indirectly commented on the demand of the 
Federal Government, which has called on the Federal 
Constitutional Court to reject the SPD group's suit for 
releasing the minutes of the meetings of the Trust 
Agency Administration Council. In late March the SPD 
had filed a suit, upon initiative by the SPD members of 
the Trust Agency Investigation Committee, in line with 
Article 44 of the constitution, because they see locking 
up the minutes as impeding the work of the committee. 


Bank Expert Says Economy Overstrained by State 
AU0106101894 Frankfurt/Main BOERSEN-ZEITUNG 
in German 26 May 94 p 3 


{“-ann”™-attributed report: “Jochimsen Worried About 
Financial Policy”) 

[Text] Duesseldorf, 26 May—The fact that the German 
national economy is overstrained by the state has not 
changed, so that the improvement of the economic devel- 
opment does not permit any secure prospects of growth, 
either. Rather, the high deficits in financial policy and the 
enormous state expenditures and tax quotas are putting a 
lasting strain on recovery. The bank loans to the public 
budgets are stit: expanding more quickly than those to 
domestic companies and private persons; this also inflates 
the money supply. The unbalanced situation of financial 
policy overstrains monetary policy. “I, too, am very wor- 
ried that this might lead to potential inflation.” This was 
said by Professor Dr. Reimut Jochimsen, president of the 
North Rhine-Westphalia Land Central Bank, in discus- 
sions with journalists. 

At the same time, Jochimsen expressed the hope that the 
difference between interest rates for short-term and 
long-term loans achieved meanwhile will stimulate the 
formation of monetary capital and will thus dampen the 
growth of the money supply. The opportunity for the 
discussion was provided by the results of the latest Land 
Central Bank study on the situation of in the land's most 
important industrial branches, which were presented 
and commented by Jochimsen. The poll shows that the 
economic situation in North Rhine-Westphalian 
industry is improving thanks to strong increases in 
foreign orders and stabilized domestic business, which 
has recently improved tremendously. 
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Only 3 Percent Remain Pessimists 


Compared with the reference pcriod in 1993, at the lowest 
point of the recession, the volume of orders to companies in 
the processing industry has increased by 2 percent during 
the first quarter of 1994; for the first time since the 
beginning of the downward slide in autumn 1992, the 


comparison with the previous year is positive again. 


In particular, the mood has changed in the largest 
German land. Only one-third of the polled companies 
describe the current business situation as “bad”; in the 
two preceding polls of autumn and spring 1993 this was 
stated by about half of the companies. The other two- 
thirds assessed the situation as “good” or “satisfactory.” 
Four out of 10 companies expect a further improvement 
in the next six months; only about 3 percent expect a 
further deterioration of the situation. 


Steel Boom as in the Past? 


In particular, the stee! industry is experiencing a strong 
upswing, it received one-fifth more orders than a year 
ago; here the sudden recovery of demand in road vehicle 
construction is having an effect. As Jochimsen stressed, 
steel production has almost achieved the level of 
summer 1992, before the beginning of the recession. 
Price increases are announced and already implemented. 


Following the structural changes, Jochimsen no longer 
rules out that the first bottlenecks in capacity might soon 
be felt in the steel industry. The plans for changes in the 
European steel industry, which failed half way through, 
can also be interpreted in this manner. 


Since road-vehicle construction, which benefits, among 
other things, from the economic recovery in Great 
Britain and in the United States and from the expensive 
yen, a key industry of German economy is starting to 
move again, the stimuli should soon be felt also in other 
sectors, Jochimsen added. Machine-building is also grad- 
ually overcoming its worst crisis of the postwar period. 
The same goes for the electrical industry. Here, however, 
there is still a lack of domestic demand. 


Consumer Goods Continue in Shadows 


The consumer-goods industry continues to lie in the 
shadows, where, in particular, the continuing structural 
problems of the textile and clothing industry have an 
effect, which entails constant shifts of production to 
cheaper foreign locations. After a slightly lower output 
last year, the construction sector has moved onto a 
course of growth again in 1994, driven by the boom in 
housing construction. 


Because of the usual lagging behind the orders, industrial 
output is gaining speed only gradually. The majority of 
the polled companies does not yet see any reason to 
declare an end to the current programs for cost reduction 
and restructuring, even if there are signs of a change in 
the way of thinking and the current forecasts for unem- 
ployment have been revised downward. Jochimsen: 
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“Nothing would be more problematic than if now a more 
favorable economic development were misunderstood as 
a structural all-clear signal.” 


Alliances for Asia 


A special part of the poll referred to the gradually 
increasing involvement of North Rhine-Westphalian 
companies in the promising markets in eastern and 
southeastern Asia, where the land, together with Baden- 
Wuerttemberg, is trying to pave the way, in the form of 
the German Industrial and Trade Center in Singapore, 
which was suggested by the Association of German 
Machine-Building Enterprises and is supported by 
Southwest Land Bank and West Land Bank. The com- 
panies see great opportunities, particularly in China, 
without overlooking the political and economic policy 
difficulties; in view of the dimension of this challenge, 
market plans and strategic alliances across companies, 
also with foreign partners, are taken into consideration, 
Jochimsen stressed. Arnong other things, North Rhine- 
Westphalia has started a cooperation initiative with the 
leading Chinese coal province of Shanxi, which is to 
open up more the new ficids of business for the mining 
subcontractors represented there. 


Daily Views Clinton European Policy, Leadership 
AU0106123394 Duesseldorf HANDELSBLATT in 
German 31 May 94 p 2 


[Article by Viola Herms Drath: “The Test Case for 
ae European Policy Is the Unsolved Bosnian 
Conflict} 


[Text] When President Clinton pays tribute to the vet- 
erans of World War II half a century after the landing of 
the allied troops in Normandy, he will also be confronted 
with the basic issue of the U.S. commitment in Europe 
and Washington's notions of the Western security policy. 
When the Allies liberated Europe, the U.S. leadership 
role was as undisputed, as it was in the postwar era when 
the continent was being stabilized. Today, the voices that 
deplore the leadership vacuum of Washington as the 
only superpower left cannot only be heard in the U.S. 
Congress, but also in European capitals. 


In the past, the leading role played by the United States 
ensured the implementation of a security policy system 
that brought peace but led to the division of Europe. 
Meanwhile, the question is being asked more and more 
audibly of how U.S. interests should be defined, given 
the Clinton administration's declining global commit- 
ment and the reorganization of Europe. In the context of 
the offer made to the East European states of a Partner- 
ship for Peace, not only Russia's role in a pan-European 
ee Se SS Eee SS Se Ce See Ue Cae 
Germany's position. 


The U.S. President, who during his trip to Europe will 
visit Rome, Paris, London, Oxford, and Cambridge, will 
undoubtedly feel more at ease in places where protest 
demonstrations against the Vietnam War during his 








32 GERMANY 


university years took place than on the battlefield of the 
veterans. This holds all the more true since confidence in 
Clinton's foreign policy has increasingly declined fol- 
lowing the failure in Somalia, the zigzag course in Bosnia 
and Haiti, his backing down on human rights in favor of 
trade interests in China, the refusal of India and other 
nuclear threshold countries to support the renewal of the 
expiring Nuclear Nonproliferation Treaty, and the 
unsuccessful intervention against North Korea's nuclear 
policy. No more than 53 percent of Americans are still 
satisfied with his performance. 


Clinton continues to place his foreign policy stakes on 


grams, the White House has become increasingly aware 
that the relevant basic security and econom 
decisions for East Europe wll nthe future be made o 
the Bonn-Moscow axis to a much larger ex 


The real test case for the United States’ European policy 
is the unsolved Balkan conflict. It is true that Clinton 
agreed to case-by-case 2ir raids at UN request, but he left 
no doubt about the fact that U.S. troops would not be 
sent to the war area. Even though the early recognition of 
Croatia by the European Union, which had been engi- 
neered by Germany, has met with considerable criticism, 
the U.S. Administration is secing an encrusted position 
in the current situation, which will thwart every 
endeavor by Bonn to bring about a European balance in 
the Balkans. 


Washington is still divided on Germany's position in 
Europe and the world. If the Federal Government, in the 
interest of consensus, maintains a low profile, it is 
accused of neglecting the alliance’s interests. If Bonn 
assumes a leadership role, people will soon speak about 
the reemergence of hegemonic aspirations that are alleg- 
edly manifesting themselves in a presumed sphere of 
influence from the Baltics to the Mediterranean. 


Even the Clinton team, which is largely focused at 
domestic policy matters, is beginning to see that the 
United States cannot dodge its leadership obligations in 
foreign policy. It is true that at the NATO summit Clinton 
corroborated the presence of 100,000 U.S. troops in 
Europe. But, given the reserved attitude regarding their 
mission, it remains an open question wheth:; these U.S. 
forces can be assigned a European defense task. 


What is certain is the fact that U.S. leadership is indis- 
pensabie for solving global problems, just as European 
problems cannot be solved without Germany. Washing- 
ton’s divided attitude toward its partner Germany is also 
reflected by the fact that 50 years after D-Day, the victor 
powers still consider it necessary to exclude the former 
enemy from ceremonies intended to mark reconciliation 
and solidarity. 
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With the argument that there is “no magic formula” for 
the assessment of national interests and no ready solu- 
tion to many regional, ethnic, and religious conflicts, 
Clinton is seeking to stress the difference between the 
world war generation fighting for democracy and 
freedom and the challenges to policymakers today. The 
U.S. President is still trying to prove his leadership claim 
through steadfasiness and efforts to define clear goals. 


Press Views German-French Summit in Mulhouse 


AU0106120794 Coloey Deutschiandfunk Network in 
German 0505 GMT 04 


[From the press review] 


[Text] FRANKFURTER RUNDSCHAU deals with the 
German-French summit, noting: The spring storms in 
both countries’ relations have abated. Nothing is left of 
the irritations over Germany's nonparticipation in the 
Normandy celebrations, the differences on European 
policy, and the questions about the future path of united 
Germany in Europe. The course of the consultation 
meeting in Alsace has made it clear that both govern- 
ments will unerringly continue their close cooperation 
for the benefit of both countries and for further Euro- 
pean construction. This does not mean that in the future 
there will not be any new contentious issues, about which 
brains will be racked in Bonn and Paris. However, both 
are willing to solve such conflicts, FRANKFURTER 
RUNDSCHAU says. 


SUEDDEUTSCHE ZEITUNG notes: One of the results 
is the decisions to combat xenophobia more systemati- 
cally than so far. The German side praises this as success. 
However there are silent differences, which are not 
mentioned in communiques, because the French are 
only moderately enthusiastic about the attempt to dis- 
tribute a problem, which public opinion mainly feels to 
be a German burden, on several shoulders. The Euro- 
pean Union [EU] presidency, which Germany and 
France will take over for six months each as of | July, is 
to ht wsed to make the EU more dynamic. The Germans 
want to begin with improving Europe's competitiveness 
‘, among other things, striving for a reduction of 
ancillary wage costs. Mitterrand, however, has always 
been rather loath of agreeing to something that basically 
means a reduction of social benefits, SUEDDEUTSCHE 
ZEITUNG points out. 


FRANKFURTER ALLGEMEINE advocates the fol- 
lowing view: The busy activities that were presented in 
Mulhouse with a view to the double EU presidency, 
should not cover up the fact that European policy is 
entering a period of calm. The Maastricht Treaty has 
been concluded. France begins to overcome the uncer- 
tainty, which had affected the politicians in Paris after 
the upheaval in Europe. Whatever Kohl and the Mitter- 
rand-Balladur couple intend for their presidency—the 
Bundestag election campaign here and the competition 
for Mitterrand’s succession over there will dorninate 








FBIS-WEU-94-105 


1 June 1994 GERMANY 33 


political activities over the next few months, FRANK- 
FURTER ALLGEMEINE summarizes. 


NEUE ZEIT from Berlin notes: Once again a German- 
French summit has ended in agreement—surprisingly, 
one must say, because one of the main issues, namely 
bringing the East European states closer to the EU, has so 


far been considered a contentious issue. However, sud- 
denly it seems to have been settled, after President 
Mitterrand has come out in favor of expansion to the 
East without any deductions and compromises. In Paris, 
pragmatism has won out, since there are still many years 
between the yes to acceptance and the actual expansion, 
NEUE ZEIT says. 
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Mulhouse Summit Highlights German, Freach 
Harmony 
BROI061 15694 Paris LE FIGARO in French 1 Jun 94 p 3 
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Kohl, was the fact that the two “locomotives of Europe” 


replacement of Jacques Dios a president ofthe Eur 
pean Commission, Francois Mitterrand explained: “The 
exchanges of views will coatinue until the Corfu summit 
(on 24 and 25 June—LE FIGARO editor's note). We will 
probably be ready to support the same candidate after 
consultations with our 10 partners.” The chancellor 


Mitterrand: Franco-German Axis Unchanged 
BR3I105154694 Paris LE MONDE in French 31 May 94 
pd 


[Unattributed report: “Bonn and Paris Step Up Cooper- 
ation”) 

ext} Chancellor Helrnut Kohl and President Francois 

itterrand were due to meet in Mulhouse on Monday 30 
and Tuesday 3! May for the 634 Franco-German 
summit. This meeting will make it possible to prepare 
for the European Council meeting in Corfu on 24 and 25 
June, the G-? summit in Naples on 8 and 9 July, and the 
German and French terms as president of the European 
Union [EU] which will take place in succession from | 
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July. Elysee [office of the French president] spokesman § Those who most obstinately defend the mayor of Conf- 
Jean Musitelli confirmed the creation of “a high-level = lans-Sainte-Honorine merely detect an entirely under- 
working group which would have the task..of ensuring standable “perplexity,” the consequences of which 
full consultation between our two countries.” should not be cxaggeraicd. Especially in view of the fact, 
they add, that the removal of the “Europe Begins at 
German Government spokesman Dieter Vogel also con- Sarajevo” list proves Michel Rocard “correct in prac- 
firmed that Paris and Bonn planned to combine their tice,” although i does not end the debate between those 
efforts to make their respective presidencies of the EU a who think that the PSF first secretary has distanced 
success for Europe. “We may assume that the major = himself too mich from the head of state and those who 
squalls are behind us,” Mr. Musitelli stressed, referring intt he was right to defend the solitary position adopted 
to the crisis in the Europran Monetary System, the dy his party on 20 April “as a matter of honor.” With 12 
GATT negotiations, and to the “uncertainties linked days to go before the election, they do not want to give 
with the ratification of the Maastricht Treaty and the up. “Nothing 1s settled,” they say, refusing to attach too 
problems of expansion to include four new members.” ¶ ™uch importance to the latest snapping jaws of “a few 
no a ae 5 41. The official 
In addition, in an interview published by L'ALSACE 05 0 uncommitted spectators.” 
and the BADISCHES ZEITUNG, Frencow Mitterrend campaign which ts starting will, they think, make it 
explained that he did not see “why and how Europe's ang te ps ma finenay bet sy beng go 
= —y yh. television debate Dominique Baudis and 


of the EU: “Look at a map of Europe: Germany and 
France have never been more ‘central’ in every sense of 
the term.” 


PSF Divided Over Rocard's Presidential Candidacy 
BRO106093394 Paris LE FIGARO in French 31 May 94 
pe 


Report bu Christine Fauvet-Mycia: “Michel Rocard 
bs the Socialist Party”) 


[Text] Can Michel Rocard be the Socialist Party's [PSF] 
champion in the presidential electron”? This 1s not a new 


Hi! 
i 
if 
ll 
raf 


[former culture minister], who has kept a very low profile 


list 

“There will be a debate in the PSF,” they predict. “How 

could the first secretary lead a presidential campaign when 

he cannes tens 0 Sasupase campeiya, ae SS © 
to 


! 
f 
i 
i 


the slightest dynamism? With a view . 
clections, the main deputies,” they assert, “will 
accept the mevitability of Rocard’s candidacy. 


ii 





failing to achieve the S-percent threshold and Bernard 
Tapie not standing up for long in face of his judges. “His 
opponents will then be clearly identified.” one of his close 
advisers said, “it will be time for him to join the presiden- 
tial Campaign, to go out to mect the French people after 


[Text] On the left, Germany's Siemens, weighing in with 


The meeting hail in thts Defense Ministry burlding in Paris 


: 
: 
| 
! 
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blessing this June to the start-up of the second phase of 
the project, “which at this point is very well defined, and 
which also resembles many French reactors,” notes 
Jean-Claude Leny, Framatome’s CEO. The objective for 
this new phase “is to present, within three years. a 


“Give Back” Framatome 


The real hang-up 1s elsewhere. It les—indirectly—in the 
proposed privatization of Framatome, whose “owner- 


Why? Because Pierre Suard is the man who has been 


it #8 quite authentic. Perhaps to justify their remarkable 
weakness in the French market? At any rate, the prag- 
matic von Pierer continues to preach greater cooperation 
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between these two countries, “which by the year 2010 
will represent less than 2 percent of the world popula- 
tion.” 


But French and German marketing teams on the ground 
are battling tooth and nail in the railroad industry, 
energy, and telecommunications. The war extends down 
to the working level, where for example an Alcatel 
representative in China refused even to meet with a 
Siemens counterpart freshly arrived in the country. And 
all the way up to the level of gigantic projects. such as the 
South Korean TGV [high-speed train] contract which 
Alcatel-Alsthom, after many vicissitudes, finally nailed 
down on 18 April. Siemens, as we know, did everything 
in its power to recapture the contract. Pierre Suard, in an 
interview with ECHOS in January, explicitly branded its 
competitive practices as “unfair.” The “friendly” 
rejoinder from Siemens: “Suard will have his Korean 
TGV, but he’s going to lose his shirt.” If so, Siemens will 
be abie to claim a lot of the credit, since it had pared 
down iis own bid several times. 

In Italy, Alcatel and Siemens both coveted Italtel, the 
telephone switching exchange builder which the govern- 
ment was trying to privatize. In late March, the balance 
tipped in favor of the German firm. “It has not escaped 
our notice that this decision was taken on the eve of the 
formation of a new government,” commented Pierre 
Suard or 12 April, not without a hint of irony, when 
presenting his company’s the profit-and-loss statement 
for 1993. 


“Alcatel-Alsthom and Siemens are like water and fire,” 
quips one high-level French official halffacetiously. 
“They are the two biggest European firms in their 
fields,” notes Christian Fayard, head of Siemens in 
France, so “no one should be surprised they are always 
butting heads.” Two colossi whose conflicts are 
becoming increasingly fierce. “Today the battles are 
enormous,” says Fayard. “Korea was as hard-fought as 
Trafalgar. The people involved are prisoners of the 
battles they're waging.” 


Political Blunders 


The situation is not an easy one to manage for the 
politicians, who see industrial cooperation as a means of 
strengthening a Franco-German axis weakened by reuni- 
fication...and numerous political blunders. This was why 
Gerard Longuet, France's industry minister, went to 
Munich for private talks with Heinrich von Pierer at the 
end of March. Only two close associates accompanied 
them. On the agenda for discussion: 


¢ The railroad industry, where Siemens proposes to 
bury the hatchet, once the dust settles from the 
Korean contract, by launching a cooperative export 
venture for future generations of high-speed trains; 

¢ Telecommunications, where Siemens is demanding 
greater access to the French market, 

¢ The computer industry, where Gerard Longuet is 
looking for new European shareholders for Bull, 

« Components, where the French hope someday to see 
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Siemens join the Franco-ltalian SGS-Thomson; 
¢ And of course nuclear energy, the most burning issuc 
at the moment. 

With concessions on both sides, is it possible to reach 
some basis for an understanding? 

The Germans say they are ready. In autumn 1993, 
Siemens’ CEO came to Paris in an effort to convince the 
industry minister to endorse a token stock participation 
for his group in Framatome. A gesture which in his eyes 
would have sealed the Franco-German alliance once and 
for all...and guaranteed Siemens’ future in the nuclear 
industry at a time when the market in Germany could 
freeze up, if the Social Democratic opposition, in alli- 
ance with the Greens, were to come back to power after 
the October elections. Out of the question, said Alcatel- 
Alsthom’s head. So the idea was just dropped. “Pierre 
Suard won't stand for it,” was the somewhat rucful 
reaction at the Industry Minisiry, where officials are 
beginning to raise serious questions about how to bal- 
ance the interests of French industry against amity with 
its big German neighbor. 


Snubbed by Siemens 


After all, the man who oversaw the privatization of 
General Electricity Company (CGE) and its transforma- 
tion into today’s Alcatel-Alsthom, may be doing nothing 
more than taking his just revenge. “Before the ITT-CGE 
accord, we were more or jess snubbed by Siemens,” 
recalls a longtime veteran of the former CGE. “We were 
not treated as one of the powerful few.” The takeover of 
telecommunications from the American group, which 
had a very large base in Germany, turned things around. 
Signed about the time Pierre Suard was made head of the 
group in 1986, this accord was followed by a long list of 
acquisitions, some of which are still in progress: Most 
recently, the takeover of the submarine division of STC 
was finalized in February. 


Siemens has not done nearly as well in the aftermath, 
despite several notable takeovers, including the rather 
unfortunate buy-out of Nixdorf, the computer manufac- 
turer. As for Alcatel-Alsthom, it has more than doubled 
in turnover. The French group boasts sales of close to 
Fr160 billion—admittedly less than Siemens’ Fr280 bil- 
lion—but is able to do so without as much diversifica- 
tion. And in many areas, Alcatel has surged ahead of its 
rival. 


In all this time, the German firm has watched helpless as 
its French competitor advanced by forced marches in 
most sectors. In its own national market: In addition to 
the ITT deal, Alcatel bought out Kabelmetall, while 
Siemens was prohibited by the Office of Cartels from 
acquiring PKI, a Philips subsidiary that also specialized 
in cable manufacturing. And its proposed alliance with 
AEG in the railroad sector was blocked, at the same time 
that Alsthom succeeded in becoming system coordinator 
for the domestic industry. And in France: Alcatel took 
over the telecommunications division of Thomson in 
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1983. Four years later Siemens failed, for political rea- 
sons, to acquire CGCT—an ITT subsidiary—which it 
had hoped would give entree to the French telecommu- 
nications market. At the time, the German firm's top 
executives were still licking their wounds over the Uni- 
data fiasco in the computer domain and the abortive 
acquisition of FAE-Arnould in the electric equipment 
field. Old scars, these...and so deeply etched that only a 
generational change can efface their memory. “Siemens 
had a policy of external growth in France, in telecom- 
munications and energy, that it was unable to actualize,” 
Christian Fayard sums up. 


The figures speak for themselves. Aicatel-Alsthom has 
annual sales of Fr28 billion in Germany, mostly in 
telecommunications. Siemens’ sales in France, by con- 
trast, are no more than Fr8 billion. Active in automotive 
electronics, lighting, electronic components, and mea- 
suring equipment, Siemens has but token sales in the 
French telecommunications market. Von Pierer says 
straightforwardly: “1 realize it’s a delicate and difficuit 
issuc, and I am a patient man. But the current situation 
is not acceptable indefinitely.” 


What then is Siemens’ best hope today for selling tele- 
phone equipment in France? It is to become the third 
largest supplier for tne GSM [global systm for mobile 
communications] radiotelephone syste:.a—the operator 
for which will be chosen in the coming weeks. A prospect 
at best uncertain, until authorities make known their 
decision: Alcatel has put in its bid against Bouygues and 
Lyonnaise des Eaux-Dumez! 


So a new fracture line has appeared between the French 
and German firms. Because Pierre Suard’s group has set 
its sights on a new “El Dorado”: service, where profit 
margins are not yet paper-thin. Supplying telephone line 
is going to become less and less profitable, as has already 
been demonstrated on the German market. “Since 1990, 
Deutsche Telekom has begun forcing its suppliers to 
lower prices, by 23 percent last year,” notes Andre 
Chassagnol, financial analyst at Safe (Paribas group). A 
move made necessary by plans for privatization of the 
German operator, which explains why the two groups, 
with worrisome synchronicity, have both announced 
projections of profit downturns on the order of 10 to 20 
percent for 1994. 


Grandiose Dreams 


For all these reasons, Alcatel wants to gradvate from 
manufacturer to operator. In Hungary, it has joined 
forces with US Telecom East (United States) to operate 
four regional telecommunications systems. More spec- 
tacularly, it has bought a stake in Global Star, a consor- 
tium that aspires to create an international satellite- 
based mobile communications network. And if 
information superhighways see the light of day—a devel- 
opment which Pierre Suard seems convinced is inevita- 
ble—no doubt he will get in on that as a supplier...and an 
operator. Alcatel is already experimenting, in Great 
Britain as well as the United States. 
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“Multimedia offers fascinating prospects,” the head of 
Alcatel-Alsihom loves to repeat, almost lyrically. To 
prepare, it is getting more and more involved in the 
graphics domain, for example by entering into partner- 
ship with a producer to launch a tele-purchasing station. 
Grandiose dreams, some say. But the Germans realize 
that if their enterprise was picked to install a telephone 
system in Vietnam, it was because it promised it too 
would be able to transmit graphics there. 


The French strategy of bold integration worries its 
German rival. Operating both traditional and muiti- 
media telephone networks, Alcatel will be even better 
positioned to block Siemens’ path. Will Siemens be 
forced to move in the same direction? Unwillingly, to be 
sure. At heart a manufacturer, 2a company of engineers if 
ever there was one, the German group prefers to keep to 
its role as am equipment supplier. What ii gets enthusi- 
astic about is “intrasectoral” diversification, on the 
Japanese model: Cost what it may, it clings to its 
electronic components and its data processing. Because 
these two domains are in the process of converging with 
telecommunications. And there it will enjoy technolog- 
ical independence. 

It's more than just commercial competition: In reality, 
the tww firms represent two strategies, two conflicting 
visions of the world. Is it possibile, then, for the two 
giants to put all that aside and cooperate in one specific 
domain, nuclear energy? In its deliberations over the 
Framatome issue, this is the formidable question the 
government will have to address. Because it was on this 
ground, implicitly, that Pierre Suard took his stand on 12 
April. “Two questions must be negotiated,” he said: “the 
price of the buy-out (of stock held by public-sector 
shareholders), and the industrial policy that Framatome 
will pursue.” The heart of the issue, he said, “to put it 
simply, is our cooperation with Siemens.” 


But “there is no question of dismantling the alliance with 
the Germans,” Suard protests. Except that Framatome, 
after privatization, “will belong to an industrial group 
into whose strategy it will have to be integrated.” A 
top-level Alcatel-Alsthom executive puts it this way: 
“The Franco-German accord must be adapted to the 
new reality.” 


The Germans are turning somewhat of a deaf ear to such 
talk, while at the same time they deny any intent to 
interfere in a French internal issue. “We are already 
halfway there,” explains Adolph Huttl, director of KWU 
and member of the Siemens board of directors. “There is 
nothing to be changed; either we keep going, or we stop.” 
He would of course prefer to continue with the cooper- 
ative venture, “which in any case was never considered a 
short-term project.” 


In Paris, Jean-Claude Leny is on the same wavelength. 
He's looking out past the year 2000, because that is when 
the aging French nuclear generating stations will have to 
be replaced. “Nuclear energy is much like aviation. No 
one today would buy a Caravelle.” The German market 
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itself, while not converting to all-nuclear, might still offer 
some interesting prospects. But the real growth potential 
is in big-ticket exports to countries like China, India, 
Thailand, or Indonesia. Leny cautions, though, that 
competition with the Americans and Japanese will get 
more intense, even within the European Union—where 
“the rules of the game are going to change,” he says. 
Thus he already dreams of Europeanizing NPI, “that 
embryonic nuclear Airbus.” Great Britain, Belgium, and 
Spain are reportedly interested. 


The presumption underlying a consortium like Airbus is 
that it rests on political will. That is certainly the case in 
the nuclear energy field. But there's a problem: What 
happens when one of the partners is about to fall under 
the control of an owner which, though not opposed to the 
policy, is determined to impose its own industrial vision 
and therefore takes into account—-reasonably enough, 
one might add—the dimension of competition vis-a-vis 
the other partner? “It's up to the authorities to resolve 
rnatters in such a way that a joint venture of this scope 
and duration does not get derailed by secondary consid- 
erations,” avers Jean-Claude Leny, who is ready to go to 
the mat to defend “the continuity of nuclear energy with 
society.” At NPI, attitudes oscillate between worry and 
philosophic fatalism: “We're very curious to see how it 
will all turn out.” 


[Box, p 50} 


Von Pierer: Negotiations 


“We cannot stand idly by as the Americans invade our 
markets while keeping us out of their own,” warns 
Heinrich von Pierer, who at the same time denies his aim 
is “fortress Europe.” A confirmed liberal, the Siemens 
CEO is nevertheless understanding of the policy pursued 
by Paris, which rejects “laissez-faire,” and constantly 
praises the progress French industry has already made. 
“France and Germany are obligatory partners,” he says 
with conviction. The only thing he says he cannot 
understand is France's position on the GATT [General 
Agreement on Trade and Tariffs), its willingness to take 
such heavy risks “for the benefit of agriculture, which 
represents so little.” 


At heart a frustrated politician, von Pierer might have 
made a career for himsc!f in the CSU, the Christian 
Social Union that rules Bavaria. But in 1976 the party 
rejected his candidacy for the Bundestag elections. 
Furious, he made Siemens the target of his ambitions. 
But he is still a member of the CSU, and kept his seat on 
the municipal council of his hometown, Erlangen, for 18 


years. 


A jurist by training, he joined Siemens, the town’s largest 
employer, in 1969. As marketing director at Kraftwerk 
Union (KWU), the energy division, his negotiating tal- 
ents propelled him to the board of directors, and he was 
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made its president in 1989. At the nuclear waste repro- 


any labor conflict. So he had a clear path to the top. 
Named vice president of the group in 1991—1to the 


back in the days when this former junior champion from 
Bavaria divided his time between the tennis courts, 
editing the local Erlangen sports journal, and university. 
In 18 months, he has already toured more than a 
hundred subsidiaries all over the world. When the 
Malaysian government asked to see the presidents of the 
two finalists in the competition to build an electric 
generating station before making a final decision, von 
Pierer was on the ground in Kuala Lumpur within 24 
hours...and got the contract. The conquest of Asian 
markets is, along with the building of Europe, a constant 
theme with him. Chancellor Helmut Kohl has gotten the 
message. Asia is now the major focus of his economic 
policy speeches. 


[Box, p 51] 


Suard: Power 


He has battled socialism, derided the Maastricht Treaty, 
criticized the Commission in Brussels for the way it 
treats alliances among European industrialists, and 


hesitate to make waves. The recession? It's behind us, 
Edouard Balladur asserted one evening last January on 
television. Suard, in an interview the following day, 
maintained the contrary. Coincidence? 


Brought into the office of the presidency on the coattails 
of the Chirac-Balladur duo in 1986, Suard today wants 
to prove he does his own thinking. Just as he demon- 
strated, cight years ago, that he was not just a transition 
CEO. Named head of CGE with a mandate to privatize 
it, he was only the 1 ith CEO in the 100-year history of 
the enterprise. Was he picked because of his 15 years of 
in-house experience as head of subsidiaries like Cables 
de Lyon, where he had shown his mettle? Or because of 
his political profile? An RPR [Rally for the Republic 
party] sympathizer, his ties with Balladur go back to the 
era when legendary CEO Ambroise Roux offered the 
current prime minister the presidency of two subsid- 
iaries. Four years later, he pruned, restructured, and put 
his men in important positions: among others, Pierre 
Bilger, former CGE treasurer, who was put in charge of 
Alsthom, and Andre Wettstcin, his former top aide at 
Cables de Lyon. By making CGE systematically absorb 
its most lucrative subsidiaries, he transformed the dod- 
dering CGE into a formidable cash cow. Aicatel-Alsthom 
was born. And he was its first president. 


This former associate of Michel Debre in the Finance 
Ministry, this mountaineer who prefers his house in 
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Haute-Savoie to the ostentation of life in Paris, has 


around L’EXPRESS, which was part of Ambroise 
Roux’s legacy. But he does not spread himself too thin: 
His top priorities are still to control the electric power 
network—including nuclear energy—from top to 
bottom, and to broaden the group's telecommunications 
base by going into the services side. Two objectives 
whose attainment, pr mee ple ey is complicated by 
his reputation as a friend of the government. Balladur 
would be open to criticism for showing too much favor- 
itism toward his former colleague. 


Credit Lyonnais Problems, Mistakes Discussed 


94ES0314A Paris L'EXPANSION in French 18 May 94 
pp 57-63 


[Article by Hedwige Chevrilion: “The Real Mistakes of 
Lyonnais”) 


[Text] Nonexistent controls, secretive fiefdoms, bureau- 
cratic inertia... The excesses of the Haberer era at Credit 
Lyonnais have become a political issue that could 
threaten cohabitation. Most worrisome are the serious 
deficiencies they reveal in the management of France's 
largest bank. 


lt all erupted so suddenly no one saw it coming. More 
than the private school affair, more than the CIP [youth 
vocational training contract] affair, it threatens to 
become the first major crisis of cohabitation, and may 
even foment divisions within the majority itself. The 
Left saw the dismissal of dethroned senior civil servant 
Jean-Y ves Haberer as an attack on the Elysee and an 
implicit swipe at Pierre Beregovoy. Bercy [Finance Min- 
istry] and the Treasury Directorate take the episode as an 
infringement on their prerogatives. For them, the worst 
is probably yet to come. The fact that Philippe Seguin is 
personally chairing the parliamentary commission of 
inquiry is probably not unconnected with the fact that 
Treasury's director at the time was Jean-Claude Trichet, 
now of the Bank of France and mortal enemy 


to all cpponents of the strong franc policy. 


Even the timetabie of the probe is tainted with partisan 
considerations: The inquiry’s report is supposed to be 
submitted on 11 September, coincident with the begin- 
ning of the final stage of the presidential race. Now as 
“luck” would have it, the principal target of the majority 
deputies is expected to be Bernard Tapie—undeclared 
candidate in the presidential elections—by virtue of his 
controversial ties with SDBO, a Lyonnais subsidiary. 
The rich political trappings of this big showdown could 
divert attention from the most important question raised 
by the affair: How could France's biggest bank have 
adopted such dysfunctional operating procedures? 
Because there was no actual wrongdoing, not in the 


FBIS-WEU-94-105 
1 June 1994 


juridical sense. And the alarm was sounded much earlier 
than people today find it convenient to remember. 


In fact, it all began three years ago, in late 1990, with the 
MGM affair. MGM—that glorious and expensive Hol- 
lywood studio—fell into the portfolio of the French bank 
almost without warning. Concerned at the volume of 
money involved, the Banking Commission asked Lyon- 
nais for all the details on the Parretti imbroglio. By dint 
of increasingly insistent pressure, the Banking Commis- 
sion finally had its way, and the figures provided to it at 
that time turned out to be accurate. It was at this point 
that the bank monitoring body decided, contrary to what 
had been said since, to put Credit Lyonnais under close 
surveillance. This was in autumn 1991 (as confirmed by 
memoranda). What was disturbing was the sharp aug- 
mentation of Lyonnais’s activity (loans out and portfolio 
participations) at a time when the economy as a whole 
showed obvious signs of getting winded—and the bank's 
accounts looked entirely too good. 


Failure To Inform 


In July 1991, the profit-and-loss statement for the first 
half of the year, though very favorable on its face, 
confirmed the commission's doubts and convinced it to 
continue investigating the bank. 


It decided to begin by focusing the investigation more on 
the subsidiaries than on the parent company. In 
November 1991 the inspectors started with Altus, Jean- 
Francois Henin’s fiefdom. That was the focus until April 
1992. Their labors bore fruit: They demanded specific 
reforms on provisions, calculation of earnings, and 
accounting practices. A long letter was sent to the titular 
president of Altus, Jean-Yves Haberer, in which the 
inadequacy of internal controls was mentioned. As reg- 
ulations stipulate, he was the only recipient. It was up to 
him to inform the shareholders, to wit Lyonnais and 
Thomson, and the auditors. He did not do so. 


The second subsidiary on the list was Bernard Tapie’s 

provider, SDBO, where ihe mission remained 
from the end of May to September !992. Then the focus 
shifted to Clinvest and International Bankers, both 
headed by former Lyonnais president Jean-Maxime 
Leveque. The commission meanwhile wrote again to 
Boulevard des Italiens [Credit Lyonnais headquarters} 
reminding the president of the conditions attached to the 
1991 settlement of accounts. Once again, the share- 
holders of Credit Lyonnais were not informed officially. 
At the same time, before the final closure of the 1991 
accounting year, the governor of the Bank of France— 
Jacques de Larosiere, the president of the Banking 
Commission—hosted a “summit meeting” with Jean- 
Yves Haberer and Francois Gille, the bank's director 
gener .. Coincidence? Anyway, the net amount for pro- 
visions to cover “bad” risks was increased 50 percent 
over the 1990 level. Thanks to Altus, Credit Lyonnais 
still showed a net profit of 3.2 billion francs [Fr]. But the 
situation worsened under the weight of economic reces- 
sion, especially the real estate crisis. 
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Image-Conscious Auditors 


After publication of the accounting figures for the first 
half of 1992, the Banking Commission opted to probe 
into the core of the reactor. In October 1992, it would 
audit the parent company. As the tutelary authority for 
the banking sector, the then-economic affairs minister, 
Michel Sapin, was informed; he in turn sent a letter to 
Jean-Yves Haberer on 22 him to 
furnish a detailed analysis of the bank's loan portfolio. A 
new anomaly: The Banking Commission was unaware of 
the existence of this letter. Apparently, it knew nothing 
about it before it was published recently in the pages of 
LIBERATION. Conversely, Michel Sapin was probably 
unaware that the Banking Commission was already 
within the gates. In the meantime, however, informal 
contacts were established with the Treasury Dircctorate, 
which after examining the six-month accounting state- 
ments, warned the minister's staff. But officially, at the 
political level, no decisions were made. Finally, the 1992 
accounting year ended with a loss of Fr!.8 billion. The 
picture was reportedly “improved” by an accounting 
artifice—reducing the country-risk provisions by Fr2.5 
billion—with the acquiescence of auditors Ernst & 
Young and Coopers & Lybrands. The auditors made no 
special comments in the final auditors’ report, despite 
the violent arguments they had with the office of the 
director general. The excuse made by one of the auditors: 
“We didn't want to destroy the image of the bank, and 
E Continue to stand by that position.” 


Dissimulation? Under the law, the auditors have no right 
to pass information to other persons. Lack of judgment? 
No, because at the time they believed, as did the regula- 
tory organism, that the bank would be able to solve its 
problems by itself. Why then should they create a furor 
in Paris financial circles? A sentiment with which the 
Banking Commission would concur, right up to May 
1993. But when finally it received the report from its 
inspectors, it judged the time opportune to inform the 
shareholders: in this instance, the state. In August 1993, 
the governor of the Bank of France sent a very official 
letter to the minister. The solemn terms employed and 
the unusual nature of this siep left little room for doubt: 
The affair would have to be dealt with under Article 52 
of the Banking Law of 1984, which obliges shareholders 
to take responsibility for the collapse of their institution. 
The solvency ratio of “the bank that always says yes” was 
at risk of falling below the 8 percent level required to 
meet international banking standards. In his letter to the 
minister, Jacques de Larosiere mentioned a Fr7-billion 
shortfall in parent company provisions. An estimate 
which, according to Jean-Yves Haberer, reportedly was 
reduced io Fr5 billion after heated discussions initiated 
by Francois Gille. Rumors began to circulate quietly 
here and there, but nothing official leaked out. Surveil- 
lance of the group resumed, as ritually performed as two 
episodes of “Santa Barbara.” The Commission inspec- 
tors returned to monitor compliance at Altus and SDBO, 
and were upset to sce there had been no slowdown in 
activity at Altus, in the first six months under the 
leadership of financial high-flyer Jean-Francois Henin, 
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despite generally deteriorating economic conditions. Not 
surprisingly, the probe led back, in November 1993, to 
the parent company, this time under the cye of an 
observer from the Treasury Directorate. But by now it 
was too late to avoid the political fallout. 


Politics and Prestige 


Several more weeks, and this auditors’ headache would 
become an “affair.” Ultimately, the Banking Commis- 
sion was to reckon the real loss for 1993 at just over Fri$ 
billion. But the official figure, disclosed on 24 March, 
was only Fr6.9 billion, to which the observers added 
Fr8.4 billion in state guarantees to OIG, the real estate 
company where Fr40 billion worth of Lyonnais’ “prob- 
lem” assets and real estate loans had been placed. So now 
we are up to more than Fr25 billion. Of course, that is 


just an approximation. The guarantee covered only 


Fri4.4 billion of dubious real estate credit. The other Fr4 
billion was for future interest expenses and carrying 
costs. Is all this yust bickering among the experts? No, it's 
more than that. 


First of all, the amounts of moncy involved are shocking, 
since they don't even include the three huge scandals the 
Lyonnais carrnes like millstones around its neck (Max- 
well, MGM, and Sasea), already in large part funded in 
1992). Second, what the battle is really about is not so 
much accounting as image and politics. Otherwise why 


ENA [National Public Administration School] would 
soon fall into dissension. Between the outgoing presi- 
dent, who thought the bank could resolve its own prob- 
lems; the Treasury Directorate, outraged by the criti- 
cisms leveled at Jean-Pascal Beaufret, chief of its office 
of financial and monctary affairs, manager of the bank 
since 1992; the cabinet of Edmond Alphandery, weakly 
defending the ministry's role, and new Lyonnais presi- 
dent Jean Peyrelevade, supported by the Matignon 
[office of the prime minister] but characterized as “cow- 
ardly” by his banking colleagues. 


In the last analysis, how much money did Credit Lyon- 
nais lose in 19937 It all depends how you look at it. When 
a business loses money on a real estate asset, or an 
ownership interest in such an asset, n must recognize the 
entire loss at once if it is forced to sell it in less than a 
year. On the other hand, if the business deems it strate- 
gically important to keep, the potential loss can be 
stretched out over two or three years. Everything 
depends on whether management regards it with a short- 
or medium-term perspective. The same goes for loans. 
a So BNP [Nationa! Bank of Paris) did 

not provision a single centime for EuroDisney, though it 
has lost Fr5.3 billion. For one simple reason: It believes 
that the loan is not at risk since interest payments 
continue to be made. 


“This very often is the explanation for all the changes in 
the accounting picture whenever a new president comes 
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within his legal rights not to recognize the total potential 
loss, since from the standpoint of his objectives it was a 
long-term investment. Today, it is obvious that Jean 
Peyrelevade views the situation in terms of a definitive 
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there is a prestigious monitoring unit called the inspec- 
torate general. It is almost unthinkable that Boulevard 
des Italiens should have nothing comparable. That until 
1991 there were no consolidated statements, client by 
chent, developer by developer, and there was no central- 
ized risk management. For France's largest bank, truly 
incredible! This awesome mismanagement is at least 
partly to blame for anomalies like the Parretti affair, or 
the Pelege disaster in the real estate domain. 


Autonomous t iefdoms 
Another explanation of this incredible chaos: the fief- 
doms that Jean began denouncing as soon as 


Peyrelevade 
he took office. Within the bank, the largest fiefdoms 
were in commercial banking, the directorates of the big 


and Altus, which seem to have been the source of about 
80 to 90 percent of the losses. Thus Miche! Gallot, 
inspector of finances, president of SDBO with almost 
unlimited autonomy, took advantage of his friendship 
with Haberer to circumvent the hierarchy. With the 
results now farniliar to everyone. As for Jean-Francois 
Henin, the “Mozart of easy money,” he reported directly 
to the office of the president. To complicate matters even 
further, the two previous directors, Jean-Maxime 
Leveque and Jean Deflassieux, continued to cast their 
own shadow on the 
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Lyonnais had been content with minority ownership 
positions of 10, 15, or 20 percent, rarely more (only in 
disastrous situations), to avoid the need to consolidate 
them into its own accounts. Moreover, the bank's with- 
drawal risked leaving the companies involved vulnerable 
to the horrors of investor turmoil, at a time when they 
were only just beginning to recover from the economic 
recession. So the new CEO wrote personal ietters to his 
principal clients, to assuage hurt feelings. 


In Progress 


Already Fr2 billion of shares have been transferred, 
including TFI [television network], the Naf Naf textile 
group which has just gone on the Stock Exchange, and 
Essilor. These disentanglements were carried out quickly 
and most often discreetly. In some cases, as with Sylea, a 
Labinal subsidiary, they were accompanied by financial 
restructurings. If computer chip card maker Gemplus 
goes on the Stock Exchange, Clinvest will also seize the 
opportunity to reduce its holdings. 


Being Considered 


The temptation is great to disinvest from Marne et 
Champagne, one of the biggest champagne wholesalers, 
weighed down as it is with the takeover of Lanson. 
Likewise the bank on Boulevard des Italiens is report- 
edly tempted to distance itself from the Bourgoin com- 
pany, but the fragility of the country’s second largest 
poultry concern makes that operation very sensitive. The 
objective of Henri Filho's team is to find buyers capable 
of reaching an understanding with the majority share- 
holders. For the moment, shares in companies quoted on 
the secondary market, and small enterprises not traded 
on the Exchange, are proving easier to unload. Flo 
breweries may soon follow in Naf Naf's footsteps. 


Hoped For 


The financial situation of some companies such as 
Acrospatiale and Usinor-Sacilor offers little if any hope 
of a rapid and honorable withdrawal, though Credit 
Lyonnais has quit even trying to hide its desire to 
extricate itself from these two groups as soon as possible. 
As for FNAC, it could change owners much sooner than 
expected. Several prospective buyers have signaled their 
interest. Quite a few, actually: Compagnie Generale des 
Eaux, Pinault-Printemps, Bertelsmann, Kingfisher, etc. 
The complicated dossier of France's biggest bookseller 
could, paradoxically enough, turn out to be the easiest to 
resolve. 


Impossible 


In general, these large transactions are being carried out 
in a pragmatic way, taking advantage of opportunities as 
they arise, the ideal being to trade a capital loss for a 
good exit, as in the case of TF! (Clinvest ceded 3 percent 
of its shares). While partial disinvestments are relatively 
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easy to arrange, solutions must still be found for partic- 
ipation in cont groups such as Artemis (Pin- 
ault), Sofitbol (Bollore), Arnault et Associes, and Chris- 
tian Dior (LVMH). The resolution of Altus’ situation 
will necessarily entail lightening its portfolio, but invest- 
ments in the con companies of certain large 
groups, and in “financial chain™ entities such as Noval- 
liance, seem to be locked in where they are. 


Partial Disinvestment 


While it may be out of the question to withdraw alto- 
gether from major enterprises such as Lagar- 
dere Groupe, etc., it is still clear that the bank is looking 
to reduce its equities in other companies. There have 
been some gradual share transfers, notably vis-a-vis 
Lagardere Groupe. Reduction of its external ties has 
become an obsession, but cessation of investment is 
already a reality. Apart from a very few symbolic trans- 
actions, the king of industrial banking has decided it 
does not want to buy into any more companies. 


(Box, p 60] 


Haberer Interviewed 


{L'EXPANSION] The parliamentary commission of 
inquiry is trying to focus on the dysfunction that suppos- 
edly existed in the relationship between Lyonnais and 
the ministerial authorities. What is your position? 
[Haberer] I don't see any “dysfunction” to complain 
about. A public bank lives in very close intimacy with its 
shareholder, the state, and with the Bank of France. 
Coordination of these two entities is not the bank's 
responsibility. The Treasury Directorate did its job. The 
three successive administrators it delegated—Philippe 
Jaffre, Denis Samuel-Lajeunesse, and Jean-Pascal Beau- 
fret—are remarkable men whose critical faculties never 
failed them. France's biggest bank has a macroeconomic 
role. It has an obligation to conduct itself responsibly. At 
the time, France's enterprises were suffering from equity 
capital shortages, so they welcomed the industrial-bank 
Strategy. 


[L'EXPANSION] You are accused of having made deci- 
sions in a vacuum. 


|Haberer] This is the classic tactic for dodging responsi- 
bility—and invoked by the very people that were sup- 
posed to be setting policy! Credit Lyonnais is a statutory- 
law company. When it comes to extending credits, 
nothing is decided without a committee meeting and 
official minutes. And in a bank that has 8 million clients, 
it is not the president's job to ensure in each case that the 
collateral is sufficient. On the other hand, as soon as | 
arrived, | set up a committee, like the one at Paribas, 
where capital investments were discussed. At all events, 
the criticisms leveled at me should be seen in terms of 
the big picture. 


[L"EXPANSION] Why did you invest in Usinor-Sacilor? 
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[Haberer] | wouldn't do it again today. But at the time, 
people were criticizing Lyonnais for only financing fin- 
anciers. This particular idea came from the [Usinor- 
Sacilor] president, Francis Mer, and his enterprise flour- 
ished. The deal was also a beautiful piece of financial 
engineering that augmented our equity capital, despite 
the restraints that impeded us.... The Cooke ratio gave us 
no choice! 


[L"EXPANSION] Some of the bank’s losses come from 
the subsidiaries, Altus and SDBO, which you have 
defended. 


{Haberer] Their recent reverses have weighed less 
heavily than the provisions required for the commercial 
bank: the motion picture industry, small- and medium- 
size enterprises, real estate. In France, the parent com- 
panies, with their monolithic traditions, don't have close 
ties with their subsidiaries. If they did, how could they 
manage to run up a consolidated balance of Fr2,000 
billion without paralyzing centralization? You have to 
give the subsidiaries their commercial autonomy. Altus 
made more money in four years than it lost, and I regard 
as unfair the sarcastic criticisms directed at Jean- 
Francois Henin, one of our country’s best financiers. The 
SDBO has a long history, an entreprencurial culture, and 
it works in market niches that Lyonnais itself seldom 
frequents. 


Editorialist Stresses Franco-German Role in EU 
BR3105150494 Paris LE FIGARO in French 31 May 94 
pi 


{Editorial by Xavier Marchetti: “Meeting for Assess- 
ment”) 


[Text] Rotation sometimes works well. For a year, begin- 
ning | July, Germany and then France will shoulder the 
presidency of the European Union [EU] in succession. 
Statutory alternation dictates this. 


The two countries whose cooperation will have most 
strongly influenced the move toward Europe, despite 
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temporary disagreements and fleeting quarrels, will be at 
the helm in turn. And this comes at a difficult time. It is 
clear that this welcome political continuity will either 
provide Europe with a decisive impetus capable of giving 
it a real economic, diplomatic, and even military iden- 
tity, or the last opportunity will be wasted. 


The ground is fairly clear. The big upheavals are behind 
us. Neither GATT, daunting because of the risks of 
division it involved, especially between Paris and Bonn; 
nor last summer's crisis which almost destroyed the 
European Monetary System; nor the rather stormy rati- 
fication of the Maastricht Treaty sufficed to block the 
EU's progress. 


Once the danger is over, there is always a tendency to 
underestimate it. It nonetheless existed, and it must be 
admitted that, without Franco-German cooperation, it 
would probably have ended in disaster. It is this cooper- 
ation which Francois Mitterrand, Edouard Balladur, and 
Chancellor Kohl are discussing in Mulhouse. 


But this [Franco-German] summit will be more one of 
assessment than decisionmaking. Indeed, the aim is to 
prepare for the European Council meeting in Corfu at 
the end of June, at which Jacques Delors’ successor as 
head of the EU Commission will be appointed, and the 
G-7 meeting in Naples at the beginning of July. The first 
is an internal affair focused largely on the running of the 
EU institutions. The other is an external matter within 
the club of the most highly industrialized countries and 
involves the establishment of better conditions for eco- 
nomic development through the inclusion of a “social 
clause” [in trade agreements]. This is a full enough 
program to justify the Mulhouse consultations. 


In view of the preelection debate on the renewal of the 
European Parliament, such a summit may seem to be a 
routine matter. This would be to forget that European 
building has only been able to progress thanks to com- 
promise and that there is no other means of progressing. 


Nothing better illustrates this obvious fact than Franco- 
German cooperation. Without it, Europe would already 
be a dead idea. 
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Foreign Minister on Mitterrand’s Statements 


BR2705 140694 Rome LA REPUBBLICA in Italian 
27 May 94 p7 


[Report on press conference by Foreign Minister 
Antonio Martino in Paris on 26 May: “Freeze Between 
Italy and France” —first paragraph is LA REPUBBLICA 


[Excerpt] Paris—(Italian] Foreign Minister Antonio 
Martino was not reticent, and indeed dealt forcefully 
with the subject of the dispute sparked by [French 
President] Mitterrand’s remarks and the Palazzo Chigi 
[Italian government seat] note. Martino arrived in Paris 
Wednesday evening [25 May] as the press agencies 
carried from the French president's interview 
with LA REPUBBLICA and four other European news- 
papers. He arrived in France for the first time in his 
capacity as Italian foreign minister, without the list of 
appointments that would be normal for someone repre- 
senting a new government in a friendly and allied 
country. There was no bilateral meeting with his French 
counterpart, Alain Juppe. “Too little ti 

mats explained. But there was enough time for 

say, 24 hours later, just before leaving, that the French 
chief of state's remarks were “unacceptable.” We 
remember a time when relations between Rome and 
Paris were so tense, ever since the two capitals have 


{LA REPUBBLICA] Did you discuss Mitterrand’s 
remarks with Juppe? 


[Martino] I thought about doing so, but I met with Juppe 
together with my counterparts from several other coun- 
tries. And I did not want to embarrass him. In any case, 
he cannot consider himself responsible for statements 
made by Mitterrand. 


{LA REPUBBLICA] So was there no official reply to 
Mitterrand? 


{Martino} I think that the best answer to give to Mitter- 
rand is that which he himself gave in 1981 when he 
decried as “unacceptable” the criticisms made of him 
over the presence of Communist ministers in the gov- 
ernment that he had just appointed. So the remarks 
made by Mitterrand to a number of European newspa- 
pers are unacceptable to us. 


{LA REPUBBLICA] So do you consider the presence of 
Communist and neo-fascist ministers in a European 
government equivalent? 
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[Martino] It is not a matter of equivalence. | am just 
saying that a chief of state of a friendly and allied country 
should refrain from commenting on the independent 
vote of another friendly and allied country. 


[LA REPUBBLICA] Has any official step been taken 
vis-a-vis the Elysee Palace? 


[Martino] Definitely not. After the Palazzo Chigi note, 
that would mean attributing greater importance to Mit- 
terrand’s statements. Which, by the way, are very 
{LA REPUBBLICA] But Mitterrand’s remarks are not 


the only ones. Other countries have expressed suspicion 
of the new Italian Government. 


{Martino} That is true of the press in several countries. 
But as far as governments are concerned, Mitterrand is 
an isolated instance. No other chief of state has made 
any such remark. 


[LA REPUBLICAN] The Palazzo Chigi communique 
says that those remarks are attributable to French 
domestic political problems. Do you agree? 


[Martino] I do not consider it scandalous to say that 
these remarks are a result of the pre-ciection climate in 
France. If we consider the distribution of the various 
critical statements made in France in our regard, most of 
them come from the Socialists, who are now having 
difficulties. They are easier to interpret from this view- 
point. 


[LA REPUBBLICA] Do you not consider [National 
Alliance member] Mirko Tremaglia’s election as head of 
the lower house foreign affairs committee a provocation 
to those abroad who have expressed fears about the 
presence of neo-Fascists in our government? 


[Martino] No comment. | did not take part in the vote. 
[passage omitted] 


Justice Minister Responds 


BR3105154494 Rome LA REPUBBLICA in Italian 
30 May 94 p 6 


[Report by Gino Li Veli: “No to Combative Judges”) 


[Excerpt] Milan—-“There is an international agreement 
against Italy which we cannot accept. There are too 
many people beyond the Alps who do not like our 
tricolor flag. However, we must let the French know that 
it is not up to them to decide on our foreign policy. As far 
as President Mitterrand is concerned, he would be better 
advised to be concerned about the agreements he has 
reached with the communist party, whose totalitarian 
ideology has been ruinous for the world.” These words 
were uttered by [Justice Minister] Alfredo Biondi, who 
yesterday briefly relinquished his role as justice minister 
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in order to speak from the platform at the Center Union 
Congress held in Turin. Biondi made it clear that he did 
not welcome the position adopted by the president of the 
French Republic. Furthermore, he suggested that some 
sort of international “conspiracy” against Italy's inter- 
ests lurked behind the concern expressed by many Euro- 
pean leaders over the presence of AN [National Alliance] 
members in Berlusconi's government. After sounding 
the alarm, the minister nevertheless praised the “firm- 
ness” displayed by his colleague [Foreign Minister] 
Antonio Martino, who in the last few days made a sharp 
retort against the head of the Elysee [French president's 
palace]. The liberal leader also shared the foreign minis- 
ter’s position in favor of “reviewing historical conditions 
with bordering countries in the former Yugoslavia.” 
[passage omitted] 


Scalfaro Urged To Elaborate on Sisde Involvement 


BR3105152794 Rome LA REPUBBLICA in Italian 
31 May 94 p4 


[Report by Sebastiano Messina: “Now Scalfaro Must Be 
Answerable”] 


[Excerpt] Rome—{President] Scalfaro’s challenge has 
sent shock waves through political circles. “I challenge 
anyone to prove that any former interior minister—not 
only myself—allocated a single lira outside institutional 
purposes,” the president declared Sunday [29 May] in 
the library of the Oropa [northwest Italy] sanctuary. This 
was the first time that Oscar Luigi Scalfaro had directly 
broached the Sisde case, the scandal in which the secret 
service’s greedy treasurers have tried to implicate the 
chief of state. Scalfaro did not say that he never saw any 
money change hands; what he said was that he spent it all 
for the sake of the state, challenging anyone to prove the 
contrary. Now some people are applauding him for 
having spoken out so clearly, while others would like him 
to answer for what he said, demanding that he reveal 
exactly how the vast secret funds were spent. 


The first to put this question to him was Gianfranco 
Fini, AN [National Alliance] leader. However, yesterday 
Fini backtracked, saying that he is not demanding Scal- 
faro’s resignation nor that he give evidence on how he 
spent the moncy: “It is not he who must say how he spent 
it,” he said, without, however, adding who should do so. 
As the MSI [Italian Social Movement] made this quali- 
fication, AN members issued peremptory demands to 
the president. Late yesterday morning Gustavo Selva, 
the new chairman of the lower house Constitutional 
Affairs Committee, stated his own opinion: “The chief of 
state's remarks cannot be called into question.... Never- 
theless the president's evidence should be verified, since 
Parliament is entitled to know exactly for what institu- 
tional purposes Sisde’s secret funds were spent.” Two 
hours later former Sisde Director Luigi Ramponi, now 
an AN senator, renewed the demand: “It is necessary to 
prove now that the funds were used for institutional 


purposes...” 
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The watchword was: Scalfaro must explain. It was an 
extraordinarily consistent one, with even the PDS [Dem- 
ocratic Party of the fi] making the same demand: We 
want a financial statement. The spokesman was Franco 
Bassanini, the constitutionalist, who judged Fini's 
response “reasonable.” “It is perfectly possible that 
interior ministers used Sisde funds, albeit legitimately. 
Perhaps those funds were allocated to perform plastic 
surgery on some criminal who turned state’s evidence 
and to enable him to engage in some activity to make a 
living. But Scalfaro must provide an explanation.” What 
the PDS deputy disliked most was the reference to 
ministers already implicated in the scandal: “The inost 
embarrassing thing is that what applies to Scaifaro may 
also apply to his predecessors. This means, then, that this 
documentation has not been destroyed and that it there- 
fore exists, or at least that it did exist.” This being so, 
according to Bassanini, there is only one way to examine 
whether the funds were administered properly: “To 
grant an independent authority the opportunity to check 
on the destination of the funds.” 


Very well, quipped Piecrantonio Graziani of the the PP! 
[Italian Popular Party], but how can Scalfaro reveal it if 
the expenditure was confidential? “Since these were 
confidential funds used for equally confidential institu- 
tional purposes, should Scalfaro—in order to maintain 
this confidentiality—-whisper the truth in Fini's and 
Bassanini’s ear?” But the rude shock to the president's 
friends came with the statement from Raffacle Deila 
Valle. Having conceded that “for the present” there is no 
“Scalfaro problem,” Della Valle added Forza Italia’s 
weight to the demands for explanations from the presi- 
dent: “The president's word cannot be called into ques- 
tion, but | do not believe that anyone is exempt from the 
obligation to provide, in the proper forums, fuller expla- 
nations of what he says.” [passage omitted] 


Coalition Divided Over Neofascists, Chairmanships 


LD3105210794 Rome RAI Due Television Network in 
ltalian 1745 GMT 31 May 94 


[Passages in quotation marks recorded! 


[Text] There is an all out dispute between the ruling 
coalition and the opposition parties. Two questions are 
at the center of the dispute; the presence of neofascist 
ministers in the government and the chairmanships of 
the Senate committees. 


Nicola Mancino has attacked the government bitterly 
and said that he sees the risk of an authoritarian ten- 
dency in Italy. Achille Occhetto, leader of the Party of 
the Democratic Lefi, has criticized President Oscar Luigi 
Scalfaro for giving the go-ahead to neo-fascist govern- 
ment ministers. Occhetto has also attacked Gianfranco 
Fini and said that the idea of changing lialy’s borders is 
dangerous and typically fascist. 
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mittees. The elections of the chairmen of the committees 
are due to take place tomorrow. Giovanni Masotti 
reports: 


[Masotti] Disputes and arguments are also raging within 
the ranks of the ruling coalition. The National Alliance, 
which is in dispute with Senate Speaker Carlo 
Scognamiglio over his refusal to postpone the Senate 
committee contest, is threatening to vote solely for its 
own candidates. 

However, the main bone of contention is the setting up 
of a new opposition grouping, the Democratic Left, 
which withdrew from the mixed Senate group in order to 
make life more difficult for the ruling coalition. 


and Telecommunications Committee, although 
Umberto Bossi and Silvio Berlusconi are negotiating to 
unblock the impasse. 


{Enrico La Loggia, Forza Italia—identified by screen 
caption] “I am sure that the problems we have had 
because of certain stances which were taken up by the 
Northern League will be overcome very soon.” 





CC 


ITALY & VATICAN CITY a 


[Masotti] Tomorrow is the day of reckoning and agree- 
ments will be at best only limited. 


[Giwliano Ferrara, minister for relations with pariia- 
ment—identified by screen caption] “Each party will 
vote for its own candidates and the best candidates will 
win.” 


Military Solution Ruled Out for Rwanda 


LD0106112794 Rome RAI Televideo Teletext in Italian 
0931 GMT ! Jun 94 


(Text) The only road to resolving the serious crisis in 


United Nations to stop the crisis 


j 
i 


LD3105211094 Rome RAI Televideo Teletext in lialian 
1957 GMT 31 May 94 


Justice Minister Biondi gave assurances that the docu- 
mentation asking for Pnebke's extradition would be sent 
to Argentina within the next few days. 
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Cavaco Silva Protests Manila Conference 
Expulsions 


LD3105151894 Lisbon Radio Renascenca in Portuguese 
to Europe 1400 GMT 3! May 94 


[Text) The Prime Minister [Cavaco Silva] sent a verbal 
protest to the Philippine Government m connection 
with the expulsion of Portuguese representatives at the 
Manila conference on East Timor. This is the first 
government reaction to events smvolving the controver- 
sial conference under way in the Philippines. 


[Begin Cavaco Silva recording] A few days ago 
Portuguese Government presented a verbal note to 


Timor Resistance Leader ‘Mistreated’ 


LD3105155294 Lishon RDP Antena 1 Radio Network 
in Portuguese 1400 GMT 31 May 94 


rogated by the Hong Kong authorities. 
recognizes that he will always have to 
: reports 


Fernando] UDT Presidemt Joao Carrascalao and Jose 
Horta, speaking im the name of the resistance, 


With regard to Indonesia, Ramos Horta said the fol- 
lowing. 


[Begin Horta recording} | have expressed to [Indonesian] 
Minister Ali Alatas and hes representatives, the avail- 
ability of the resistance, of my availability to talk to the 
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[Durao Barroso] It belseve « 1s always worthwhile when 
you are trying to work towerd peace. The truth of the 
matter 1s that, thanks to Bicesse, the Angolans managed 
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[Interviewer] Thank you very much, minister. That was 
Foresgn Affairs Minister Durao Barroso, speaking to us 
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Defense Minister: Troops Not in Bosnia ‘Forever’ 


LD3105172194 Madrid RNE International in Spanish 
1300 GMT 31 May 94 


Differences Emerge Between Trade Union Bodies 


PM0106091494 Barcelona LA VANGUARDIA in 
Spanish 25 May 94 p 53 


~wing government to regain 
citizens’ confidence. He also announced again major 
mobilizations to promote collective bargaiming. 


kind of assertion only contributes to their loss of prestige 
and lack of trust in them.” 


On the other hand, Gutierrez asserted that “the 


deficit and the immunity of certain state bodies, which 
have not been sufficiently democratized at the top 
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With respect to social consultation, the disagreement 
between the two leaders ts noteworthy. In Gutierrez’ 
opinion, “the current government's staying on is perni- 
cious for the country. It is an exhausted government, 
incapabir of regaining citizens’ confidence, a source of 
constan. discredit, and a stimulus for the advance of the 
conventional right represented by the People’s Party.” 


Ox the other hand, in Candido Mendez’ opinion, it is 
essential to resiore dialogue and a pact, not only with the 
government but also with the employers’ organization. 
Both leaders acknowledged that there has been a demo- 
bilization of the trade unions. 
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ETA Demands Payment of Revolutionary Tax 
LD2905 165794 Madrid RNE-1 Radio Network in 
Spanish 1600 GMT 29 May 94 


one OTS Coane Saenune ane Dnata Cmte 
between 10 and 15 million pesetas from businessmen and 

professionals in Guipuzcoa as payment of the revolutionary 
tax. This is what is reported today in LA VANGUARDIA. 
The newspaper says that the terrorist group is threatening 
Basque businessmen with reprisals should this latest 
attempt at extortion be reported to the police. The criminal 
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Denmark expected to rise somewhat. In any case, the three previous 


European Parliament Poll: Liberals in Lead 


94P20822A Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 15 May 94 p 6 


[Gallup Institute article: “Voters in Doubt About Europe 
Election” 


[Text] Only 51 percent of the electorate have decided 
how they will cast their ballot on 9 June. The Liberals are 


well placed for a good result. 


Barely four weeks before the election to the European 
Parhament on 9 June, the Gallup Institute conducted a 
poll for BERLINGSKE TIDENDE on current support 
for competing parties and their candidate lists. 

The poli shows that every seventh eligible Danish voter is 
still not clear about the fact that an election is to be held for 
the European Parliament on 9 Junc. This is a remarkably 
large proportion of the population, and it must be expected 
that this will become significantly smaller when the vote 
placards go up and the campaign begins in earnest. 


Every Third in Doubt 

Another interesting result of Gallup's poll ts that every third 
voter (35 percent) is in doubt as to what he is voting for. At 
the same time, every I1th voter (9 percent) has already 
decided not to vote on 9 June. This proportion can be 


European Parliament elections have had very low voting 
percentages. At the present junciure, every second voter (5! 
percent) has decided how he is going to cast his ballot, 
and—viewing the vote distribution among this half of the 
electorate—one sees several clear tendencies. 


Liberal Party Ahead 


In comparison to the last European Parliament ciection, the 
Liberals are in position to have a good election, with 28 
percent of the voters, while the Center Democrats (CD) look 
as if they will lose so many voters that the CD will get no 
seats in the new European Parliament. At present the 
Radical Liberals are poised to gain 6 percent, and if this 
result holds, then the party will have a possibility of getting 
its first seat in the European Parliament. The People’s 
Movement Against the European Union [EU] is potsed right 
now to lose two-thirds of its support, and got only 6 percent, 
while The June Movement [also opposed to the Union] 
would now get 9 percent among those who have made up 
their minds, and this means that this list currently has larger 
support than the People’s Movement. Together these two 
anti-EU lists have support of only 15 percent of those who 
have made up their minds, which is less than many had 
expected. Gallup would like to emphasize, however, that 
this is a very early survey, so that the final vote result may 
turn out quite differently, since electoral alliances may play 
a role. In addition, many people are simply not aware there 
is going to be an election, and the election campaign has 
hardly started. 





Before the European Parliament Election 





“Have you heard or read about the election to the European Parliament we are going to have in Denmark on Thursday, 9 June?” (in percent) 





Yes 


83 





No 





“How will you vote mm the election to the European Parliament on 9 June?” (im percent) 





Will vote for a partecular party or best 





Is on doubt about which party/lrst will vote on 





Will not vote for the European Parliament 





(her replys 








Vote distribution (on percent) by party among the $1 peroent who have decided for which party or which list they will cast thes ballot im the Euro- 


pean Parhament clectron Results of 1989 electyon im parentheses. 





Social Democratic Party 


23.0 023.3) 





Radical Liberal Party 


6.0(28) 





Conservative Party 


14.0(013.3) 











Center Democrats Lomo) 
Socialist-Left Party 901) 
The June Movement 90100) 





People s Movement Against the EL! 


6.0 (18.9) 





Christian People's Party 


0.01727) 





Liberal Party 


28.0 (16.8) 








Progress Party 





49( 5.3) 





The Gallup survey was conducted 3:12 May 1994, during which a representative cross section of 1,134 eligihie Danish voter” were interviewed by 


phone 
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Economic Council Critical of Government Policy 


‘Damper’ on Government Optimism 
PM2705 150094 Copenhagen BERLINGSKE TIDENDE 
in Danish 26 May 94 p 4 


[John Jakobsen report: ““Wise Men’ Put a Damper on 
Optimism”—from the ERHVERYV section] 


[Text] The Economic Council—also known as the “wise 


men”—has put a slight damper on the government's 
optimistic expectations for 1994 and 1995. 


On the other hand the wise men are confident of a stable 
recovery that will also last throughout 1996. 


Their forecasts do not stretch any further into the future. 
But in the past the government has caiculated that the 
recovery will last until the end of the century. 


This is apparent from the resume that the Economic 
Council has published on the eve of the public discussion 
of their report itself on 1 June. 


The government's Economic Overview, which Economy 
Minister Marianne Jelved (Radical Liberal) made public 
on 18 May, concludes that economic growth will rise by 
a total of 4 percent in 1994. Here the wise men expect 
growth of 2.8 percent. 


The wise men are also restrained about 1995 when they 
expect GNP growth of 2.9 percent, while the government 
predicts growth of 3.4 percent. 


For 1996 the wise men are alone in predicting a figure: 
GNP growth of 3 percent. 


The difference in the two reports’ views of the next two 
years can be seen clearly from the unemployment figures. 
The government expects unemployment to fall to 
330,000 this year and 305,000 in 1995. Here the wise 
men predict unemployment of 335,000 this year, 
317,000 next year, and 305,000 will only be achieved in 
1996. One of the most important explanations of why 
there is a difference between the two reports is that they 
make different assessments of export possibilities. 


The wise men are only expecting a 2.5-percent increase 
in exports this year, while the government is expecting a 
4.7-percent increase. This pattern is repeated in 1995, 
when the wise men expect a 3 percent and the govern- 
ment a 5.3-percent increase. 


On the other hand they are agreed that there will be a 
major increase in imports. The wise men say 8.7 percent 
this year compared with the government's 9.4 percent. 
The wise men expect the high level of imports to con- 
tinue into 1995 with an increase of 8.4 percent, com- 
pared with the government's 7.5 percent. 


According to the wise men, it is the German market that 
will have a dampening effect on exports. Germany takes 
around 28 percent of Danish exports, and the wise men 
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are expecting growth this year in Germany of only 0.5 
percent—while the government expects double this—! 
whoie percent. 


There are also differences in the views taken of the 
Danish consumer. The wise men expect an increase in 
private consumption this year of 5.1 percent, growing to 
5.7 percent in 1995, where the government keeps to 4.8 
and 4.5 percent. 


This has major repercussions for the balance of pay- 
ments. The trend of a growing balance of payments 
surplus that has prevailed since 1986 begins to turn now. 


The wise men expect a fall in the balance of payments 
surplus from 35 billion kroner in 1993 to 25 billion this 
year, 17 billion next year, all the way down to a mere 12 
billion kroner in 1996—a total fall of 65 dercent. 


“This is not an indication that we are squandering the 
balance of payments surplus. But when a recovery is 
domestic driven, as is the case in Denmark, this has to 
have an effect on the balance of payments. We simply 
have to hope that we do not repeat the mistakes from the 
first half of the eighties when we forgot about export 
markets and concentrated on the home market,” said 
Jorgen Damgaard, the Jyske Bank's chief analyst. 


The wise men expect the budget deficit to increase by 10 
billion kroner in the course of 1994—from 40 billion to 
50 billion kroner. Thereafter the wise men expect this 
deficit to fall in 1995 and 1996 to 36 billion and 22 
billion kroner respectively. 


This is due partly to the fact thal the wise men are 
expecting that the government will be able to limit 
growth in public consumption to 0.7 percent in 1994, 
and 1.4 percent in both 1995 and 1996. 


“Here the wise men have indeed been optimistic. | 
simply do not believe that the government will be able to 


keep growth down so low,” said Jorgen Damgaard, the 
Jyske Bank's chief analyst. 


However, the wise men are more or less in line with the 
government's own estimates. 


The government's Economic Overview expects growth 
in public consumption this year of 1.2 percent and 0.8 
percent next year. 


Attack by ‘Wise Men’ 


PM2705 142094 Copenhagen BERLINGSKE TIDENDE 
in Danish 26 May 94 pi 


{Carsten Steno report: ““Wise Men’ Warn Lykketoft”) 
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[Text] While Finance Minister Mogens Lykketoft says in 
a new report that everything ts going “well, as we might 
expect,” for the first time in months the government 
yesterday had to see important aspects of its policy 
attacked by economic experts. 


In their semi-annual report the so-called economic wise 
men said thai while it is true thal we are experiencing a 
recovery, there are still major problems that remain 
unsolved—not least on the labor market where thovu- 
sands are being kept out of employment because min- 
imum wages are too high. 


According to the wise men, there is also the prospect of 
a significant fall in the balance of payments surplus that 
is under greai pressure because we Danes have begun to 
spend money in carnest and are consequently boosting 
imports. At the same time the new vacation arrange- 
ments could—if they are made permanent—give rise to 
a need for tax increases or public spending cuts. Finance 
Minister Mogens Lykketoft rejects the wise men's objec- 
tions. 

“The wise men take too gloomy a view of the Danish 
economy and it looks to me as if the report is based on 
figures that are too pessimistic and data that is outdated 
when compared with the data made available by the 
government,” Mogens Lykketoft said. 


The wise men’s report comes as a welcome helping hand 
for the nonsocialist opposition that will use its conclu- 
sions in the Folketing session's closing debate today to 
attack the government's economic policy. “The govern- 
ment is squandering the economic recovery,” Liberal 
Party deputy chairman Anders Fogh Rasmussen com- 
mented. He is backed by Conservative People’s Party 
leader Hans Engell who believes that the wise men have 
documented some serious holes in the government's 
economic policy. 

Chief economist Jorgen Damgaard of the Jyske Bank 
shares the wise men’s concern over developments: 
“The wise men had to cali for adjustments in financial 
policy for a long time. Now I hope that they will not have 


to call for as long for a tightening-up of financial policy,” 
he commented. 


Norway 


‘Simple as Possible’ Wording for EU Quesiion 
PM3105132094 Stockholm SVENSKA DAGBLADET in 
Swedish 28 May 94 p 12 


[TIDNINGARNAS TELEGRAMBYRA report: 
“Simple Question When Norway Votes on the EU") 


[Text] Should Norway join the EU—the European 
Union? This simple formulation of a difficult question 
will be what the Norwegians will have to make up their 
minds about when the Norwegian referendum on EU 
membership is held on 28 November. The wording of 


In Norway protests would probably have been loud if the 
referendum had been about the agreement between 
the EU. Now both supporters and oppo- 
ve said that they are content with ihe 
wording of the question—unlike the situation in Sweden 
where EU skeptics are irritated by the wording of the 
referendum question. They fear that the Riksdag will be 
able to circumvent the outcome of the referendum. 


It is proposed that on 28 November polling stations be 
open between 0900 hours and 2100 hours. On Sunday, 
27 November polling siations may open between | 300 
and 1800 hours. 


No results will be made public until all polling stations 
have closed nor may polls carried out among voters on 
27 and 28 November be made public before the polls 
have closed. 


The minority Social Democratic government's proposal 
will have the support of the Conservative Party and the 
Progress Party in the Storting and will consequently be 
adopted. 

No to the EU in Norway regreis that Finland intends to 
hold its referendum on EU membership on 16 
November, before Norway and Sweden. The Europe 
Movement on the other hand hopes and believes thai a 
possible future yes in Finland will produce a yes effect in 
Norway and Sweden too. 


Both the yes and no sides will now take the initiative for 
greater cooperation with their sisier organizations in 
these countries. 


Eva Nordlund, deputy chairman of No to the EU, has 


followed the Finnish debate and noted that Prime Min- 
ster Esko Aho wanted the Finnish referendum to be held 
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at the same time as Sweden's. But what will now happen 
is that the three Nordic EU applicants will hold their 
referenda at different times. The Swedes will vote on 13 


“It is what we have long been expecting. The pro-EU 
governments have wanted this sequence with Finland 
first, so that Finland can function as a crowbar for the 
yes sicle in Sweden and then Norway. eee ope 
2 ——— Nordlund said. 


Threat to Industry Without EU Membership 
LD3005 181094 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 30 May 94 


[Text] Industry in Norway is threatening to transfer its 
operations abroad unless Norway joins the 

Union [EU]. Norwegian industry, which is in difficul- 
ties, 1s Operating on the strength of considerable state 
subsidies. to recent European Free Trade 
Association [EFTA] statistics, industry in Norway 
receives subsidies that are nearly twice as high as in 
Finland, for instance. Ulla-Maria Johansen reports: 


[Johansen] Of the countries secking EU membership, 
Norway's industry is in the relatively weakest position 
because it receives most state subsidies in relation to 
each industrial job. According to EFTA’s siate subsidy 
statistics, each industrial job in Norway received over 
15,000 kroner or over 11,000 markkas in state subsidies 
in 1992. Finnish industry came second, with each indus- 
trial job receiving a state subsidy of over 6,000 markkas, 
nearly 50 percent less than Norwegian industry. Sweden 
comes third and Austria fourth in the statistics. 


Without EU membership, it is feared that the position of 
Norwegian industry and industrial jobs will weaken 
considerably. Both Norwegian and major forcign enter- 
prises are threatening to leave the country if the Norwe- 
gians say no to the EU in next November's referendum. 
Kvaerner, Europe's biggest shipbuilder and owner of the 
Masa-Y ards shipyard in Finland, will be moving its head 
office to the EU region. Of foreign companies, Alcatel 
STK and ABB are threatening to move their production 
and investments away from Norway if the nation says no 
to the EU. Japanese companies that are currently 
investing in the Norwegian market also intend to leave 
the country along with the EU membership plan [as 
heard]. The latest threat comes from the Japanese giant 
(Itoshu) Corporation, which has a turnover of nearly | 
trillion markkas. (Itoshu), investing in anything from the 
fishing industry to the car industry, has so far invested 
less than | billion markkas a year in Norway, but the 
company's plans are grand if Norway joins the EU. If 
Norway remains outside and Swe¢en and Finland 
become members, (Itoshu) regards ihe future of Nor- 
way’s neighboring countries as bright for Japanese 
investments. This is Ulla-Maria Johansen in Oslo. 
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Sweden 


Finance Minister Wibbdle Views Budget 


94EN0343A Stockholm SVENSKA DAGBLADET in 
Swedish 26 Apr 94 p 11 


[Report on interview with Finance Minister Anne 
Wibbie by Monica Bjorklund; place and date not given: 
“Wibble Wants To Save More—Eventually”] 


[Text] Saying that Sweden is on the right path but that 
another 20 billion kronor in savings are needed over the 
next few years for safety’s sake. Minister of Finance 
Anne Wibdbie (Liberal Party) presented the government's 
supplementary budget yesterday. 


The government wants to bring forward and expand its 


reorganization program 
from 80 billion to 100 billion kronor 
and extended through 1999. 
But the is getting criticism from both the 
right and the left for stating specifically how it plans to 
produce those savings. 
“We are unusually specific,” Minister of Finance Wibbie 
objected when SVENSKA DAGBLADET met her for an 


interview. “The custom usually is not to say anything 
about what one is going to do in the future.” 


From Pension System 


The government specifies the areas where moncy is to be 
saved. Much of the 25 billion kronor to be saved in 
1995-96 will be taken from the pension system. 


The government had previously been thinking of saving 
nearly 6 billion kronor by raising the retirement age from 


65 to 66 years. It dropped that proposal as a concession 
to the Social Democrats during the pension negotiations. 


Instead, the money will be found somewhere outside the 
pension system. Wibble mentioned the early retirement 
pension plan as one important area where proposed 
measures “will gradually appear.” 

According to the reorganization program, another 5 
billion kronor are to be saved in the ATP [general 
supplementary pension] system. In this case the govern- 
ment is even thinking of increasing the employee contri- 
bution by | percent. 


Cannot lacrease Contribution 


Further savings yielding about 3 billion kronor are 
planned in the unemployment insurance system. The 
minister of finance declined to say whether these savings 
would also involve a higher employee contribution. 
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“Kt is not possible to tack on just any amount of 
employee contribution,” she says. “I think that con- 
tsnuing t increase employee contributions by another | 
percent every year ts overdoing i.” 

One item in the reorganization pien as presented earher 
will not be moved up: the 2 billion kronor in reduced 
housing subsides. 


“We are holding off on that because of the situation in 
the housing market,” Wibie says. 


Says Nothing About the Rest 


Savings in the pension system. combined with 
Panny al pe Reape ve seg tel nah ence stg I 
account for |! billion of those 20 billion kronor. For the 
time being, the minister of finance 1s not saying anything 
about what the rest of it will consist of. 

We asked: “Is it because this is an election year that the 
ee Oa 

savings” 
“No,” the minister of finance answered firmly. 


some kind of pic im the sky. We are going into the 
election on the basis of the two movi important tasks 
concerning distribution policy. One is not to shove the 
row head dyer pede gh rf wpadbennt Agee bed yseny 
today—those of us who did the spending will 
And the other is to pursue a policy on business 
create jobs.” 


Wants To Stop Increase 


The government's goal 15 to stop the national debt from 
increasing by the end of the 1990's. To do that, the 


“But it ts clear that if Sweden votes no on membership in 
the European Union [El], we will have to reexamine a 
lot of things,” Wibbile said. 


According to the minister of finance, any tax reductions 
next year will have to be financed separately from the 
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“Any tax reductions may well be financed within the tax 
system. Or we may come up with some brilliant idea for 
savings, but that seems much less hkely, of course.” 

The fact that econumic forecasts are now beginning 10 
point in the right direction ts duc partly to the devalua- 
tion. The minister of finance admits this straight out. 

“But it is due to a lot of other things as well: low pay 


“Without all the measures adopied by the government, 
the outlook for the future would be very gloomy.” 


Yesterday the Social Democrats presented a study of 
nonsocialists 


Poll: Small Decline in Support for EU Membership 


PM 3105134694 Stockholm DAGENS NYHETER in 
Swedish 29 May 94 p A? 


This is what emerges from DAGENS 
Temo's opinion poll carried out in the last week of May 
when it is compared with the results in April and 


The no side has 42 percent 
. Undecided voters or voters who do not intend to vote 
Apni and of 4 percent 
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believe that the outcome will be a majority for yes. This 
is interpreted to mean that the yes side has a chance of 
gaining many supporters in the large group of the unde- 
cided. Today more than one voter in four has no firm 
view on the EU question. 


Nonsocialist voters who are opponents of the EU are still 
hesitant about showing their true colors, because the no 
side is seen as a left-wing scheme. 

Socialist voters who are supporters of the EU are vacil- 
lating because the yes side is still seen as a right-wing 
vdea. 

The percentage of those who are certain about the 
decision they have reached is large and growing on the 
no side. Today 65 percent are completely certain about 
their “no” choice, against 57 percent carlier this spring. 
[passage omitted] 


Polls: Left Gains, Government Parties Lese 
PM3105 144094 


[Editorial Report] Over the last weekend in May Stock- 
holm DAGENS NYHETER in Swedish and Stockholm 
SVENSKA DAGBLADET in Swedish published their 
respective opinion polls for May on voter support for 
Sweden's political parties. 

DAGENS NYHETER published on page A7 of its 28 
results of its poll, the major findings of which it summa- 
rized as follows: 

“The Green Ecology Party qualifies for representation in 
the Riksdag, while New Democracy is on its way to being 
counted out in DAGENS NYHETER/Temo’s poll on 
ey Sree Se. Se Srey men 
coalition 1s losing ground now that less than months 
remain until the election.” 

The article goes on to provide the following percentage 
figures for party standings: 


“The poll was carried out in the period 18-26 May and 
comprises 1,014 telephone interviews. 


“Results, with changes since May in parentheses: 


“Moderate Coalition Party 20.0 (minus 1.5), Liberal 
Party 7.5 (unchanged), Center Party 6.0 (minus 1.5), 
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“The number of undecided voters is 10 percent.” 


SVENSKA DAGBLADET published on page 10 of its 29 
May edition a Sigfrid Leijonhufvad artic ⸗ 
the findings of its May opinion poll, which it outlined as 


“Both the Social Democrats and the Left Party are 
making gains and together the socialist bloc has a total of 
55 percent in SVENSKA DAGBLADET/Sifo's [Swedish 
Institute for Opinion Research} May poli. An election 
result along these lines would at a stroke render the 
parties in the current coalition government powerless. 
“In the April pol! the government parties had in a month 
moved up a little over 1 percent on the left-wing bloc. 
The difference between the two blocs was 10.5 per- 
centage points. But this was clearly mo new trend. 
According to SVENSKA DAGBLADET/Sifo, the gov- 
ernment parties only won 39.3 percent of voter support 
in May and this widens the gulf to 15.7 percentage 
points. 

“The socialist bloc strengthens its position in the run-up 
to the election chiefly because the Social Democrats 
register 50.4 percent, an increase of 1.7 percentage 
points since the April poll. It is also significant that the 
Left Party seems to have broken the trend of decline 
since the 1991 election when the party won 4.5 percent 
of the vote. With 4.6 percent in the May poll as against 
3.5 percent in the April poll, the Lefi Party would clear 
the 4-percent threshold for representation in the Riksdag 
if there were an election today. 


“When between 2 and 26 May Sifo asked its 3,708 
interviewees how they would vote if there were an 
election today, the Moderate Coalition Party won 21.3 
percent (22.1) of voter support, the Center Party 7.3 
(8.6), the Liberal Party 6.4 (6.8), the Christian Demo- 
cratic Party 4.3 (4.2) the Green Ecology Party 2.9 (2.9), 
New Democracy 2.0 (2.2), and other parties 0.8 (1.0). 
Compared with the April figures given in parentheses all 
the government parties with the exception of the Chris- 
tian Democratic Party have suffered losses. The Center 
Party's losses of 1.3 percent are significant—that is, 
statistically reliable. Other changes reported in the poll 
are not.” 





58 CYPRUS 1 June 1994 
UN Secretary General's Report on Cyprus The report also says that the UN 

cotegerically donizs the Twskich claim that the 
NC0106063894 Nicosia document on ilding measures of | July 
Radio Network in Greek 0430 GMT 1 Jun 94 has been improved for the benefit of the Greek Cypriots. 


the negotiations on the confidence-building measures. 


The third alternative suggests a return to the substance of 
ee ene 0 Ce CNY Gree 


In his fourth alternative, Butrus-Ghali asks for time to 
consult with the Security Council members, the guar- 
antor powers, the two leaders in Cyprus, and others so 
that he will have the flexibility to examine alternatives 
with significant consequences. 

Finally, the fifth alternative is based on the fact that the 
two sides have accepted the package of confidence- 
building measures in principle and calls on the interna- 
tional community to repeat its efforts to achieve an 
agreement on the implementation of the measures. 


Furthermore, Butrus-Ghali proposes various ways to 

the issue, including an international coafer- 
ence, a visit by a Security Council delegation to Cyprus 
and the region, or new visits by his special representa- 
tive. However, the UN secretary general notes tat the 
process thus far has convinced him that it is possible to 
achieve an agreement if there are new changes to the 
confidence-building measures. At the same time, he 
reaffirms his support for the measures. 


In his report, Butrus-Ghali notes that the Security 
Council is again faced with a familiar scenario, that is, 
no agreement mainly because of the lack of political will 
on the Turkish Cypriot side and warns that its way of 
thinking will have serious consequences for the Turkish 
Cypriot community's prosperity. 


and 2! March. In addition, he submits the two maps of 
Nicosia Airport and Famagusta. 


According to the CyBC (Cyprus Broadcasting Corpora- 
tion] correspondent in New York, the Security Council is 
expected to begin deliberations by the end of the week so 
it can issue a resolution. 


Turks T If Promises 
jo o Accept Agreement, Map 


TA0106064094 Nicosia Bayrak Radio in Turkish 0500 
GMT I Jun 94 


[Text] The Turkish Republic of Northern Cyprus 
[TRNC) has officially informed the UN Secretariat Gen- 


document which was submiited to the sides in connec- 
tion with the confidence-building measures [CBM] 
package. Following a meeting over dinner, which was 
held among the representatives of the TRNC, Turkey, 
and the United Nations at the President's Office last 


The reply text stressed that the TRNC has the will to 
conclude an agreement with the Greek Cypriot side on 
the CBM issue in the hope and expectation of facilitating 
a comprehensive solution, which considers the realities 
on the island as the starting point, which is based on 
political and legal equality, and which consequently 
assures the equal distribution of authority. 


The text noted: Acting out of this will, the TRNC will 
accept the ideas concerning the access to and security of 
Maras proposed by Mr. Robert Lamb during the meeting 
held in Vienna on |1 and 12 May with Gustave Feissel., 
UN secretary general's assistant special envoy in Cyprus, 
as well as the Maras map submitted by the United 
Nations, on condition that the agreements with regard to 
the Lefkosa [Nicosia] International Airport and the 
travel, foreign aid, and landing and take-off benefits to 
be granted to the Turkish Cypriot side reached during 
the said meeting on the basis of Mr. Lamb's ideas are 
included in the text of the agreement to be submitted to 
the signature of the sides. 


The text sent to the UN Secretariat General also declared 
that the Turkish Cypriot side is ready to correspond with 
the UN officials on the above-mentioned subjects. 


Afier reading out the reply, Denktas answered reporters’ 
questions. He said that Feissel informed him that he has 
certain problems, and he will contact New York. The 
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UN officials do not want to change the 21 March 
document, Denktas noted. He stressed the need to seek 
the consent of the Turkish Cy riot side with regard to 
the new elements to be incorporated into the 21 March 
document. Responding to a remark that Greek Cypriot 
Administration leader Glavkos Kliridhis is not willing to 
accept any changes to the document, Denktas said: That 
is Mridhis concern. 


In reply to another question whether the Turkish Cypriot 
side is saying a conditional yes, Denkias stated: We did 
not say conditional. Work was done in Vienna and 
results were obtained. We want these results to be 
incorporated into this agreement. These elements must 
be included into the 21 March document so that they can 
turn into an agreement and we can sign it. 


On the subject of Maras, Denktas announced that the 
Turkish Cypriot side is ready to accept the second map. 
Answering a reporter who reminded him of Feissel’s 
statement before the meeting on the promises made in 
Vienna, Denktas said that the promises made to the 
Turkish Cypriots were the focus of the hours-long dis- 
cussions during the meeting. 


In a statement after the meeting last night, Feisse!l said 
that comprehensive talks were held on all the aspects of 
the CBM’s and that Denktas expressed his views on all 
the issues. Feissel declared: It was a constructive effort. 


Refraining from giving concrete answers to questions on 
the outcome of the meeting, Feissel reported that he will 
convey the content of the talks to the UN secretary 
general. He said that the CBM's are still alive. Feissel 
also declined to answer a question on the content of the 
message he will send to the UN secretary general after 
the meeting. 


Mikhailidhis Returns From Paris, To Go to Athens 


NC2805050594 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1600 GMT 27 May 94 


[Text] The foreign ministers of Cyprus and Greece, 
Alekos Mikhailidhis and Karolos Papoulias, will meet 
tomorrow im Athens io decide on the handling of the 
Cyprus issue in the near future. This was stated by 
Foreign Minister Mikhailidhis at Larnaca Airport upon 
his return from Paris, where he participate: ‘n the 


conference for stability in Europe. Mikhailidhis added 
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that tomorrow's meeting with the Greek foreign minister 
1s considered necessary due to the developments in the 
Cyprus issue. During the meeting, he said, we will 
exchange views and information and discuss the 
National Council's visit to Athens. 


Mikhailidhis accused Turkish Cypriot Leader Rauf Den- 
ktas of delaying tactics on the Cyprus issue and added 
that, with his stance, Denktas is trying to cause confu- 
sion in an attempt to avoid finally being blamed for the 
failure to implement the confidence-building measures. 
The foreign minister repeated that the Greek Cypriot 
side accepts the 21 March document as the final text, and 
warned that our side will not participate in any discus- 
sion to change it. 

On the sidelines of the Paris conference, the foreign 
minister met with British Foreign Secretary Douglas 
Hurd and U.S. Under Secretary of State Peter Tarnoff, 
with whom he said he had an interesting talk. 

Foreign Minister Mikhailidhis also announced that 
Greece and Cyprus have finalized a series of demands 
that will be put forth at the European Union summit that 
will be held on Corfu. These demands aim at promoting 
Cyprus’ application to join the European Union. 
Mikhailidhis discussed the whole issue with Greek Alter- 
nate Foreign Minister Theodhoros Pangalos behind the 
scenes at the Paris conference. Our goal on Corfu, 
Mikhazlidhis said, is to take another step toward setting 
a date for the beginning of accession talks. 


Greeks Fire Shots at Turks in Border Region 


7A0106071994 Nicosia Bayrak Radio in Turkish 1930 
GMT 31 May 94 


[Text] The Greek Cypriots are continuing their border 
provocations and shooting incidents. The Greek Cypriot 
National Guardsmen fired 12 shots, in twos or threes, 
towards the Turkish Cypriot side in the Lefke [Lefka] 
[word indistinct} region at 2045 today. No one was killed 
or injured by the shots, which were probably fired from 
automatic weapons. Soldiers attached to the Security 
Forces Command acted with a cool head and did not 
respond to the provocations, preventing the incident 
from escalating any further. 


Turkish Cypriot authorities lodged a protest about the 
incident with the UN Peace Forces. The Greek Cypriots 
fired shots on the Turkish Cypriot borders on three 
different occasions in the past week. 
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U.S. Charge Summoned as More Minority Arrests 
Protested 


NC2605 124094 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 26 May 94 


[Text] According to information received by the Greek 
Foreign Ministry, more Greek minority members are 
being arrested in Delvine. Foreign Ministry spokesman 
Konstandinos Bikas said today that there 1s information 
that the Albanian authorities are searching for about 14 
people. Four of them have already been arrested. 


The Greek Government has addressed a strong warning 
to Albania to respect the Greek minority and described 
the Albanian actions as a more general policy of intimi- 
dation against the minority with the aim of causing panic 
and making people flee their homes. The Greek Govern- 
ment will use every legal means to protect the Greek 
minority, the Foreign Ministry spokesman stressed and 
described the Albanian Government's actions as tactics 
reminiscent of times condemned by the democratic 
community. 


Along with representations lodged by the Foreign Min- 
istry with both the [U.S.] State Department and the 
Albanian Foreign Ministry, the Greek side has with- 
drawn its proposal for a mecting between Greek and 
Albanian delegations to prepare a new mecting between 
their foreign ministers. 

Referring to a State Department appraisal that Greek 
accusations of Albania’s policy toward minority mem- 
bers are baseless, the Foreign Ministry spokesman said 
these appraisals have already been overshadowed by the 
new arrests in Delvine. 


At noon today, Ambassador Khristos Zakharakis, For- 
cign Ministry secretary general, and Yeoryios Angelakis 
the ministry's Balkan Affairs Department director, sum- 
moned U.S. Charge d'Affaires James Williams to the 
Foreign Ministry. 

Government spokesman Evangelos Venizelos said a 
short time ago that, following the arrest of Greeks in 
Albania, Foreign Minister Karolos Papoulias will have a 
telephone conversation with UN Secretary General 
Butrus Butrus-Ghali. It will probably take place today. 
Venizelos reiterated for the last time that Greece con- 
siders the improvement of Greek-Albamian relations to 
depend on respect for the rights of the Greek minority im 
Albania. The government spokesman stressed that 
Greece will take all the necessary steps with international 
organizations and in the capitals of countries that have 
anything to do with the tssuc. 


Athens Reports Arrest of Greek Minority Leader 


NC 3005055294 Athens Ellinithki Radhiofonia Radio 
Network in Greek 0400 GMT 30 May 94 


[Text] According to reports from Greek mass media 
correspondents in North Epirus [southern Albania], the 
Albanian police in Sarande arrested Sotirios Kiriazatis, 
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chairman of [Greek minority organization] Omonoia, 
late last night and took him to Gjirokaster for interroga- 
ton. 

Mr. Kiriazatis was supposed to visit Tirana tomorrow to 
testify in the case of the six Icading members of the 
minority organization who are now being detained under 
serious Charges. 


Defense Minister Visits .~ . sian Border Posts 
NC3105122394 Athens Elliruxi Radhiofonia Radio 
Network in Greek 1130 GMT 31 May 94 


[Text] National Defense Minisier Yerasimos Arsenis 
today is visiting the town of Kastoria and the Dhipot- 
amia guard post on the Greek-Albanian border. 


Shortly before his departure for the Greek-Albanian 
border region, Mr. Arsenis said that this visit had been 
schedule long ago and that his intention is to visit not 
only the Greek-Albanian borders but also other border 
areas. 


Mr. Arsenis said: Of course, this visit is taking place at a 
time of tension in Greek-Albanian relations, but my task 
is to ascertain that the Armed Forces will do their duty 
by being vigilant and guarding the area. 


Papoulias on Concerns Regarding Albania, Turkey 
NC3105 200994 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 31 May 94 


[Text] Greek-Albanian relations are easing up following 
yesterday's statement by Albanian President Sali Berisha 
and the expected initiative of the European Union [EU] 
troika. 

Foreign Minister Karolos Papoultas today reiterated that 
Greece has never rejected any proposals for a dialogue, 
but noted that, if necessary, it is determined to take very 
drastic measures to deal with the Albanian provocations. 
Correspondent Mirella Kalostipi reports: 


Begin recording] [Kalostipi] Foreign Minister Karolos 

jas harshly warned the Albanian Government 
that Greece has the capability to hinder any brutal 
attacks against the Greek minority and stressed that 
Tirana’s credibility will be judged according to its 
behavior on human rights. He suggested that the Alba- 
nian authorities stay calm and criticized the case with 
which they make slanderous accusations against Greece. 


[Papoulias}] Tirana must be particularly calm. It is very 
casy to make various slanderous accusations against 
Greece, but these are unacceptable. Of course, the Greek 
side has made it« demarches at all the international 
forums, particularly the European Union. | believe the 
EU will soon underiake an initiative in the direction of 
protecting the Greek minority’s human rights. 


[Kalostipi] Answering a question, Papoulias clarified 
that the Greek Government does not intend to deport 
Albanians who live in Greece. However, he called upon 











[Papoulias}] Once again | must warn Tirana that Greece 
has the capability to hinder any brutal attacks against the 
[Kalostipi] The foreign minister expressed concern at the 
recent number of attacks against the Ecumenical Patri- 
wpe tet dy d 


| 
| 


certain that we will, they will be two important projects 
for Greece's economy as well as for Grock-Russian 
economic relations. 


The foreign minister added: Of course, Russia 1s playing 
a pioncer role in the peace process for the former 
Yugoslavia. Many of our own positions are similar to 
those of Russian foreign policy. | believe that we will 
hold detailed discussions and that we will probably 
underiake jornt initiatives, such as convening again the 
five-member conference between the United States, 
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Russia, France, Great Britam., and the Curopean Umson's 
troika, which was beld mn Geneve on 13 May. 


Dailies View U.S Policy on Greek Minority in 


Wrong To Place ‘Hopes’ on US. 
NC2805 200694 Athens RIZOSPASTIS in Greek 
28 May 94 p 5 


[From the “Our View” column: “Search for Guardians”) 


[Text] The latest crisis that broke out im Greek-Albanian 
relations as a result of the provocations of the Tirana 
government brought to the foreground again the essue 


time cause the situatvon to explode 


The U.S. State Department's positions regarding the 
Greek arguments on the violation of the Greck muinor- 
ity's fi im Albania seck to justify the Tirana 

ment. main result, though. 1s that the State - 
ment’s positions belic the hopes placed by the 
government of PASOK [Panhellenic Socialist Move- 


From the beginning of its term, this government has 
tried by ali means to win the favor of the United States 
m order to use 1t in dealing with almost all foreign policy 
problems (Skopje [The Former Yugoslav Republic of 
Macedonia—FYROM]), Greek-Turkish relat the 
Cyprus issue, relations with Albania). In order to gain 
this favor, the has pretty much “put 

at the service of US. foreign policy and its aims im the 
Balkans. The government justified this chonce as a mec- 
essary answer to the offending pos:tions of Greece's EU 
[European Unson] partners. 


Yugoslavia by offering “land and water.” Consequently 
it won the title of a “US. protectorate.” Asa result, when 
the crisis 9 Greek-Albanian relations broke out as a 
result of the incident at Eprskop:, the Greek Government 
placed many hopes that i would be settled by US. 
mntervention with Albama Thrs obvious expectation was 
also raised during Prime Minister Andreas Papandreou's 
trip to the Unned States, where, among other things, the 

offered to play the role of “Trojan horse” 
for US economic penetration of the Balkans At that 
tome, the current National Economy Minsster loans 
Papandoniow characteristically said in New York: “The 
Balkan people do not want the Americans very much, 
because of their past as a superpower.” The “clearing 
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Mate Department's Stance Questioned 


NC 3008050194 Athens | KATHIMERIN! in Greek 


29 May O41 pil 


[Report by Kostas lordhansdhrs} 
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negative stance, there are doubts as to whether the Greek 
politcal leadership can count on operational contact 
on for the bencfit of stability im the 


US. Policy Termed ‘Hypocritical’ 
NC2705 161894 Athens ELEVTHEROTIPIA in Greek 
27 May 94 9 8 


[From the “Views” column: “As Usual..”] 


terrorizing the Greek minority” 
Tirana’s goal is clear: It wants to drive the North 


for Kuwait, the United States found the evidence in 
value of ol 
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tends ii does not. That is where the 
Tirana’s provocations, which depict a country 
that hosts $00,000 Albamans and supports its economy, 
as seeking war 








If the U_S. hypocrisy stops, Tirana will emmediately stop 
Its provocations too. 


Paper on Albanian Actions Against Greek Minority 
NC2705 174894 Athens | KATHIMERINI im Greek 
27 May Hp! 


by Stavros Liyeros: “The Uprooting of North 
Citizens”) 


[Text] The new wave of arrests in North Ipiros proves that 
the tensson in the relations between Athens and Tirana 
the choce of the [Albaman Pressdent Sali] Berisha regeme 
and not just 2 result of mistrust. The incadent at Episkopi 
was used as a golden opportunity for the promotion of 
ant-Greek propaganda and to justify preplanned persecu- 
tions against minority members. 

If the first wave of arrests was done to discover some 
evidence to support the claim about a Greek interven- 
tron, the second wave of arrests had exclusively political 
aims. Tirana’s first aim is the cultivation of a climate of 
terror and fear among the North ipiros citizens to force 
them to flee. Tirana’s strategic arm 1s not the neutraliza- 
tion of any offensive tendencies [by the Greek minority] 
but the uprooting of the minority. 


Tirana’s stance toward the Greek minority 1s indirectly 
but clearly connected with its demands in Kosovo. By 
showing its own offensive ideology, Tirana 1 certain that 
Athens will make the same demands on North Ipiros that 
it has mate on Kosovo. For this reason, Tirana seeks the 
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Talabani Prepared To Meet Barzani in Turkey 


7A3105115694 Ankara Show Television in Turkish 
1900 GMT 30 May 94 


[Telephone interview with Jalal Talabani, Patriotic 
Union of Kurdistan leader, by Mehmet Ali Birand in 
Damascus for the “32d Day” pregrar:—tive,; in English 
with simultaneous Turkish transisvon]} 


[Text] [Birand] We are receiving reports that forces 
belonging to Mas‘ud Barzani have captured the Halabjah 
area and that your forces are withdrawing. Are these 
reports correct? 


[Talabani] No, they 2 sot correct. Barzani’s forces are 
being supported by iran, and for this reason they cap- 
tured Halabjah. 


[Birand] So, actually Iranians captured Halabjah. Is that 


correct? 


[Talabant] Forces belonging to Islamic Action, Hezbol- 
lah, and the KDP [Kurdish Democratic Party] have 
captured the Halabjah area with the support of Iran. 


[Birand] Could you tell me your reasons for fighting 
Barzani? 


[Talabani] There is no fighting right now. There was 
fighting four, five days ago. 


[Birand] Yes, but you are saying that Islamic Movement 
forces and the Hezbollah are fighting against you. What 
do you think they want? 


[Talabani] This was true four days ago. Is is not true 
now. Four days ago, they were fighting with Iran's 
support. There is no fighting right now. 


[Birand] Turkey 1s trying to mediate between you and 
Mr. Barzani. Did you agree to meet Mr. Barzani, in 
Turkey or in some other place? 


[Talabani] We welcome Turkish mediation and I am 
ready to meet Mr. Barzani. 


{Birand] What do you ask in order to establish a cease- 
fire? What do you expect from Mr. Barzani? What do 
you want Turkey to tell him? 


[Talabani] There are problems between Mr. Barzani and 
myself, We have to establish a cease-fire and pave the 
way for a political solution. 


[Birand] Will you meet Mr. Barzani in Turkey? Do you 
know when you will meet him? 


{Talabani} | will meet Mr. Barzani very soon. 


[Birand] Who will not attend the meeting? Have you 
already agreed to come to Turkey? Is it Mr. Barzani who 
1S postponing the mecting? 


{Talabanij | think Mr. Barzani will arrive in Turkey in 
the coming days. 
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[Birand] Does that mean that in the next few days you 
two will meet in Turkey? 


[Talabani] I do not have a clear idea. 


[Birand] KDP officials say that you are in cooperation 
with the PKK [Workers Party of Kurdistan}. Can you tell 
me why you are cooperating with the PKK? 


[Talabani] | do not know who is saying these things. We 
are not cooperating with any forces. We trust our own 
people and our own forces. The Kurds know who those 


[Birand] We have received quite a number of reports 
regarding your cooperation with the PKK. We have 
reports that the PKK is more active in territones under 
your control. 


[Talabani] | can give you an example. It has been 
possible for the people of the KDP around the Irbil area 
to capture (Badiras) under these good conditions. [sen- 
tence as heard] 


[Birand] Don't you think that the PKK is gaining power 
in northern Iraq while you fight the KDP? 


[Talabani] There is no PKK presence in our area. Per- 
haps, the PKK has a small camp outside Zhalah and this 
camp is full of women, children, and sick people. | am 
not aware of any other PKK presence. 


[Birand] There are reports attesting to the PKK presence 
in northern Iraq. In conclusion, what do you think will 
be the outcome of your meeting with Mr. Barzani. Will 
there be a peace agreement? 


[Talabani] | plan on coming to Turkey shortly and 
meeting with Mr. Barzani. 


[Birand] | thank you very much, Mr. Talabani. 


Contacts With Leaders ‘Intensified’ 


PM2705 145994 London AL-SHARQ AL-AWSAT in 
Arabic 26 May 94 p 4 


[Report by ‘Adnan Husayn: “Ankara Ignores Iranian 
Proposal for Joint Operation. Turkish Officials Make 
Arrangements for Meeting With Iraqi Kurdish Leaders” 


[Text] London—Iran appears to have failed to convince 
Turkey of the possibility of a joint operation inside the 
Iraqi Kurdish areas which have, over the past three 
weeks, witnessed an armed conflict between the two 
largest parties there. According to identical reports from 
the Kurdistan Democratic Party [KDP] led by Masud 
Barzani and the Patriotic Union of Kurdistan [PUK] led 
by Jalal Talabani, Turkish Government officials hav 
intensified their contacts with the two Kurdish leaders to 
help them bridge their views and end the estrangement 
resulting from the recent fighting between them. 








6 TURKEY 


Sources have toid AL-SHARQ AL-AWSAT that the 
Turkish officials are making arrangements for a tripar- 
tite meeting in Turkey to be attended by representatives 
of the Turkish Government and the two Kurdish parties, 
and probably by PUK Secretary General Jalal Talabani 
who is now in Damascus. 


The Turkish sources said that the discussions at the 
mecting would not be confined to the tension between 
Barzani and Talabani but would also cover relations 
between Ankara and the Kurdish administration in 
northern Iraq and the situation resulting from the exodus 
of thousands of Turkish Kurds to Iraqi Kurdistan to 
escape the military operations carried out by the Turkish 
Army in the Kurdish areas adjacent to the border with 
iraq against fighters of the outlawed Workers Party of 
Kurdistan [PKK]. 


run gpeeren capetaae Go cnneeas tote Dee ae Oe ‘ld 
al-Adha holiday. The Turkish press reported last week 


to the fighting in Iragi Kurdistan. 


According to PUK sources, Iranian Revolutionary 
Guard elements are taking pari in the operations against 
PUK forces in areas near the border with Iran, and 
Iranian artillery is shelling Iraqi Kurdish areas from 
across the border. Other Kurdish forces and interna- 
tional relief officials have confirmed these reports but 
KDP sources have not. 


Iran has accused Talabani’s party of providing shelier 
and aid for the Kurdish parties opposed te the Iranian 
Government. 


Turkey feels that instability in northern Iraq suits the 
PKK. which has been fighting the Turkish state for 10 
years, in that it enables the PKK to set up bases and 
Staging posts in the mountainous areas near the border 
with Turkey. 


It ts worth noting that Turkish President Suleyman 
Demirel announced at a press conference last Monday 
{23 May] that Turkey intended to contact Barzani and 
Talabani “to promote a peaceful solution between 
them.” 


As regards the armed conflict between the parties of 
Barzani and Talabani, sources of the two parties in the 
areas where the clashes started carly this month say that 
the situation there ranges from guarded caim to limited 
clashes in isolated spots. The sources are cautious when 
it comes to the question of whether or not the current 
truce would develop into a firm peace. 


Sources have told AL-SHARQ AL-AWSAT that carlier 
this week Barzani and Talabani spoke to cach other by 
telephone, for the first time in several days, and, the 
sources say, they also exchanged fax messages focusing 
on the cease-fire agreements reached by their two parties 
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and “emphasizing the importance of Talabani's presence 
in Kurdistan alongside Barzani to implement these 


agreements.” 
National Security Council Extends State of 
Emergency 


TA2805 191494 Ankara TRT Television Network in 
Turkish 1700 GMT 28 May 94 


[Statement by the National Security Council dated 28 
May 1994—read by announcer] 


[Text] The National Security Council [NSC] convened 
under President Suleyman Demirel in a routine monthly 
meeting today. The mecting was attended by Acting 
Prime Minister Necmettin Cevheri, the chief of the 
General Staff, the ministers who are members of the 
Council, the force commanders, the gendarmerie com- 
mander, and the NSC secretary general. The meeting was 
also attended by the deputy prime minister and state 
minister, and because issues concerning their ministries 
were discussed, by State Ministers Ibrahim Tez and 
Abdulbaki Atac, and Public Works and Housing Min- 
ister Onur Kumbaracibasi. 


1. At the meeting, the NSC reviewed and assessed the 
security and public order situation in the country in 
general and the domestic and foreign developments that 
affect it. It determined that the successful results being 
obtained in the struggle against separatist terrorism, and 
that the support our people give our security forces in 
this struggle, increases daily. The NSC also determined 
that, faced with the heavy losses incurred by the sepa- 
ratist organization recently, surrender would be benefi- 
cial for our youths who have been used as tools in this 
adventure against the unity of our country. 


The NSC decided to recommend to the government to 
continue with economic and social measures in parallel 
with antiterrorist efforts in the areca. 

2. Considering the need for existing measures and for the 
exercise of authority, the NSC unanimously decided to 
extend the state of emergency currently in effect in 
Batman, Bingol, Bitlis, Diyarbakir, Hakkari, Mardin, 
Siirt, Sirnak, Tunceli, and Van by another four months 
as of 1700 on 13 July 1994. The NSC decided to inform 
the government of this decision. 


PKK Plan for Emigration to Northern Iraq Viewed 


NC3005 160094 Istanbul SABAH in Turkish 15 May 94 
p 25 


[Report by Ugur Sefkat: “PKK's Plan on Northern 
iraq”) 

(Text) Ankara—The Workers Party of Kurdistan [PKK] 
has drawn up a new plan for northern Iraq. It has been 


ascertained that PKK leader Abdullah Ocalan, who has 
suffered significantly from the consecutive blows by the 
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Turkish security forces to his organization, has put into 
effect an insi® ~us plan to “cause new problems for 
Turkey” in northern Iraq by cooperating with Patriotic 
Union of Kurdistan [PUK] leader Jalal Talabani. The 
PKK has persuaded many pro-PKK families in the 
Sirnak region to emigrate to northern Iraq. Some 20,000 
people have crossed Turkey's border thus far. The emi- 
grants moved from Isikveren and Sinath to areas known 
as the Seranish Fala and Seranish Islam, which are 
between Zakho, Kasrog, and Parak. They have estab- 
lished three settlements in the two areas. 


It has been ascertained that the majority of the emigrants 
are from the Guyam tribe. The officials have said that 
half of the tribe supports the government add many men 
serve as village guards. However, many of the remaining 
families are sympathetic to the PKK. 


Emigration 


Turkey is carefully watching the wave of emigration, 
which began in the latter half of February. The officials 
have established that several UN officials visit the three 
settlement every day to register the emigrants and supply 
them with food and clothing. 


The intelligence sevices have drawn up a report to 
inform the prime minister of the new situation. The 
report, which has already been submitted to Prime 
Minister Tansu Ciller, describes the PKK's new strategy 
as follows: 


i. The PKK wishes to create a significant wave of 
emigration in order to persuade international organiza- 
tions, the UN organization in particular, to take action. 


2. The PKK wishes to create the impression that the 
operations the security forces carry out in Turkey are 
organized against innocent people and not the PKK. 


3. Considering the fact that it has been unable to 
establish a foothold in areas close to Turkey's border as 
a result of the Turkish cross-border operations, the PKK 
wishes to establish safe areas for itself in the interior of 
northern Iraq. The PKK ts aware that Turkey will not 
bomb the settlements in which thousands of women and 
children will live, so they will provide adequate shelter 
for the militants. 


4. The PKK will move to cooperate with PUK Leader 
Jalal Talabani when the pro-PKK population increases 
in northern Iraq. The two sides will then take joint action 
against Democratic Party of Kurdistan [DPK] leader 
Mas‘ud Barzani. 


5. The number of settlements will be increased in time. 
Later, all of them will be joined together. That will create 
an opportunity for the PKK to place a large area under 
its control. Naturally, that will be the first of the steps the 
PKK will take to establish a Kurdish state. 
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The DPK Is Careful 


The dangerous developments that have taken place 
during the past three months have moved the DPK into 
action. Mas'ud Barzani has warned the emigrants that he 
will “force them to return to Turkey if they cooperate 
with the PKK.” That indicates his sensitive approach to 
the matter. Meanwhile, Turkish officials have explained 
to Barzani the objective behind the wave of emigration 
and urged him io help them. 


Ocalan’s Instructions 


Abdullah Ocalan seni a message on 29 March ordering 
the establishment of settlements in various parts of 
northern Iraq. He also instructed his militants to put 
pressure on the local authorities to force them to agree 
that the PKK will be responsible for the defense of the 
settlements. Ocalan said that “the settlements will be 
rear bases, which the PKK will use as safe havens.” He 
also explained that this action was to have been taken in 
1990, but it was frustrated by the Gulf War. 


It has been established that Jalal Talabani has played a 
very important part in the new design. He has supported 
PKK’s plan since securing its assurance that the emi- 
grants in northern Iraq will vote in for the PUK in the 
elections of October 1994. 


Democracy Party's Role 


The PKK has achieved a certain degree of success 
through forcing the people in southeastern Turkey to 
emigrate to northern Iraq. It has been ascertained that a 
group of parliamentarians from the German Bundestag’s 
Human Rights Subcommittee visited the settlements to 
study the situation on 4-10 May. Three Democracy Party 
deputies visited northern Iraq shortly after the German 
visit to try to convince the DPK and PUK to agree to a 
cease-fire. Officials in Ankara have described their visit 
as meaningful. It has been reported that the three depu- 
ties, accompanied by several correspondents, will also 
visit the three settlements. The officials are convinced 
that the Democracy Party has launched an initiative to 
draw attention in Turkey to the situation in northern 


Iraq. 
Cyprus’ Denktas Visits, Meets Demirel, Ciller 


‘Integration With Turkey’ Possible 
TA2905 121194 Ankara TRT Television Network in 
Turkish 1000 GMT 29 May 94 


{[Announcer-read report over video] 


[Text] Rauf Denktias, president of the Turkish Republic 
of Northern Cyprus, has declared that the Cyprus ques- 
tion has reached a turning point that requires a new 
persepctive. Denktas held a news conference in Kasta- 
monu, where he is being hosted by the Iigaz Group. 


In his news conference, Denktas asked that the pressure 
and threats directed against the Turkish Cypriot side 
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cease and that there be a realistic bid to resolve the 
problem. According to TRT correspondent Ihsan Gunal, 
Denktas remarked that the Greek Cypriots are amassing 
weapons on the island and they are planning to establish 
an air force and to allow Greece to build a naval base in 
Baf [Paphos]. 


[Begin Denktas recording] This is madness; but, we 
cannot stick our neck out just because the Greek Cyp- 
riots have gone insane and we cannot say yes you are 
right to all their moves. [end recording] 


Denktas noted that the Greek Cypriots are engaged in 
efforts to join the European Union [EU] and if this 
comes about they will merge with Greece. The Greek 
Cypriots are already concluding various bilateral agree- 
ments with the Greeks, Denktas noted. He announced 
that if the Greek Cypriots become a member of the EU, 
then the Turkish Cypriots could opi for economic and 
political integration with Turkey under conditions to be 
agreed upon. This will convey the following message to 
the Greek Cypriots, Denktas explained: The moves you 
make can be reciprocaicd and we will courageously 
undertake such reciprocal moves. Denktas said that 
Turkey and the Turkish factor should not be forgotten 
with regard to this issue. 


In reply to a question, Denktas said that he will not 
submit the integration proposal to the Turkish Govern- 
ment. 


[Begin Denktas recording] However, the assessment of 
the situation and the exchange of views we conducted 
indicate that this is the only solution in the face of 
continuing Greek Cypriots moves. [end recording] 


Later, Denktas flew by helicopter from Kastamonu to 
Ankara. 


Urges UN ‘To Write Down’ Promises 
7A3005071994 Nicosia Bayrak Radio in Turkish 0500 
GMT 30 May 94 


[Text] President Rauf Denktas has called on the United 
Nations to write down the promises it made in Vienna in 
a document. 


Denktas is continuing to hold contacts in Turkey. He 
met with President Suleyman Demirel yesterday. 
Replying to reporters’ questions after the meeting, Den- 
ktas said that, if the promises made in Vienna are 
submitted to him in written form, he will take them to 
the Turkish Cypriot Republican Assembly. 


Denktas said that he told President Demirel of the 
difficulties, that a great injustice is being done to the 
Turkish Cypriot side, and that the problem cannot be 
resolved in this way. He added: We are ready to hold 
negotiations that will climinate this injustice and the 
imbalances. 


Replying to a question on the issue of Maras [Varoshal], 
Denktas stressed that for the Turkish Cypriot side to 
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accept the second map, which has certain additions, i 
must be given something in return. He pointed out thal 
the issue is whether or not the Turkish Cypriots will 
benefit from the agreement in the way the Greek Cyp- 


President Demirel, in turn, said that the economic 
problems of the Turkish Republic of Northern Cyprus 
and its political problems with the United Nations will 
be overcome. 


Ciller: Turkey Supports Denktas 
TA3105183294 Ankara TRT Television Network in 
Turkish 1700 GMT 31 Mar 94 


{Announcer-read report over video] 


[Excerpt] [passage omitted] Addressing a True Path 
Party meeting today, party leader and Prime Minister 
Tansu Ciller said on the Cyprus issue that she held a 
comprehensive exchange of views with President Rauf 
Denktas yesterday. She stressed that the document of 
ideas submitted to the two sides by the UN Security 
Council on 21 March deviated significantly from the 
confidence- building measures previously approved by 
the Security Council. Ciller pointed out that progress was 
made during the Vienna talks held on 11 and 12 May 
with a view to eliminating the deviations. She added: If 
this understanding can be translated into written form 
and confirmed by the United Nations, then future- 
oriented steps can be taken. 


Ciller stressed that Turkey will support the views to be 
posited by Denktas. [passage omitted] 


Oil Contract With Kazakhstan Worth Anaual $2 
Billion 


7A3105191494 Ankara TRT Television Network in 
Turkish 1700 GMT 31 May 94 


{[Announcer-read report over video] 


[Text] A Turkish-Kazakh oil agreement has been signed 
in Ankara which is expected to significantly meet Tur- 
keys energy deficit and which will generate a revenue of 
$2 billion annually. Under the agreement, the Kazakh- 
Turkish MU NAY company jointly established by the 
Turkish Petroleum Corporation and the Kazakh oil 
company will begin production in August. 


The agreement was signed by Veysel Atasoy, minister of 
energy and natural resources, and by Syzdyk Abishev, 
Kazakhstan deputy prime minister. 


In a speech at the signing ceremony, Atasoy said that oi! 
exploration has ended in Kazakhstan and no obstacles 
remain before production. Abishev said, in turn, that his 
country wanis to share its riches with Turkey. He 
pointed out that with the agreement, Turkey is no longer 
an oil-consumer but an oil-producer. 
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In a statement to Turkish Radio and Television after the 
signing ceremony, Atasoy said that the covers 
a period of 36 years: 1! for exploration and 25 for 
production. The Turkish Petroleum Corporation will 
invest for exploration, while the two sides will share ihe 
investment for production in proportion to their shares. 
Of the oil to be produced as of August 1994, 206,000 
tonnes will be brought to Turkey. The total oil reserves in 
the area are estimated to be $4 billion barrels. At the end 
of 1995, 130,000 barrels of oil and 13.5 million cubic 
meters of gas will be produced daily. The agreement 

envisages daily productions of 481,000 barrels of oil in 
2001 and 68.5 million cubic meters of gas in 2002. 


[Begin Atasoy recording] The oil reserves in our shared 
area with Kazakhstan is estimated to be 4 billion barrels 
and the gas reserves to be 387 billion cubic meters. Of 
this, 2.16 billion barrels of oil and 208.9 billion cubic 
meters of gas belong to the Turkish Petroleum C 

tion. In dollar terms, this means we will save $32.4 
billion from the oil and $16.7 billion from the gas. In 
other words, a total of $49.1 billion will be saved in a 
period of 25 to 26 years. Turkey will close its energy 
deficit. Of course, natural gas is as important for us as 
oil. Environmental issues are very important in our day. 
Natural gas is the cleanest source of energy. In the future, 
we are thinking of building natural gas power stations. 
[end recording] 


Before the signing ceremony, Prime Minister Tansu 
Ciller received Kazakhstan Deputy Prime Minister 
Syzdyk Abishev. 


[Begin Ciller recording] Our share of the production 
there will be almost as much as our production in 
Turkey. Our revenues will be about $1 billion yearly as 
of next year. We aim at expanding this further in the 
future. This is a very happy occasion for us. [end 
recording} 


Demirel Reportedly Opposes Rapid Privatization 
NC0106092094 Ankara TURKISH DAILY NEWS in 
English 27 May 94 p 3 


{Editorial by Iinur Cevik: “The Veto Proves the Cabi- 
net's Weakness”) 


[Text] President Suleyman Demirel has been warning for 
the past one-and-a-half months that the austerity mea- 
sures should be aimed at solving the current problems of 
the country and warns that these steps should not create 


new and greater problems. 


It seems the government did not take these warnings too 
seriously and went ahead to implement certain measures 
with the potential of creating social disorder im an 
already volatile society. 


Demirel has been urging the leaders all along not to take 
excessive measures like closing down factories and other 


president felt the loss to the country because the anger 
and social unrest created by the sale of the homes for 
civil servants would far exceed the revenue of 100 
trillion Turkish lira expected from the sale of these 
accommodations to the public. The president says civil 
servants cannot afford current rents but, with their 
meager salaries, can only afford low-rent State accom- 
modation. The loss of these privileges would create deep 
resentment among civil servants and this is the last thing 
the country needs at the moment. 


Both Demirel and Parliament Speaker Husamettin Cin- 
doruk share the view that social unrest has to be avoided 
at all costs, because once the people take to the streets it 
will be very hard to convince them to return to their 
homes. One leading state official, who asked not to be 
named, told the TURKISH DAILY NEWS: “!f these 
trends continue and the workers as well as the civil 
servants spill into the streets none of us would be able to 
face them any more.” This is clearly what Demirel sees 
on the horizon and is set to avert. 


So Demirel did his duty and took the appropriate 
decision to veto the bill. When he did so, the coalition 
partners, instead of feeling betrayed or voicing some 
kind of criticism, seemed to bow to the verdict and 
reacted in a positive manner. Deputy Prime Minister 
Murat Karayalcin, the leader of the Social Democrat 
People’s Party (SHP), was quick to say there were several 
clauses in the bill which they felt were defective and that 
the veto gave them the opportunity to correct these 
mistakes.... True Path Party (DYP) spokesman Hasan 
Peker said the president had given the government the 
opportunity to make amends. 


This is a rather odd situation. If the two parties gov- 
erning Turkey jointly felt the law was defective then why 
didn't they try to correct their mistakes in the Parlia- 
ment, and why did they simply allow such a bill to clear 
the house? 


This is a government which cannot even defend its own 
legislation. The entire episode demonstrates the incom- 
petence and weakness of the coalition administration. 
Turkey clearly does not deserve this. 





High Treasury Rates Help Lira, Anger Businessmen 
NC0106095994 Ankara TURKISH DAILY NEWS in 
English 28 May 94 pp 1, 8 


ext} Ankara—Record high interest races offered on 
-bills by the cash-starved Treasury have given a boost 
to the Turkish lira but have angered several businessmen 
who are already fighting for survival due to surging 


session after the 
religious holiday, a Turkich tice TLE frened to 31,000 
against the U.S. dollar, after Thursday's close of 32,000. 
it was traded at 33,000 on Wednesday. 


The lira has recovered by 22.5 percent since April 7 
when the lira/dollar parity peaked at 40,000. Its losses 
against the dollar have amounted to $2.3 percent this 
year. 


Thousands of individuals lined up in front of bank 
branches from 4 a.m. Thursday to buy three-month 


government papers carrying an annual compound rate of 


In 31 different auctions, it has raised a total of TL 34.51) 
trillion this year, but cancelled nine auctions. 


Following a government decision to cover all savings 
deposits under full state insurance, the banks have 
tended to raise both deposit and lending rates. 


Presently, annual rates on three-month, six-month, and 
one-year accounts range from 135 to 160 percent. 


Experts say the banks have been flooded with fresh funds 
after the decision. 


“After the government gave assurances on savings 
deposits, the deposit volume has doubled,” said Ismet 
Alver, general manager of Tekstilbank. 


Bankers said high rates will be maintained as long as the 
Treasury remains short of cash and the monetary author- 
ities insist on defending the national currency with the 
interest instrument. 


“We shall work with high rates for some time to come. 
Otherwise, money will flow into foreign currencies, 
pushing up the exchange rates,” said Hamit Belli, board 


chairman and chief executive officer at the private- 
owned Turkish Bank. During a summit Thursday, held 
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under the auspices of the Turkish Banks Association, the 
banks did not reach a gentlemen's agreement on interest 
rates. 


“We postponed talks to an unknown date. There was no 
agreement as to what the interest rate ceiling should be,” 
said one banker who attended the summit. 


Businessmen are worned. 
“The latest rates on Treasury bills are incredible and 
may create endless fear. This will worsen the economic 


crisis,” said a statement from Atalay Sahinoglu, 
chairman of the Istanbul Chamber of Commerce (ITO). 


He pointed out that the Treasury came forward with the 
400 percent interest rate exactly on the day when the 
bankers had gathered to discuss a reduction in interest 
rates. “This .s ignorance,” Sahinoglu said. 

There were reports from the Istanbul Chamber of 
Industry that capacity utilization in the manufacturing 
industry dived from 82.5 percent in April 1993 to 69.9 
percent in April this year. 


Economic Package To Cost 300.7 Trillion Lira 
94WEO274 Istanbul DUNYA in Turkish 13 Apr 94 
ppi,4 


[Excerpt] Ankara (DU NYA)—The financial cost of the 
Economic Stabilization Program announced on 5 April 
will be 300.7 trillion Turkish lira [TL]. This was 
announced yesterday by Social Democratic Populist 
Party [SHP] leader Murat Karayaicin during an 
Assembly group meeting in Ankara. 


According to Karayalcin, the TL330.7 trillion will be 
derived thusly: TL70 trillion from tax reforms, TL204 
trillion from increases, and TL58.! trillion from other 
reforms. By “other reforms,” Karayalcin stated he 
means the elimination of the nonproductive work sector, 
collection of back taxes, and avoidance of penalties. 
Karayalcin described the distribution of the total cost to 
the public sectors as follows: (a) wage and salaried sector 
(7.2 million people) 27.5 percent (TL91.1 trillion), (b) 
agricultural sector (8.5 million people) 14.2 percent 
(TL47.1 trillion), and (c) capital sector (8 million people) 
58.2 percent (TL192.5 trillion). 


The breakdown of the wage and salaried sector cost is as 
follows: (a) TL.16.6 trillion from tax reforms; (b) TL54.9 
trillion from increases; (c) TL19.6 trillion from other 
reforms. The breakdown of the agricultural sector cost is 
as follows: (a) TL3.1 trillion from taxes; (b) TL38.9 
trillion from increases; (c) TL7.! trillion from other 
reforms. The breakdown of the capital sector is as 
follows: (a) TL90.3 trillion from taxes; (b) TL112.8 
trillion from increases; (c) TL29.4 trillion from other 


Karayaicin noted the following concerning the Council 
of Ministers’ new TL70 trillion tax reform package 
issued the previous day: (a) additional tax revenues 











real estate, and taxables, but also from transfers, 
hick _ — 
ihe burden various sectors as unequal, but he 


NC2705 114794 Istanbul CUMHURIYET in Turkish 
16 May 94 pp 1, 17 


[Report by Evren Deger: “Problems in the Trillions- 
Worth Wireless Communication Systems Project™} 


[Text] Ankara—The General Staff has ordered that the 
acquisition of the HF/SSB wireless communication sys- 
tems, which are manufactured in Turkey under the plan 
to modernize the Turkish Armed Forces, be suspended. 
It has been reported that General Ahmet Corekci, deputy 
chief of the General Staff, has issued an order on behalf 
of Gen. Dogan Gures, chief of the General Staff, sus- 
pending the acquisition of the wireless communication 
systems because they do not meet the needs of the 
Armed Forces. Consequently, the military forces have 
rejected the systems, which are manufactured by the 
British Marconi Firm and its Turkish partners, Cihan 
Electronics Company and Elit Electronics Firm, in 
accordance with the contract they signed in 1990. 


The Armed Forces acquired 919 communication sys- 
tems under the project, which will cost 4.8 trillion 
Turkish lira. However, considering the problems in the 
systems, Gen. Corekci, acting on behalf of Gen. Gures, 
suspended the acquisition of the units until further 
notice on 16 December 1993. The military sources and 
the officials of the Undersecretariat for the Defense 
Industry [UDI] have said that the acquisition of the 





“Although the list of technical specifications and the 
contract for the manufacturing of the systems do 
contain provisions indicating that the units may be 
installed and used close to each other, the operation of 
the HF/SSB wireless communication systems by the 
military requires it. 


“It is believed that the manufacturing firm should con- 
sider that principle in manufacturing its systems. In view 
of that, the manufacturing firm should make the neces- 
sary modifications without any additional charge as soon 
as possible. Otherwise, the firm will be regarded as 
violating the principles of goodwill.” 


Gen. Corekci’s order, which was conveyed to the UDI, 
listed the measures that should be taken to meet the 
needs as follows: 


“1. Every necessary arrangement must be made to pre- 
vent the wireless communication systems from affecting 
each other and to resolve the problems related to fre- 
quency changes. 


“2. The acquisition procedures for the systems, which 
have been tested and stored in depots, will not be 
finalized until the existing problems are resolved. 


“3. Furthermore, acquisition tests and the final acquisi- 
tion of the systems will be suspended until the manufac- 
turing firm's modifications are approved by the Armed 
Forces. 


“4. The modifications to eliminate the problems must 
not change the performance of the systems. 


“5. The military units will continue to use the wireless 
communication systems, which are already on the 
Armed Forces’ inventory. However, the manufacturing 
firm will make the necessary modifications in them as 
soon as the work on resolving the problems is con- 
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Dev-Sol Members, Islamic Militants Caught in 
Ankara 


TA0106072794 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 31 May 94 


ey Thirteen members of an illegal leftist organization 
members of a radical religious organization 
RB oy ay wl In a news conference, Ankara 
Security Director Orhan Tasanlar said that the suspects 
belonging to eee Eaenenenany Sagas Pap 
ards, distributed pamphicts, and threw Molotov cock 
tails on various dates. Tasanlar reported that the sus- 
belonging to the ilicgal Islamic Great Vanguards 
{Islami Buyuk Akincilar Cephesi} threw bombs at 
various places in Ankara. One pistol, large quantities of 
material used in the manufacturing of time bombs, and 
organizational documents were also seized. 


PKK Members ‘Trained in 
f Captured, Reportedly 


TA2605 163194 Ankara TRT Television Network in 
Turkish 1500 GMT 26 May 94 


{[Announcer-read report over video] 


{Text} Seven terrorists were killed in clashes with secu- 
rity forces in Batman's Beseri and Siirt’s Kurtalan and 
Baykan Districts and on Gabar Mountain near Sirnak. 
Four terrorists, one of them a foreigner, surrendered to 
the security forces in a bid to benefit from the repentance 
law. 


Sixteen members of the terrorist PKK [Workers Party of 
Kurdistan] organization, who were trained in Greece in 
explosives and sabotage actions and who were planning 
to undertake actions in tourist centers in the Aegean 
region, were captured in Izmir along with their weapons. 
The terrorists arrived in Turkey from Greece aboard 
boats. The three boats they used, one of them a speed- 
boai, were confiscated. 


The separatist organization's foreign courier and its 
regional leader are among those caught as a result of a 
series of operations conducted by the Izmir Security 
Directorate antiterror units. In their interrogation, the 
terrorists confessed that they were trained in explosives 
and sabotage at 2 PKK camp in Greece. It was said that 
they were caught at a time when they were awaiting 
orders to begin actions in order to undermine Turkish 
tourism. Noting that they provided personnel for the 
terrorist organization's cadres in the mountains, the 
terrorists explained that they conducted work in Izmir's 
Yamaniar Mountain for a camp to be used temporarily 
for entering and leaving the country. Searches of the 
terrorists’ houses and their persons yielded one Kalash- 
nikov automatic rifle, two pistols, magazines and ammu- 
nition for these weapons, two sticks of dynamite, and 
large quantities of documents and action plans. The 16 
terrorists were referred to the Izmir State Security Court. 
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‘Terrorists’ Killed in Erzincan Clash 


TA3105114294 Ankara TRT Television Network in 
Turkish 1000 GMT 3! May 94 


{[Announcer-read report] 


[Text] In a clash that broke out between security forces 
and terrorists in the rural sector of Erzincan’s Uzumlu 
District, 19 terrorists were killed. Four members of the 
security forces were martyred in the clash. The clash with 
the terrorists is said to be continuing in the region. 

Meanwhile, Erzincan Governor Recep Yazicioglu held a 
meeting on terrorist incidents with representatives of 
political parties and mass organizations in the province. 
Yazicioglu said that the terrorist PKK [Workers Party of 
Kurdistan] organization is trying to divide the country 
using Alawite-Sunni and Turkish-Kurdish differences. 
He asked the people not to be deceived by such schemes. 


‘Terrorists,’ Soldiers Killed in Alanduzu 


TA0106105694 Ankara TRT Television Network in 
Turkish 1000 GMT 1 Jun 94 


[Statement by State of Emergency Region Governor's 
Office on | June—read by announcer] 


[Text] During operations and searches, conducted by 
security forces in the state of emergency region on 31 
May and | June with the aim of apprehending and 
neutralizing militants of the illegal separatist terrorist 
organization, 38 terrorists—one of them a woman— 
were killed in Alanduzu region to the east of Hakkari 
Province. In addition, 12 terrorists were killed in the 
rural sector of Siirt’s Baykan District, and six terrorists 
were killed in the Ovakoy border region in Sirnak’s 
Silopi District. The terrorists’ rifles, rocket launchers, 
and hand grenades were also seized. Six members of the 
security forces were martyred during the operations. 


Fe CGD ASRS TO SS Comeaae ee 


NC0106092194 Ankara TURKISH DAILY NEWS in 
English 26 May 94 p 3 


[Editorial by Iinur Cevik: “We Need Some Sincerity 
From the Congress”] 


[Text] There is a growing Western offensive against 
Turkey on the lack of human rights in our country. We 
have warned numerous times in the past that Turkey's 
human rights record is dismal and that those in power 
have to do something urgently to correct this situation. 
The authorities have preferred to turn a deaf car to our 
warnings, and we have reached a stage where Turkey can 
no longer pretend to be a select member of the commu- 
nity of civilized nations and stili fail to take action to 
correct its human rights image. 
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Recently the American Congress joined the Western 
offensive, linking U.S. aid to Turkey to human rights and 
the Cyprus question. We feel this is very mistaken. 


Cyprus is not only a very sensitive subject for Turks but 
it is also a national issuc, and any external pressures, 
especially from the American Congress, will only 
sharpen the feeling of Turks that they are unjustly being 
persecuted. 


This coupling of Cyprus with human rights will only be 
counter-productive, even for those of us who are trying 
to promote human rights in Turkey. People will feel we 
are cooperating with those who are trying to force 
concessions on Cyprus, under the guise of talking about 
human nghts. We are the ones who complain about the 
lack of human rights. Yet we also would like to remind 
our friends on Capital Hill that human rights in Turkey 
does not only mean Kurdish rights, but the rights of all 
the citizen of the Turkish Republic who are facing 
repression and intimidation. 

The citizens of Turkey are facing serious hardships in the 
midst of a guerrilla war, and those living in the western 
areas of the country often see their rights being violated, 
even though they do not live in the trouble spots... 


We feel that people cn Capital Hill should show sincere 
concern about human rights and the lack of freedoms in 
Turkey, and set aside Cyprus and Kurdish rights. There 
are writers who go to jail simply for expressing their 
views. There are people who disappear while in custody. 
This happens in major cities, not in the Kurdish- 
dominatr d trouble spots of southeastern Turkey. 


If the congressmen stop using Cyprus and eliminate a 
degree of bias, then their actions to promote human 
rights in Turkey will take on a more sincere dimension. 


We are aware that friends of Turkey abroad are also hard 
pushed to defend our country, in view of its unfavorable 
human rights image. Ii is about time we started doing 
something ourselves to eliminate these deficiencies in 
our democracy and take our rightful place among the 
community of civilized nations. 


Paper Comments on Kurds, Turkish-U.S. Relations 


NC2705 151194 Istanbul SABAH in Turkish 18 May 94 
pid 


{Column by Sedat Sertoglu—punctuation as published] 
[Text] 


“Talabani’s Design™ 


Fighting has continued in northern Iraq for many weeks. 
The supporters of Democratic Party of Kurdistan Leader 
Mas‘ud Barzani and those of Patriotic Union of Kurdi- 
stan Leader Jalal Talabani have been engaged in violent 
clashes. The fighting broke out in a small area. It 
assumed a violent nature very quickly. 
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The U.S. officiais, who are very influential in the region, 
belatedly decided to take action lasi week. They sug- 
gested to Talabani, who has been living in Damascus and 
making no effort to end the clashes in northern Iraq, that 
he “should go to the region and halt the incidents as soon 
as possible.” Talabani responded by asking them to 
provide him with a helicopter because he had to cross 

through territory under Barzani's control. He stressed 
that he did not wish to do that. 


However, the Turkish Ministry of Foreign Affairs 
received reports that the area Talabani mentioned was 
not sealed off by Barzani’s men. In fact, several of 
Talabani's assistants left Damascus and crossed through 
that territory to reach their area. Considering that state 
of affairs, the U.S. officials rejected Talabani's request. 


The situation that has emerged in northern Irag is as 
follows: “Syria is supporting Talabani against Barzani in 
the clashes. Talabani seems to have urged Damascus to 
increase Syria's military and political support for his 
supporters.... As far as I am able to see, Talabani and 
Barzani mostly differ on matters related to northern 
Iraq's future. Barzani supports the idea of a federation or 
a confederation with Baghdad. In other words, he sup- 
ports Iraq's territorial integrity. However, Talabani 
wishes to establish an independent Kurdish State.” 

The approach maintained by the two Kurdish leaders 
will force Turkey to willingly or unwillingly side with 
Barzani. Talabani is cither unaware of that state of 
affairs or he is convinced that he stands to gain more by 
cooperating with Syria... He may be planning to use 
Syria when the situation returns to normal in the region 
as a result of a peace agreement between Syria and Israel. 


Nevertheless, Turkey has not intervened in the fighting 
between the two sides. That was the right thing to do. 
The United States is expected to intervene in the situa- 
tion in the near future. A very high-ranking foreign 
ministry official has said that “Turkey has to maintain a 
wise policy.” 

Considering the developments in northern Iraq, | wish to 
criticize those who defend the view that the “Hammer 
Force must immediately withdraw from Turkey.” I do 
not know what else I should say. 


Question of Iran 


Let us consider the developments that took place during 
the Iranian delegation's visit to Ankara a few days ago: 


1. The Iranian officials explained the anxiety the devel- 
opments in northern Iraq have caused in Iran.... They 
conveyed a verbal message from President Hashemi- 
Rafsanjani to President Suleyman Demirel on Iran's 
uneasiness. 


22. President Demirel and the foreign ministry officials 
informed the Iranian officials that Turkey is worried by 
Iran's approach on matters related to the activities of the 
Kurdish Workers Party [PKK]. The Iranian officials said 
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that their country has been trying to do everything it can 
on the matter. They called for coordination between the 
two sides. The framework of such a coordination is 
unknown. However, the two countries can cooperate 
through the Turkish-Iranian Security Committee. 

23. The delegation did not propose joint intervention in 
northern frag by Turkey and Iran. 

24. The Iranian officials said that their country is 
opposed to the establishment of an independent Kurdish 
State in northern Iraq The Turkish officials said that 
they shared that view. 

25. The Iranian officials said that they were worried by 
the possibility that Talabani may emerge stronger 
against Barzani as a result of the clashes in northern Iraq. 
The Turkish officials responded by saying that Turkey 
and Iran should wait until the situation becomes clear in 
a few months... 

That is how the Iranian delegation'’s meetings in Turkey 
can be summed up.... The Iranians seem to prefer to visit 
Turkey to express certain views that otherwise could be 
conveyed through telephone calls. Apparently, fre- 
quently traveling to foreign countnes seems to be attrac- 
tive to them. 


Someone !s Provoking 


Several people seem to have disrupted the relations 
between Turkey and the United States. In fact, they have 
been making an intensive effort to achieve their objec- 
tive in Washington. A number of them have an “official 
capacity.” 


The U.S. Congress’ Helsinki Commission on Human 
Rights has been convinced to focus on the Kurdish 


between the PKK and the Kurdish problem. 
Speaking at a mecting that was held two days ago, 
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Turks. In fact, the U.S. Embassy has to 
take measures against them.... The matter is not a joke. It 
must be considered seriously. 


Turkey is not a colony... The U.S. ambassador in 
Ankara must immediately explain that to Washington... 
It seems that the individuals who address the commis- 
sions of the U.S. Congress are selected very carefully... 
Ambassador Barkicy, you must end that state of affairs. 
Mr. Ambassador, have | made myself clear? 
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